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AGENDA

JOHNSON COUNTY LIBRARY BOARD OF DIRECTORS
REGULAR MEETING, September 14, 2017
CENTRAL LIBRARY
CARMACK MEETING ROOM
4:00 PM

I. Callto Order
II. Report of Nominating Committee; Election of Board Chair, Vice Chair and Secretary
[ll. Citizen Comments
IV. Remarks
A. Members of the Johnson County Library Board of Directors
B. Nancy Hupp, Board Chair
C. Friends of the Library, Diane Whittier
D. Michaela Scruggs, Johnson County Library Foundation
E. Commissioner Ashcraft, Liaison, Board of County Commissioners
V. Reports
A. Board Counsel - Fred Logan
1. Board Counsel Report
a) Johnson County Library's financing of capital improvement projects
B. County Librarian Report - Sean CasSerley ..........oooooeeieeieeeeeee e Pg. 4
1. Finances and Statistics - Nicki Neufeld .........................ccoco oo Pg. 8
a) Financial Budget Scheduling for 2019 Budget
2. Strategic Plan
a) Summer Reading Report - Angel TUCKEN ...ooooiiiiiiiiiiiiiiiieecccie e, Pg. 15
3. Comprehensive Library Master Plan - Mike Heffernan & Jennifer Mahnken
a) Monticello update

1) Planning for Opening - Jennifer Mahnken Pg. 27
2) Update - Mike Heffernan Pg. 32
b) Lenexa City Center update ... .. oo Pg. 36
1) Artist presentation - Stephen Johnson
C) Blue Valley Update .......cceeovviiiiiiiiiiiiccciiiie e Pg. 40
1) Public Input Session - September 19, 2017 at Blue Valley .................. Pg. 44
C. Capital Improvement Plan
1. Parking & Book Return Update - Central
2. Sewer Update - Antioch
D. County Librarian Update
1. Board Personnel Change
2. Auditor Report
3. New Board Orientation Framework ..., Pg. 45
4. Board Retreat Agenda Review e, Pg. 48

VI. Consent Agenda
A. Action Items
1. Minutes of the August 10, 2017 Library Board Meetng Pg. 50
B. Information Items
1. Summary of New and/or Renewed Contracts



2. Financial and Personnel
a) The County Librarian and the Finance Director certify those
payment vouchers and personnel authorizations for July 2017
were handled in accordance with Library and County policy
b) The July 2017 Revenue and Expenditure reports produced from the
County's financial system reflect the Library's revenue & expenditures
C. Gift Fund Report
i B (=T R U= SR =T 0T ] TR PPPRPPRR Pg. 60
VII. Old Business
A. Budget Committee Report - Bethany Griffith
VIIl. New Business
A. Board Action
1. County Librarian Appraisal Committee Assignment
2. Approval of Resolution No. 2017-3 Authorizing the Designing, Constructing, ... Pg. 61
Equipping and Furnishing of a Library to Be Located at Lenexa City Center
and Approving the Issuance by the Public Building Commission of Lease
Purchase Bonds on that project and authorizing the execution and delivery
of associated documents and the taking of certain other actions
a) Approval of the form of a Base Lease between the Library Board and
the Public Building Commission
b) Approval of the form of a Sublease between Johnson County, Kansas
and the Library Board
c) Approval of the form of a Tax Compliance Agreement between the Library
Board, the Public Building Commission, Johnson County, Kansas and the
Trustee, Security Bank
d) Approval of the form of a Trust Indenture between the Public Building
Commission and the Trustee, Security Bank

e) Approval of the form of a Preliminary Official Statement
IX. Adjournment



County Librarian’s Report

Presented August 10, 2017
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Branch Circulation: July 2017
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Electronic Circulation: July 2017
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JOHNSON COUNTY LIBRARY: Summary of Expenditures by Cost Category (.75 Increase Only)
July 2017
58% of year lapsed

OPERATING FUND 2017
Programs Budget
Revenue 2,025,288

Administrative Services
Information Technology
Collection Development 300,000
Branch/Systemwide Services
Transfer to Capital Projects

Interfund Transfers 115,000
TOTAL OPERATING FUND EXPENDITURES $415,000
TOTAL .75 INCREASE FUNDS REMAINING OPERATING $1,610,288
SPECIAL USE FUND 2017
Budget
Revenue: 3,583,750

Expenses:
Contractual Services (General Maintenance)
Commodities (Capital Equipment)
Transfer to Debt Payment
Transfer to Debt Payment - CLMP
Transfer to Capital Projects

TOTAL SPECIAL USE FUND EXPENDITURES $0
TOTAL .75 INCREASE FUNDS REMAINING SPECIAL USE $3,583,750
TOTAL .75 INCREASE FUNDS REMAINING ALL FUNDS $5,194,038



JOHNSON COUNTY LIBRARY EXPENDITURE REPORT JULY 2017

Scheduled Replacement Account

REVENUE RECEIVED TO DATE

2015 Fund Transfer 350,000
2016 Fund Transfer 699,000
2017 Fund Transfer 1,130,250
Total Revenue 2,179,250
2017

Contractual Services 703,466
Building Repair 43,077
Architechtural Services 18,000
Furnishings and Office Equipment 73,032
HVAC 138,278
Sorter Parts and Labor 4,113
Security System Maint & Repair 33,549
Vehicles 36,225

1,049,739

Budget Remaining 1,129,511




JOHNSON COUNTY LIBRARY TOTAL REVENUE REPORT

July, 2017

58% of Year Lapsed

REVENUE ALL FUNDS 2017 2017 % Budget % Budget
Year to Date Budget Year to Date YTD Prior Year
Ad Valorem 28,905,927 29,255,726 99% 98%
Ad Valorem Delinquent 248,751 278,294 89% 123%
Motor Vehicle 1,409,204 2,987,490 47% 50%
Library Generated - Copying/Printing 60,164 97,309 62% 61%
Library Generated - Overdues / Fees 369,540 777,365 48% 52%
Sale of Library Books 37,500 57,832 65% 75%
Misc Other 142,138 340,753 42% 29%
Library Generated - Other Charges 79 3,570 2% 15%
Investment 101,400 76,791 132% 130%
Unencumbered Balance Forward 0 42,092 0% 0%
Recreational Vehicle Tax 8,852 7,956 111% 95%
Commercial Vehicle Tax 48,703 68,114 72% 103%
Heavy Trucks Tax 2,289 2,588 88% 72%
Rental Excise Tax 13,373 31,710 42% 47%
State and Federal Grants 132,153 247,260 53% 57%
TOTAL REVENUE 31,480,072 34,274,850 92% 89%
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JOHNSON COUNTY LIBRARY: Summary of Expenditures by Cost Category

July 2017
58% Year Lapsed

OPERATING FUND 2017 2017 % Program
Programs Year to Date Budget Expended
Administrative Services 2,267,807 5,857,305 39%
Information Technology 1,277,029 2,188,111 58%
Collection Development 1,958,382 3,296,190 59%
Branch/Systemwide Services 7,530,221 13,493,094 56%
Risk Management Charges 45,822 92,494 50%
Grants * 101,084 247,260 41%
Transfer to Capital Projects 1,130,250 4,092,493 28%
Incremental Tax Fund 0 124,178 0%
Interfund Transfer 0 115,259 0%
[roTAL oPERATING FUND EXPENDITURES 14,310,595 29,506,384 8% |
* Includes expenditures for 2017 calendar year only. The life of the grant may cover more than one year.
SPECIAL USE FUND 2017 2017 % Budget
Year to Date Budget Expended
Contractual Services (General Maintenance) 56,292 16,305 345%
Commodities (Capital Equipment) 192,564 0%
Transfer to Debt Payment 47,924 975,847 5%
Transfer to Capital Projects 51,150 3,583,750 1%
[roTAL sPECIAL USE FUND EXPENDITURES 155,366 4,768,466 3% |
[ToTAL EXPENDITURES 14,465,960 34,274,850 2% |
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JOHNSON COUNTY LIBRARY: Summary of Expenditures by Type
July 2017
58% Year Lapsed

ALL FUNDS 2017 2017 9% Categories
Categories Year to Date Budget Expended
Salaries and Benefits 8,995,503 15,918,347 57%
Contractual Services 2,138,483 5,075,450 42%
Commodities 1,955,744 4,173,950 47%
Risk Management Charges 45,822 92,494 50%
Capital / Maintenance / Repair 1,130,250 4,092,493 28%
Transfer to Debt Payment 47,924 975,847 5%
Transfer to PBC Capital Leases 51,150 3,583,750 1%
Grants 101,084 247,260 41%
Interfund Transfer 0 115,259 0%
[ToTAL EXPENDITURES 14,465,960 34,274,850 2% |
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JOHNSON COUNTY LIBRARY
GRANTS*
Expenditures through 6/30/2017

285000065
285000078

2014 Check up and Check Out
2017 State Aid Grant

GRANTS MONTHLY REPORT

Grant
Source Received Expenditures  Award
State 7/1/2013 $2,975.23 $5,250.00
State 2/22/2017 $100,160.82 $132,152.62

*Includes all expenditures and revenues over the life of the grant. (Includes muliple years due to the

grants crossing fiscal years).
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Budget
Remaining

$2,274.77
$31,991.80



Expenditure of Friends of the JCL Donations 2017

Expenditure Details

Volunteer Recognition
Advertising/Promotion

Collection Materials

Professional Development/Staff Recognition
Technology/Recruitment Consulting & Expenses
Card Services

Homework Help and Tudor.com

Summer Reading Club/Elementia

Other Library Programming

MidAmerica Regional Council

Joint Board Meeting Expense

Board Travel Expences

Miscellaneous

Total Expenditures

Payee

14

Current Month YTD
$0.00 $4,437.23
0.00 0.00
0.00 0.00
0.00 4,159.51
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 463.43
0.00 1,011.92
0.00 1,065.23
S - 11,137.32







| Patrons have loved it. | haven't heard
a single person say, "Oh, but | liked
| the way you used to do it." All I've
heard so far is, "Wow, this is really

\ great that you guys are doing this.
O Thank you."
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24, 341

attended Summer Programs

16,815

Books Handed Out

400%

Increase!
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Why Summer Reading is Successful

(09,
Team

' Maker Space

Team

Johnson County Library
Foundation & Youth
Services Team

Diagram featured by http://slidemodel.com
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Quadrants

Southeast
Blue Valley
Leawood
Springhill

Northwest
Desoto
Lackman
Shawnee
Monticello!!!
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Southwest
Edgerton
Gardner

Northeast
Antioch
Cedar Roe
Corinth

Central
Central Resource
Oak Park

Why Quadrants?
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Number of Programs per Month

February March April June
21
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Program Attendance per Month

June

H Adults

February March April
22
# School Age Youth (6-11 ages) # Young Adults (Teen)

® Earl Lit. (Birth-5)










Budget

YS & IS
Operating Foundation &

Budget Friends Funds
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Thanks!
Any questions?
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Monticello Librarg

Planning for Opening - Staffing - September 20
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Monticello Facts

First new building since 1995. Last remodel -
Leawood, 2008

 Adding 30,000 square feet to the organization

 Growing Collection with anadditional 100,000
volumes of material

e Hiring 53 new employees, 14% increase to staffing

e Installing 19 public PCs, 12 pubic laptops (vending),
5 Macs, 24 staff computers

:




Four Projects to Prepare for Opening

e Hiring and Orientation

e Collection and Storage

e Collaborative Workspace
 Grand Opening




Hiring and NEO

e Hiring 53 new employees

e Must create an orientation process for those
staff

e Planning for transfers, budget, timeline,
ripples of transfers, and training




Monticello Timeline - planning for opening

Hiring
process
12017 Q2 Q3 Q4 Q2 03 04

G

Ground
breaking




Monticello Library
Update - September 2017
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Updates

e Construction Update
 Public Art Update
e Next Steps

e Timeline




Next Steps

e More Construction
e Library planning

e Hard Hat Tours - please contact Scott for
details




Monticello Library
Anticipated Timeline

Anticipated Opening

Programming

ammi Owner
Verification Bidding Move-in
mM — : : —

J |
Designh Development Construc‘n




Lenexa City Center Library
Update - September 2017
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Updates

 Design Update in October
 Public Art

e Next Steps

e Timeline




Next Steps

o Staffing submission - anticipated Q4 2017

e Bidding and Construction Manager contract
amendment - anticipated Nov 2017

 Groundbreaking - Save the Date - morning
of Tues 11/28




Lenexa City Center Library
Anticipated Timeline

Program /
Concept
Review
Site
Investigation Bidding / Furniture /
Period GMP Amendment Owner Move-in
r— [ | [ |
2017 Q2 Q3 Q4 Q2 Q3 Q4 Q2
l ' [ | [ | [ ]
RFP Design Construction
Process Development

(updated 7/15/16)




Blue Valley Studies

Update - September 2017
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Updates

e Library Study:
— Public Input planning underway

— Working with City of OP partners
* Online / In-person components began 9/5

e Public session Tues 9/19 at Blue Valley Library, 6-
7:30

— Anticipating an update at October Board
meeting




Updates

e Literary Park Study:

— Concept Design anticipated to resume after
Library Study concludes




Blue Valley
Anticipated Timeline

Library: Literary Park:
Conceptual Conceptual Design
Design Design Development Construction
r m f 1 | 1
2017 2018 2019 2020 2021 2022
| S | S | S
blic Input Architect Bidding / Furniture /
Selection GMP

Owner Move-in

Amendment

(updated 07/07/17)




IMAGINE YOUR

BLUE VALLEY LIBRARY

PLEASE PROVIDE YOUR INPUT!
Johnson County Library needs your input. We are studying
location options for a larger Blue Valley Library located near
151st and England Streets. We are also considering the
renovation of existing park space with a literary theme.

TELL US WHAT YOU THINK

*» Online jocolibrary.org/locations/bluevalley Sept. 5-19

+ In Person Drop by Blue Valley Library Sept.5-19

» Public Session  Blue Valley Library
Tuesday, Sept. 19, 6-7:30 pm

*I BLUE VALLEY LIBRARY
JML&IHT;T 9000 W. 151st 5t.

Library Overland Park, KS 66221

TELL US WHAT YOU THINK

Continuing the mission of our Comprehensive Library Master Plan, Blue Valley Library is being updated to
accommodate growing capacity. Quite simply, you need a bigger Library! We want to hear from you.

e i

.f h
e

<
3

F

Option A - Expand Building

» Existing building partially re-used with Literary Park
along 151st St.

« One-story design
» Requires branch closure and temporary service

o -

Which option do
you prefer?

Option B - New Building
- Compact design and increased Literary Park size
= Two-story design
» Current location open during construction

Public Input Session — Sept. 19t 6-7:30pm at Blue Valley Library
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Board Orientation Board Member

Welcome Lunch with County Librarian, Mr. Sean Casserley — 1 hour

Location: Date:

Agenda items include: Value of Libraries, Mission & Vision of the Library

Value of Libraries, Mission & Vision of the Library, meeting the administration team

1a. Onboarding Two Hours Location: Central/Sunflower Date:

Picture: Dave Carson, Web Content Developer

Meet & Greet - Administration Team: Sean Casserley-County Librarian, Tricia Suellentrop-Deputy County
Librarian, Nicki Neufeld-Finance Director, Jennifer Mahnken-Associate Director of Branch Services, Adam Wathen-
Associate Director of System-wide Services, Michaela Scruggs-Interim Foundation Director

Finance & Budget: Sean Casserley & Nicki Neufeld
Foundation & Friends: Michaela Scruggs, Christopher Leitch-Community Relations Coordinator & Sean Casserley

Board Portal/ iPad, Key Card, Site, Page, Board Roster — Michelle Beesley — IT Manager & Sean Casserley

1b. Legal Overview —1 Hour  Location: Central/Logan Date:

Attorney Fred Logan & Sean Casserley

Scheduled one hour before the Board meeting

2. Onboarding Two Hours Location: Date:

Current Project & Issues: Sean Casserley & Tricia Suellentrop

Public Service: Jennifer Mahnken & Sean Casserley

Collection: Adam Wathen & Sean Casserley

Design Thinking/Library Technology: Tricia Suellentrop & Sean Casserley
1.) Buddy System

2.) Board Expectations

Library Tours — Pick 1 Tuesday session & 1 Friday PM & AM session

Tuesday Date:

Friday AM Date: Friday PM Date:

Tours always given the Tuesday afternoon 1-4pm before Board meeting and Friday after Board meeting
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JOHNS@N COUNTY

KANSAS

Library

Board Orientation

Name

Welcome Lunch with Mr. Sean Casserley Location: Date:

Agenda items include:

Value of Libraries, Mission & Vision of the Library, meeting the administration team

1a. Onboarding - Two Hours *Before 15t Board Meeting Location: Sunflower Date:

(10) Picture: Dave Carson, Web Content Developer

(25) Meet & Greet - Administration Team Sean Casserley-County Librarian, Tricia Suellentrop-Deputy County
Librarian, Nicki Neufeld-Finance Director, Jennifer Mahnken-Associate Director of Branch Services, Adam
Wathen-Associate Director of System-wide Services, Michaela Scruggs-Interim Foundation Director

(45) Finance & Budget — Sean & Nicki

1)

2.)

3.)

4.)

5.)

(20) Foundation & Friends — Michaela, Christopher & Sean
Talking Points:

(20) Board Portal/ iPad, Key Card — Michelle Beesley, CX AD & Sean

Device Page Portal Key Card Name Tag

1b. Legal Overview — 1 Hour  *Before 15t Board Meeting Location: Logan Date:

Fred Logan & Sean

Scheduled one hour before the Board meeting
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JOHNS@N COUNTY

KANSAS

Library

Board Orientation

Session 2 — Two Hours

(30) Current Projects & Issues — Sean & Tricia

(30) Public Service — Jen & Sean

(30) Collection — Adam & Sean

(30) Design Thinking/Library Technology — Tricia (CX AD) & Sean
1.) Buddy System

2.) Board Expectations

Library Tours — Pick 1 Tuesday session & 1 Friday PM & AM session

Tuesday Date:

Friday AM Date: Friday PM Date:

Tours always given the Tuesday afternoon 1-4pm before Board meeting and Friday after Board meeting

Additional Opportunities

Vice Chair agenda review attendance - Completed 1-2 months before becoming Board Chair
New Employee Orientation — Selected Dates - Sean & Tricia

American Library Association — Late June yearly

Public Library Association — Every even year

Board Retreat

Board of County Commissioners Dinner

Tri-Board Budget

State of County
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Johnson County Library Board Retreat

October 4, 2017
Central Resource Library: Logan Room
3pm —7pm

Meeting Facilitator: Sean Casserley

Purpose/Role Alignment Shared Vision

I. Review and approve ARMS

a) Review and approve ARM bylaws {30 minutes}
[I. Budget Review {30 minutes}
[ll. Strategic Plan Review {30 minutes)
a) Portfolios (Themes) and Goals what is in 2018 -
V. Capital Library Master Plan Priorities (CLMP) {1.5 hour}
a) Review of how and why we are proceeding with CLMP
b) Opportunities and partnerships
c) Review and affirmation of priorities

V. Review Board Strategic Plan {Same questions add name element, make
comparison

a) Understanding the role of a Library Board Member (American Library
Association Guidelines) { 30 minutes }

b) Update strategic matrix { 30 minutes}

VI. Adjournment
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MINUTES JOHNSON COUNTY LIBRARY BOARD
REGULAR MEETING
Thursday, August 10, 2017
Central Resource Library
4:00 p.m.

BOARD: Nancy Hupp, Amy Ruo, JR Riley, Donna Mertz, Sheryl Spalding, Bethany Griffith
BOARD ATTORNEY: Fred Logan, Andrew Logan

BOCC: Commissioner Ashcraft

FRIENDS OF THE LIBRARY: Kate Kaltenbach

STAFF: Dennis Ross, Nancy Birmingham, Michaela Scruggs, Joseph Keehn, Julie Timmins,
NEO CLASS, Scott Sime, Ron Zluticky, Lacie Griffin, Hope Harms, Roxanne Belcher, Debbie
Frizzell

GUESTS: Kathy McLaughlin, Ava Christie

Due to Mr. John Nelson running late, Nancy Hupp called the meeting to order at 4:00 pm by
asking for any citizen comments.

CITIZEN COMMENTS
There were none
BOARD OF DIRECTORS COMMENTS

Ms. Griffith reported that she has finished branch tours and thanked those involved. She stated
that it was interesting to see how diverse the library is. Ms. Griffith commented that the Library
staff are community treasures, they are doing incredible things of value.

Ms. Hupp thanked Ms. Griffith for her comments

Ms. Hupp introduced and welcomed new board member Sheryl Spalding
FRIENDS OF THE LIBRARY

Ms. Kaltenbach reported that July was a busy month for the Friends of the Library.

Summer reading participants who return their book logs to the Friends Bookstore will receive
Pizzeria Locale cards.

The Friends held their annual Blue Valley Back to School Book Sale, with a $2200 outcome.
Blue Valley has done a great job partly because of the manager, Karen Dembinski. A patron
recently donated a Madeline Doll with the stipulation that it remains at the book store. The
Madeline books are very popular and sells almost immediately.

Ms. Kaltenbach highlighted a coupon on the back of this month’s Guide, buy a book get one
free
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Blue Valley Book Store book sales and internet sales have shown slightly declining sales with
increased revenue. The book store has sold a few interesting books through the internet. In July
they sold:

Milton Avery book for $135
Sheet music by Michael McDonald for $100
Cardio Vascular Diseases in Small Animal Medicine for $100

Due to seeing slightly declining sales Ms. Kaltenbach states that the Friends of the Library has
begun a process to look at what they might do differently. They will also be looking at the
mission, goals and strategic objectives to better serve the Library and the community.

The Annual Children’s sale will be held in November, dates to follow next month
Comments

Amy Ruo donated 92 books

Foundation

Ms. Scruggs acknowledged Foundation member co-chair of the People committee, Ava
Christie.

The Foundation’s audit and 990 are complete. Had a clean audit with favorable comments on
the management of the Foundation.

Ms. Scruggs attended the Lenexa City Center ribbon cutting where the Library was recognized
by the Mayor & the Deputy City Administrator

Grants

e $13,500 from CPS Foundation to support Elementia
0 Elementia turns 15 next year and these funds will be used to support a “Best of
Elementia publication”
e $500 from JoCo Bar Association for incarcerated services

The Foundation has applied for a grant from the Timken Foundation and recently had the
opportunity to tour Joy and Jack Timken through the Central Library and Monticello
construction. An invitation was extended to the Timken’s to attend the Library Lets Loose event,
which they have accepted.

The Library Let's Loose continues to gain great momentum. You can find all the latest
information through social media on the Facebook event page.

Sponsors

e Ash Grove Charitable Foundation - Thank you to John Nelson for the connection
e Bert Berkley

e Clear Choice Dental

e Google Fiber

e Susan & Zack Hangauer

e Johnson County Community College Foundation
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e Caroline & Rob McKnight
e Ann & Bryce Walter
e M.E Group

The event is close to $54,000 in sponsorships- very close to their goal and Invitations will drop
the end of August.
The Foundation Board recently elected two new members

Brad Hardin is the Global Chief Technology Officer from Black & Veatch
Bryn Conley is in a marketing role at AMC Theatres. She is also a member of the Library Let's
Loose event committee.

Foundation Director Position

A panel of Foundation Board members, Foundation staff and Mr. Sean Casserley conducted
phone interviews with 3 candidates.

Collectively decided to reopen the position for 6 weeks
Other

Ms. Scruggs invited the Board to participate in the fall Big Read. Johnson County Library and
other metro libraries have joined together to read one book throughout the fall season. This
year’s selection is The Things They Carried by Tim O'Brien. Copies of the books were given to
the Board

Johnson County Library will be hosting a reception and program by Dr. James Willbanks on
September 5" from 6:30 to 7:30pm at the Central Resource Library. Dr. Willbanks is a professor
at the Command and General Staff College in Leavenworth and an internationally recognized
expert on the Vietham War.

Mr. John Nelson announced that Ms. Robinson has stepped away from the board. He asked
Ms. Hupp to be active vice chair of the board.

Mr. Fred Logan asked that the Board ratify, the selection of Nancy Hupp as acting Vice Chair,
due to the library having a closing and the need to having closing-related documents executed.

Motion: Mr. John Nelson makes a motion for Nancy to be approved as Vice-Chair of the
Library Board

Second: Bethany Giriffith
Passed unanimously

Commissioner Ashcraft

The county approved the budget for fiscal year 2018 which begins January 1°.
No other comments
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IV. Reports
Board Counsel- Fred Logan

Mr. Logan stated that the closing of the Lenexa City Center site is tentatively scheduled for next
Thursday, August 17". Due to the County’s Bond sale was accelerated. PBC is first going to
meet on bonds in Sept. Want to own the site by the September 14" board meeting, will present
leases with the public building commission. Have received an updated title commitment today.

Mr. Logan deferred the Information Technology report.
No other comments

County Librarian Report
Mr. Sean Casserley thanked Mrs. Pam Robinson for her service to the Library Board
Finances and Statistic

Mrs. Nicki Neufeld reviewed the Revenue report with the Board. 91% received as of June. 41%
has been spent in the operating and 36% spent down overall for the year. Spending levels are
where they are expected to be.

Summer Reading Program-
Mr. Casserley reported that 2300 books were given out for the summer reading program. Next
board meeting we will have a full report.

Catholic Charities

Mr. Casserley invited Dennis Ross and guest Meg McLaughlin with Catholic Charities.

Mr. Ross mentioned that the Library has partnered with Catholic Charities for the 2" year in a
row for the Summer Food Program. The program served meals to anyone birth to 18, including
adults. The program was held in the Carmack room throughout June and July.

This year the program served lunches 4 days a week, compared to 3 days last year. Number of
participants increased.

Mr. Ross Introduced Ms. McLaughlin, a Kansas native who has worked with Catholic Charities
for over 5 years, previously the Director of Leadership Giving and is now on the outreach team.
Ms. McLaughlin also works with the 21 counties of the Kansas City diocese to provide support
and assistance to schools.

Ms. McLaughlin reported that the Central Library served 1700 meals this year compared to
1100 meals last year. This was an increase due to adding a day of service. The Antioch Library
location added a one-day breakfast site this year and served 215 kids. Catholic Charities
anticipates growth as the community gains awareness of the program. Both libraries combined
served 3091 meals. The mission is to provide services to those in need. The Central Library
engaged with the families by providing activities and crafts. Ms. McLaughlin thanked Dennis
and his staff. She stated that it is a wonderful way for two organizations to come together,
knowledge and fighting poverty and hunger. Ms. McLaughlin thanked everyone and she hopes
to partner with the library next year.
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Questions

Ms. Hupp asked if the program begins after school ends?

Ms. McLaughlin answered yes is does.

Ms. Hupp asked if there was an overlap of services with kids going for breakfast and lunch
between the two locations?

Ms. McLaughlin stated attendance is not tracked, but overlap is a possibility. She does not feel
that is happening because the locations of the libraries are not close. There is a public school
(Crestview) by the Antioch library that also served lunch.

Mr. Ross stated that there are 3 Shawnee Mission Elementary schools within walking distance
of the Central Library that served lunch 5 days a week, in addition to the libraries lunch program
and it did not affect their numbers at all. This year the Central Library increased participation by
having Sarah Mathews from Youth Services provide hands on activities this year.

Mr. Nelson mentioned the difference between the school and this program is, this program will
serve adults

Ms. McLaughlin stated that between the two sites they served 600 adults this year, last year
was only 224. Because of USDA regulations an adult can’t eat the child’s food, they wanted to
provide adult meals. Some meals were purchased, made possible thru a fundraiser. Other
meals were done through a community partnership that made the sack lunches.

Mr. Nelson asked if that was also done at Antioch?

Ms. McLaughlin stated they did not have adult meals at the Antioch location because breakfast
was served. Next year they may have the opportunity to serve adult lunches. She thanked the
Library for the opportunity.

No other questions

Comprehensive Library Master Plan- Scott Sime

Monticello

Pictures of the hard hat tours were shown. Tours are given once a month
Excavation for the parking lot's retaining wall is in progress

Next steps include furniture choice for the site. Construction will continue to move forward with
building retaining walls, ceiling being constructed and major mechanical equipment put in place.

Time-line shows project is right in the middle of construction and on schedule.

No guestions

Lenexa

Updates include moving up the property closing this week. Corresponding new items on today’s
agenda.

Design Updates include interior finishes which include paint colors, carpet and wall treatments.

Public Art update includes the artist will be at next Board meeting. Artist proposal will be
submitted to the Public Art Commission towards the end of the year.
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Next steps include submitting a staffing request by the end of the year and bidding for
construction services later this year.

Save the Date for the Lenexa City Center ground breaking is Tuesday, November 28™.

Time-line shows project is near the end of design with bidding as the next step. Construction
will start by the end of the year.

Questions

Commissioner Ashcraft asked Mr. Sime to elaborate on the furniture selection process?

Mr. Sime stated that for Monticello it meant furniture choices. Furniture selection to
accommodate all shapes of people, seating for reading areas and furniture for computer desks.
Vendor demo furniture is being tested to try out before buying furniture.

Blue Valley

The Library study includes a public comments session. There are 3 components to gather public
responses. One part will be on-line; another will be in person at Blue Valley Library to collect thoughts
from the community. The last part concludes a public meeting on Tuesday September 19, The literary
park is on hold until building site is confirmed.

Time-line shows project is early on the Public input stage

No guestions

Updates
Mr. Casserley welcomed Ms. Abby Giersch who has joined the facility’s team. Also thanked The
Royals for Library Night at the K.

Movies in the Park
Worked with the City of Overland Park and the City of Lenexa to offer 3 movies

June 10" — Lego Movie
July 8" - Willy Wonka and the Chocolate Factory
August 12" - Little Rascals

Over 1200 attendees, 390 at Santa Fe Collins Parks and 855 at Electric Park

Downtown Overland Park area restaurants provided Movie in the Park Specials. The
sponsorships for the Lenexa screening was secured thru Park and Recreation, had many
sponsors. Received free media from KMBC, WDAF and KC TV. Part of the Mission of bringing
the community together.

Harry Potter 20" Anniversary Celebration
Ran for a week July 24-29 Ages 4-94

2,956 patrons attended

Successful event
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Timken Foundation-a global company that manufactures ball bearings that are also on the Mars
rover. Wonderful family, we are honored that they came to talk to us.
No guestions

Commissioner Ashcraft commented that Mr. Casserley didn't mention he was on TV. He stated
that Mr. Casserley presented himself and the Johnson County Library well.

Mr. Casserley thanked Commissioner Ashcraft and stated that the interview had been taped
about 2 %2 weeks ago.

Consent Agenda

Mr. Nelson asked Board members if there were any items they wished to be removed from the
consent agenda?

There were none

Motion: Ms. Ruo moved to approve the consent agenda
Second: Mr. Riley
Passed unanimously

Old Business

1. Approval of Memorandum of Understanding between the Board of Directors of the
Johnson County Library and the Johnson County Department of Human Resources

Mr. Logan reviewed items that were presented last board meeting regarding this Memorandum
of Understanding. No change in policy, just a change in operations-moving two positions to the
County, one position spends time at JCL. Contains provisions that the library would like to
maintain. Mr. Logan recommends the approval of Memorandum of Understanding between the
Department of Human Resources

Question
Ms. Hupp asked how the Park Board’s HR works.

Mr. Logan answered that in 1983 the Park Board made a different decision than the Library
Board. The Library Board decided to negotiate a new governing statute with the Board of
County Commissioners. As part of the governing statute the Library Board determined to go
under County’s policies and procedures in respect to personnel. The Park Board remained
independent.

Other discussion was had.

Motion: Mr. Riley moved that the Board approve the Memorandum Understanding
between the County’s Department of Human Resource

Second: Ms. Ruo
Passed unanimously
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Approval of new ARM section 10-70-10, "Library Budget Review Proposed manual
regulation.

The provisions of ARM section 10-70-10 is the Library Board appoint a budget review
committee that will meet in certain designated months to review five categories; new positions,
new programs, significant increases in spending, any deletions or cuts in the Library budget and
capital improvement plan proposals.

Motion: Ms. Hupp moved to approve ARM section 10-70-10, Library Budget
Review and approval process.

Second: Ms. Griffith

Passed unanimously

Three Board members will be on the Budget Review Committee.

Mr. Nelson would like Ms. Griffith to recommend a few people to be on the budget committee
board. This is an item that will be on next Board agenda.

New Business

Approval of resolution authorizing closing on the Lenexa City Center Site
Closing on the site early

A chair and vice chair is required to sign the document.

Motion: Ms. Ruo moved to approve the resolution authorizing closing on the
Lenexa City Center site.

Second: Mr. Riley
Passes Unanimously

Approval of agreement with the City of Lenexa authorizing the inclusion of the
Lenexa City Center site in a planned City Festival

Ms. Hupp questioned if this was a vacant site and Mr. Logan confirmed it was a vacant site

Ms. Griffith asked what was the bureaucracy regarding this agreement and Mr. Logan
responded stating this is just a formality that has to do with liability

Motion: Mr. Riley moved to approve the Agreement with the City of Lenexa
authorizing the inclusion of the Lenexa City Center site in a Planned Festival

Second: Ms. Hupp
Passed unanimously

Approval of contractor Agreement on Central Resource Library (Phase 2) Project

Speed bump addition
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Closing of the drop box at Central Library — additional drop box at other library sites

Motion: Ms. Hupp moved to approve contract to O’'Donnell Way Construction Co.,
Inc. for pavement improvements at the Central Resource Library, for a total
amount not to exceed $166,087.00 per Invitation for Bid (IFB) 2017-057

Second: Ms. Ruo
Passed unanimously

Mr. Logan asked the Board to go back to the second agenda item on the Lenexa City Center
site, asked the Board to adopt a motion, substituting the legal description that was presented to
the Board as exhibit A, which represents the updated legal description based on the Alta survey
in the title report.

Motion: Ms. Hupp moved to adopted an amended motion, substituting the legal
description shown in exhibit A, to be included in the record.

Second: Mr. Riley
Passed unanimously

Approval of library Board Budget resolutions in accord with the budget resolution of the
board of the County Commissioners of Johnson County, Kansas for the Johnson County

Library District

Motion: Ms. Hupp moved to approve resolution 2017-1 for fiscal year 2018 budget
for the Johnson County Library

Second: Ms. Griffith
Passed Unanimously

Ms. Hupp moved to approve resolution 2017-2 for fiscal year 2018 budget for the
Johnson County Library

Second: Ms. Ruo
Passed unanimously

Approval of Allocations of Capital Funds

Questions

Ms. Hupp asked how much are we saving on the interest? Ms. Neufeld responded that she
could get that information. Mr. Dave Vratny from the county was in attendance and replied with
an estimate savings of about 8 million dollars over 20 years
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Commissioner Ashcraft asked when do we get to recognize those revenues? Mr. Vratny stated
revenue received is usually seen at the beginning of the year. Feb, July and Oct. The Library is
property tax financed, which is fairly stable

Motion: Ms. Ruo moved to approve the transfer of funds from the Johnson County
Library Operating fund in the amount of $2,962,243 and from the Special Use fund
in the amount of $1,855,586 to the Lenexa City Center Library project

Second: Ms. Hupp
Passed Unanimously

Mr. Logan thanked Commissioner Ashcraft for his positive comments on the budget regulation
and on the Human Resources Memo of Understanding. Mr. Casserley echoed the comment

Adjournment

Motion: Ms. Hupp moved to adjourn meeting at 5:24pm

Second: Mr. Riley
Motion passed unanimously

Meeting adjourned at 5:24

DATE

SECRETARY

CHAIR SIGNED

Sean Casserley
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JOHNSON COUNTY LIBRARY
GIFT FUND
TREASURER'S REPORT
Period: JUL-2017

Receipts | Payments Balance
Opening cash balance $127,752.45
Add Receipts $72.83
Less Payments $0.00
Ending Cash balance $127,825.28
Less Liabilities $0.00
Unobligated cash balance $127,825.28

APPROVED:

DATE:
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JOHNS®N COUNTY

KANSAS

Library
To: Johnson County Library Board of Directors
From: Sean Casserley, County Librarian
Date: September 14, 2017

Issue: Consider whether to approve the following bond-related items related to the Lenexa City
Center Library.

Background: On May 5, 2016, the Public Building Commission (PBC) approved the creation of
the Lenexa City Center Library project. On August 17, 2017, the Library and the City closed on
the Lenexa City Center property. The Library is utilizing the PBC for bonding of this project and
this requires a lease and sub-lease between the Library and the PBC.

Analysis: Counsel for the City, County, and Bonding have accordingly negotiated and prepared
the related documents:
1. Resolution No. 2017-3. This resolution authorizes the PBC to sell bonds for Lenexa City
Center Library.
2. Base Lease between the Library Board and the Public Building Commission. This
document leases the property to the PBC until the bonds are retired.
3. Sublease between Johnson County, Kansas and the Library Board. This document leases
the property from the PBC to the County and the County subleases back to the Library
Board.
4. Tax Compliance Agreement between the Library Board, the Public Building Commission,
Johnson County, Kansas, and the Trustee, Security Bank.
5. Trust Indenture between the Public Building Commission and the Trustee, Security Bank
6. Preliminary Official Statement

Alternatives: 1) Not approve the bond-related items.
Legal Review: Library Legal Counsel has reviewed these items.

Recommendation: Approve the above bond-related items related to the Lenexa City Center
Library.

Suggested Motions:
1. 1 move that the Library Board approve and adopt Resolution No. 2017-3.

2. I move that the Library Board approve the Base Lease between the Library Board and
the Public Building Commission in substantially the form presented at this meeting.

3. I move that the Library Board approve the Sublease between Johnson County, Kansas
and the Library Board in substantially the form presented at this meeting.

4. | move that the Library Board approve the Tax Compliance Agreement between the
Library Board, the Public Building Commission, Johnson County, Kansas, and the
Trustee, Security Bank, in substantially the form presented at this meeting.

5. I move that the Library Board approve the Trust Indenture between the Public Building

Commission and the Trustee, Security Bank, in substantially the form presented at this
meeting.
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Library

6. | move that the Library Board approve the Preliminary Official Statement in substantially
the form presented at this meeting.
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LOGAN LOGAN & WATSON, L.C.

ATTORNEYS AT LAW
CORINTH OFFICE BUILDING
8340 MISSION ROAD, SUITE 106
PRAIRIE VILLAGE, KANSAS 66206
TELEPHONE (913) 381-1121
TELEFAX (913) 381-6546
www. loganlaw.com

FRED ] LOGAN, JR ALL ATTORNEYS
SCOTT K LOGAN ADMITTED IN KANSAS
M BRADLEY WATSON AND MISSOUR!
JEFF K BROWN
CHRISTOPHER H. LOGAN
DAVID M. TYRRELL
ANDREW V LOGAN
MEMORANDUM

To:  Members of the Library Board, Sean Casserley
From: Fred Logan and Andrew Logan, Board Counsel

Re:  Bond issuance for Lenexa City Center Library project; approval of Resolution No. 2017-3
and associated bond documents

Date: September 8, 2017

As T advised at your meeting on August 10, the Public Building Commission of Johnson
County is getting ready to issue bonds to fund the construction of the Lenexa City Center Library. I
am enclosing drafts of bond-related documents that you will either approve or that you will approve
in substantially the form presented to you at your meeting of Thursday, September 14. I will spend
a good deal of time in Board Counsel Report explaining this method of capital improvement finance
in general. I will then explain the enclosed documents when the item is taken up under New
Business. Here is a brief preview:

1. I will ask that you approve, in conjunction with the bond issuance, Resolution No. 2017-
3, titled as follows:

RESOLUTION NO. 2017-3

A RESOLUTION AUTHORIZING THE DESIGNING, CONSTRUCTING,
EQUIPPING AND FURNISHING OF A LIBRARY TO BE LOCATED AT LENEXA
CITY CENTER; APPROVING THE ISSUANCE BY THE PUBLIC BUILDING
COMMISSION OF JOHNSON COUNTY, KANSAS OF ITS LEASE PURCHASE
REVENUE BONDS (CITY CENTER LIBRARY PROJECT), SERIES 2017A TO
PAY THE COSTS OF SUCH IMPROVEMENTS; AUTHORIZING THE
EXECUTION AND DELIVERY OF CERTAIN DOCUMENTS AND THE TAKING
OF CERTAIN OTHER ACTIONS IN CONNECTION THEREWITH.

I have carefully reviewed this Resolution, and find it to be entirely in order. I will ask that
you approve this Resolution at the September 14 meeting.

1
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2. I'will then ask that you approve in substantially the form presented to you at the meeting
the following associated documents:

- Base Lease between the Library Board and the Public Building Commission

- Sublease between Johnson County, Kansas and the Library Board

- Tax Compliance Agreement between the Library Board, the Public Building
Commission, Johnson County, Kansas, and the Trustee, Security Bank

- Trust Indenture between the Public Building Commission and the Trustee, Security
Bank

- Preliminary Official Statement

3. I'will ask you to make the form of a document entitled “Lease between Public Building
Commission and Johnson County, Kansas” part of the Library’s record on this bond issuance.

All of these materials, with the exception of the Preliminary Official Statement, are included
in the Board packet. I will separately furnish you a copy of the Preliminary Official Statement once
it is ready.

As I said, I will review this system of capital finance in Board Counsel Report. I will then
explain the Resolution and the associated documents under New Business. I will be happy to
answer any questions you may have about any of these materials, either before the meeting or
during my presentation.
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RESOLUTION NO. 2017-3

A RESOLUTION AUTHORIZING THE DESIGNING, CONSTRUCTING,
EQUIPPING AND FURNISHING OF A LIBRARY TO BE LOCATED AT LENEXA
CITY CENTER; APPROVING THE ISSUANCE BY THE PUBLIC BUILDING
COMMISSION OF JOHNSON COUNTY, KANSAS OF ITS LEASE PURCHASE
REVENUE BONDS (CITY CENTER LIBRARY PROJECT), SERIES 2017A TO
PAY THE COSTS OF SUCH IMPROVEMENTS; AUTHORIZING THE
EXECUTION AND DELIVERY OF CERTAIN DOCUMENTS AND THE TAKING
OF CERTAIN OTHER ACTIONS IN CONNECTION THEREWITH.

WHEREAS, the Board of Directors of the Johnson County Library (the “Library Board”) is a body
corporate and politic organized and validly existing under the laws of the State of Kansas, including
specifically K.S.A. 12-1218 ef seq.; and

WHEREAS, pursuant to the authority of K.S.A. 12-1757 et seq. (the “Act”), the Public Building
Commission of Johnson County, Kansas (the “PBC”) has been created by action duly taken by the Board of
County Commissioners of Johnson County, Kansas (the “County”) and has the power and authority to issue
revenue bonds to provide funds for the purpose of acquiring, erecting, equipping, repairing, maintaining and
operating buildings and other facilities; and

WHEREAS, pursuant to the Act, the PBC has proposed to issue its Lease Purchase Revenue Bonds
(City Center Library Project), Series 2017A (the “Series 2017A Bonds”) for the purpose of paying the costs
to design, construct, equip and furnish a library to be located at Lenexa City Center (the
“Improvements”) in order to finance the costs of such Improvements; and

WHEREAS, the Library Board hereby deems it necessary and desirable that the PBC issue the Series
2017A Bonds to pay the costs of the Improvements; and

WHEREAS, the Library Board deems it necessary and desirable to execute and deliver certain
documents in connection with the Series 2017A Bonds, and that the Library Board enter into such documents
and take certain other actions as provided herein.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
JOHNSON COUNTY LIBRARY:

Section 1. Authorization of Improvements. The Library Board hereby authorizes and
approves the designing, constructing, equipping and furnishing of the Improvements, which are hereby
deemed and declared to be necessary, convenient and in furtherance of the governmental purposes of the
Library Board.

Section 2. Approval of Issuance of Series 2017A Bonds. The Library Board hereby approves
the issuance and sale by the PBC of the Series 2017A Bonds, subject to the following parameters: (a) the
principal amount of Series 2017A Bonds shall not to exceed $15,300,000 plus the costs of issuing such Series
2017A Bonds; (b) the true interest cost of the Series 2017A Bonds shall not exceed 4.00%; and (c) the Series
2017A Bonds shall mature in principal installments with a final maturity date not later than September 1,
2037. The Series 2017A Bonds shall be in such denominations, shall mature at such times, bear interest at
such rates, shall be in such forms, shall be subject to redemption, shall have such other terms and provisions,
and shall be issued, executed and delivered in such manner subject to such provisions, covenants and
agreements, as are set forth in the Indenture (as defined herein).



Section 3. Authorization of Documents. The Library Board is hereby authorized to enter into
the following documents (the “Library Board Documents™), in substantially the forms presented to and
reviewed by the Library Board at this meeting (copies of which documents shall be filed in the records of the
Library Board), with such changes therein as shall be approved by the officials executing such documents,
such officials’ signatures thereon being conclusive evidence of their approval and the Library Board’s
approval thereof:

(a) Base Lease between the Library Board and the PBC.
(b) Sublease between the County and the Library Board.

(©) Tax Compliance Agreement among the PBC, the County, the Library Board, and the
Trustee (as defined in the Indenture), pursuant to which the requirements relating to the federal tax
status of the Series 2017A Bonds are set forth.

Section 4, Execution of Documents. The Chair is hereby authorized and directed to execute
and deliver the Library Board Documents and such other documents, certificates and instruments as may be
necessary or desirable to carry out and comply with the intent of this Resolution for and on behalf of and as
the act and deed of the Library Board. The Secretary is hereby authorized and directed to attest, by manual
or facsimile signature, to the Library Board Documents and such other documents, certificates and instruments
as may be necessary or desirable to carry out and comply with the intent of this Resolution.

Section 5. Approval of Trust Indenture. The Library Board hereby approves the Trust
Indenture dated as of November 1, 2017, between the PBC and the Trustee (the “Indenture”) in substantially
the form presented to and reviewed by the Library Board at this meeting (copies of which documents shall be
filed in the records of the Library Board), with such changes therein as shall be approved by the officials
executing the Library Board Documents, such officials’ signatures on the Library Board Documents being
conclusive evidence of their approval and the Library Board’s approval of such changes to the Indenture.

Section 6. Official Statement. The proposed form of Preliminary Official Statement relating
to the Series 2017A Bonds (the “Preliminary Official Statement™), in substantially the form presented to the
Library Board at this meeting, and the final Official Statement, in substantially the form of the Preliminary
Official Statement with such changes and additions thereto as are necessary to conform to and describe the
transaction, are hereby approved, and the Library Board hereby consents to the use and public distribution of
the same in connection with the sale of the Series 2017A Bonds. For the purpose of enabling the purchase of
the Series 2017A Bonds to comply with the requirements of Rule 15¢2-12 of the Securities and Exchange
Commission (the “Rule”), the Chair is hereby authorized to execute the “Certificate Deeming Preliminary
Official Statement Final” as approval of the information relating to the Library Board contained in the
Preliminary Official Statement, in substantially the form presented to the Library Board at this meeting, such
official’s signature thereon being conclusive evidence of such official’s and the Library Board’s approval
thereof.

Section 7. Further Authority. The Library Board shall, and the officials, agents and
employees of the Library Board are hereby authorized and directed to, take such further action, and execute
such other documents, certificates and instruments as may be necessary or desirable to carry out and comply
with the intent of this Resolution, and to carry out, comply with and perform the duties of the Library Board
with respect to the Series 2017A Bonds and the Library Board Documents.

Section 8. Effective Date. This Resolution shall take effect and be in full force immediately
after its adoption by the Library Board.



ADOPTED by the Board of Directors of the Johnson County Library on September 14, 2017.

(SEAL) B -
Chair

ATTEST:

Secretary

Resolution of Library Board
PBC Series 2017A



EXCERPT OF MINUTES OF A MEETING
OF THE BOARD OF DIRECTORS OF THE
JOHNSON COUNTY LIBRARY
HELD ON SEPTEMBER 14, 2017

The Board of Directors of the Johnson County Library met in regular session at
at 4:00 p.m.

The Chair presided and the following members of the Board were present:

The following members were absent:

The Chair declared that a quorum was present and called the meeting to order.
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(Other proceedings)
Thereupon, there was presented a Resolution entitled:

A RESOLUTION AUTHORIZING THE DESIGNING, CONSTRUCTING,
EQUIPPING AND FURNISHING OF A LIBRARY TO BE LOCATED AT LENEXA
CITY CENTER; APPROVING THE ISSUANCE BY THE PUBLIC BUILDING
COMMISSION OF JOHNSON COUNTY, KANSAS OF ITS LEASE PURCHASE
REVENUE BONDS (CITY CENTER LIBRARY PROJECT), SERIES 2017A TO
PAY THE COSTS OF SUCH IMPROVEMENTS; AUTHORIZING THE
EXECUTION AND DELIVERY OF CERTAIN DOCUMENTS AND THE TAKING
OF CERTAIN OTHER ACTIONS IN CONNECTION THEREWITH.

The Resolution was considered and discussed; and on motion of
, seconded by , the Resolution was adopted

by the following roll call vote:

Aye:

Nay:

Thereupon, a majority of the members of the Library Board having voted in favor of the adoption of
the Resolution, it was given No. 2017-3 and was signed by the Chair and attested by the Secretary.

K ok ok ok & ok ok ok k K ok k% %

(Other Proceedings)
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CERTIFICATE
I hereby certify that the foregoing Excerpt of Minutes is a true and correct excerpt of the proceedings

of the Board of Directors of the Johnson County Library, held on the date stated therein, and that the official
minutes of such proceedings are on file in my office.

(SEAL)

Secret;ry

Excerpt of Minutes of Resolution of Library Board
PBC Series 2017A
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Gilmore & Bell, P.C.
DRAFT: September 7, 2017
Base Leave (PBC 2017A) vl

BASE LEASE

Dated as of November 1, 2017

Grantor: Board of Directors of the Johnson County Library
P.O. Box 2933

Shawnee Mission, Kansas 66201-1333

Attn: County Librarian

Grantee: Public Building Commission of Johnson County, Kansas
Johnson County Administration Building

111 South Cherry, Suite 2300

Olathe, Kansas 66061-3441

Attention: Finance Officer

Real Property

TeewallDescription: See attached Schedule 1
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BASE LEASE

THIS BASE LEASE (the “Base Lease”) dated as of November 1, 2017, between the Board of
Directors of the Johnson County Library (the “Library Board”), a body corporate and politic duly created
under the laws of the state of Kansas, as lessor, and the Public Building Commission of Johnson County,
Kansas, a municipal corporation of the State of Kansas, as lessee (the “PBC”).

RECITALS

1. Pursuant to the authority of K.S.A. 12-1757 et seq. (the “Act”), the PBC has been created by
action duly taken by the Board of County Commissioners of Johnson County, Kansas (the “County”) and has
the power and authority to issue revenue bonds to provide funds for the purpose of acquiring, erecting,
equipping, repairing, maintaining and operating buildings and other facilities.

2. Pursuant to the Act, the PBC is authorized to acquire land and other facilities by lease in
order to design, construct, equip, and furnish a library to be located at Lenexa City Center (the
“Improvements”) located in the County.

3. The Library Board is the fee owner of the real estate legally described in Schedule 1 hereto
(together with the existing improvements thereon, the “Land”), on which it desires to construct the
Improvements.

4. The Library Board and the PBC have agreed that the PBC will issue its Lease Purchase
Revenue Bonds (City Center Library Project), Series 20174, in the aggregate principal amount of
$[PRINCIPAL AMOUNT] (the “Series 2017A Bonds™), pursuant to that certain Trust Indenture dated as
of November 1, 2017 (the “Indenture”), between the PBC and Security Bank of Kansas City, as trustee (the
“Trustee™), in order for the PBC to acquire a leasehold interest in the Land and the Improvements, as
constructed (collectively, the “Facility”).

5. The PBC has offered to lease the Facility to the County, pursuant to a Lease dated as of
November 1, 2017 (the “Lease”) between the PBC, as lessor, and the County, as lessee; and the County has
further offered to sublease the Facility to the Library Board, pursuant to a Sublease dated as of the date
hereof (the “Sublease™) between the County, as lessor, and the Library Board, as lessee.

AGREEMENT

NOW, THEREFORE, in consideration of the premises and the mutual covenants and agreements
herein set forth, the Library Board and the PBC do hereby covenant and agree as follows:

SECTION 1. Representations by the Library Board. The Library Board represents,
covenants and agrees as follows:

(a) The lease of the Facility by the Library Board to the PBC as provided in this Base Lease,
the lease of the Facility by the PBC to the County as provided in the Lease, and the sublease of the Facility
by the County to the Library Board as provided in the Sublease, are necessary, desirable and in the public
interest, and the Library Board hereby declares its current need for the Facility.

(b) The Library Board, pursuant to Resolution No. 2017-3, has full power and authority to
enter into the transactions contemplated by this Base Lease and the Sublease and to carry out its obligations
hereunder and thereunder, and by proper action has authorized the execution and delivery of this Base Lease
and the Sublease.
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©) Neither the execution and delivery of this Base Lease or the Sublease, nor the fulfillment
of or compliance with the terms and conditions hereof or thereof, nor the consummation of the transactions
contemplated hereby, conflicts with or results in a breach of the terms, conditions or provisions of any
restriction or any agreement or instrument to which the Library Board is now a party or by which the Library
Board is bound.

(d) The Library Board has marketable record fee simple title to the Land.

(e) The Land is not subject to any dedication, easement, right-of-way, reservation, covenant,
condition, restriction, lien or encumbrance which would prohibit or materially interfere with the
construction of the Improvements on the Land or the use and operation of the Facility, as contemplated by
the Lease and Sublease.

® All taxes, assessments or impositions of any kind with respect to the Land, except current
taxes, if any, have been paid in full.

(g) The Land is properly zoned for the purpose of constructing the Improvements and using
the Facility.
(h) The Library Board has not made, done, executed or suffered, and warrants that it will not

make, do, execute or suffer, any act or thing whereby the Library Board’s interests in any property now or
hereafter included in the Facility shall be or may be impaired, changed or encumbered in any manner,
except as permitted by this Base Lease, the Lease and the Sublease.

SECTION 2. Representation of the PBC. The PBC represents, covenants and agrees as
follows:

(a) To enter into the Lease simultaneously with the delivery of this Base Lease.

(b) To provide funds exclusively from the proceeds of its Series 2017A Bonds to pay a portion
of the costs of constructing and equipping the Improvements on the Land, as authorized pursuant to a
resolution of the PBC and the Indenture.

() To surrender and deliver the Facility to the Library Board upon the expiration of this Base
Lease.

SECTION 3. Grant of Leasehold. The Library Board hereby rents, leases and lets to the PBC,
and the PBC hereby rents, leases and hires from the Library Board, the Facility, for the rentals and upon
and subject to the terms and conditions hereinafter set forth.

SECTION 4. Term; Termination.

(a) The term of this Base Lease shall commence on November 1, 2017 and end on September
1, 20[__], subject to prior termination and extension on the conditions hereinafter provided. In no event
shall this Base Lease end until all of the principal of, redemption premium, if any, and interest on the Series
2017A Bonds and any Additional Bonds (as defined in the Indenture) issued pursuant to the Indenture
(collectively, the “Bonds”) shall have been paid in full or provision made for their payment in accordance
with the provisions of the Indenture.

(b) This Base Lease shall terminate upon the occurrence of the following:



(D the payment in full of the Bonds or provision is made therefore in accordance with
the Indenture; and

2) the County exercises its option to purchase the PBC’s interest in the Facility as
provided in Article XVI of the Lease, whereupon the County’s interest in this Base
Lease shall be considered assigned to the Library Board and terminated through
merger of the leasehold interest with the fee interest.

(c) At any time, the Library Board shall have the option to terminate this Base Lease upon (1)
the payment in full of the Bonds or provision is made therefor in accordance with the Indenture, and (2)
payment to the Trustee of any other amounts due by any entity to the Trustee or to any third party under
the terms of the Indenture.

SECTION 5. Assignments and Subleases.

(a) The PBC may assign its rights under this Base Lease without the consent of the Library
Board: (1) in connection with any assignment of its rights under the Lease; (2) if the Lease is terminated
for any reason; or (3) if an “Event of Default” as defined in the Lease has occurred.

The Library Board hereby consents to the assignment by the PBC of its rights under this Base Lease
to the Trustee in accordance with the terms of the Indenture.

If an “Event of Default” under the Lease occurs, the PBC shall have the right to possession of the
Facility for the remainder of the term of this Base Lease and shall have the right to sublease the Facility or
sell its interest in the Facility and this Base Lease upon whatever terms and conditions it deems prudent and
in the interest of the Owners of the Bonds.

(b) The Library Board may assign its rights and obligations under this Base Lease and may
sublet the Facility on the conditions set forth in the Sublease and the Act.

SECTION 6. Taxes and Assessments. The Library Board covenants and agrees to pay any and
all assessments of any kind or character and all taxes levied or assessed upon the Facility.

SECTION 7. Title and Consideration. Title to the Land shall remain in the Library Board at
all times. The leasing of the Facility to the Library Board under the Sublease shall be deemed the Library
Board’s entire consideration for this Base Lease.

SECTION 8. Severability. If any one or more of the terms, provisions, covenants or conditions
of this Base Lease shall to any extent be declared invalid, unenforceable, void or voidable for any reason
whatsoever by a court of competent jurisdiction, the finding or order or decree of which becomes final,
none of the remaining terms, provisions, covenants and conditions of this Base Lease shall be affected
thereby, and each provision of this Base Lease shall be valid and enforceable to the fullest extent permitted
by law.

SECTION 9. Amendments, Changes and Modifications. This Base Lease may not be
effectively amended, changed, modified, altered or supplemented except with the written consent of both
the PBC and the Library Board. Any waiver of any provision of this Base Lease or any right or remedy
hereunder must be affirmatively and expressly made in writing and shall not be implied from inaction,
course of dealing or otherwise.



SECTION 10. Applicable Law. This Base Lease shall be governed by and construed in
accordance with the laws of the state of Kansas.

SECTION 11. Execution in Counterparts. Separate counterparts of this Base l.ease may be
executed by the PBC and the Library Board with the same force and effect as though the same counterpart
had been executed by both the PBC and the Library Board.

SECTION 12. Successors. This Base Lease shall be binding upon and inure to the benefit of the
parties hereto and their respective successors and assigns.

SECTION 13. Third Party Beneficiary. The County is an intended third-party beneficiary of
this Base Lease and shall have enforceable rights and remedies with respect thereto.

SECTION 14. Electronic Transactions. This Base Lease and the transactions related thereto
and described herein may be conducted and documents may be stored by electronic means.

SECTION 1S5. Complete Agreement. This written agreement, together with the Lease, the
Sublease and the Indenture, constitute a final expression of the agreements between the parties hereto and
such agreements may not be contradicted by evidence of any prior or contemporaneous oral agreement. No
unwritten oral agreement between the parties exists.
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IN WITNESS WHEREOF, the PBC and the Library Board have caused this Base Lease to be
executed by their respective authorized officials and officers, all as of the day and year first above written.

BOARD OF DIRECTORS
OF THE JOHNSON COUNTY LIBRARY

Nan_cy Hupp, Chair

ATTEST:

Bethany Griffith, Secretary

ACKNOWLEDGMENT

STATE OF KANSAS )
) SS.

COUNTY OF JOHNSON )

This instrument was acknowledged before me on _ ,2017, by Nancy Hupp,
Chair of the Board of Directors of the Johnson County Library.

(SEAL)

Notary Public
My Commission Expires:

Johnson County PBC 2017A
Base Lease
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PUBLIC BUILDING COMMISSION OF
JOHNSON COUNTY, KANSAS

(SEAL)
ATTEST:
. Ed Eilert, Chair
Mike Brown, Secretary )
ACKNOWLEDGMENT
STATE OF KANSAS )
) SS.
COUNTY OF JOHNSON )
This instrument was acknowledged before me on , 2017, by Ed Eilert,

Chair of the Public Building Commission of Johnson County, Kansas, a municipal corporation organized
under the laws of the State of Kansas.

(Seal)

Notary Public
My Commission Expires:

Johnson County PBC 2017A
Base Lease
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SCHEDULE 1

PROPERTY DESCRIPTION

A tract of land being part of Lot 5 of CITY CENTER LENEXA FIFTH PLAT, a subdivision in the City of
Lenexa, Johnson County, Kansas.

Beginning at the Southeast corner of said Lot 5; thence South 75°48'01” West, along the South line of said
Lot 5, a distance of 17.56 feet, to a point of curvature; thence Westerly and Southwesterly, continuing along
said South line, and along a curve to the left, having a radius of 590.00 feet, and a central angle of 13°16'28”,
a distance of 136.69 feet, said point also being on the Southeasterly prolongation of an Existing Easterly
Foundation Wall; thence North 33°50'58” West, departing said South line, along said Southeasterly
prolongation and said Easterly Foundation Wall, a distance of 112.46 feet; thence North 46°05'13” East,
continuing along said Easterly Foundation Wall, a distance of 0.37 feet; thence North 33°53'18” West,
continuing along said Easterly Foundation Wall and it's Northwesterly extension, a distance of 26.09 feet;
thence North 25°44'36" East, departing said Northwesterly extension, a distance of 11.10 feet; thence North
56°03'59" East, a distance of 17.01; thence North 65°06'39" East, a distance of 14.27 feet; thence North
72°07"25” East, a distance of 48.40 feet; thence South 17°52'35” East, a distance of 10.29 feet; thence North
81°28'02” East, a distance of 127.03 feet, to a point on a non-tangent curve, said point also being on the
East line of said Lot S; thence Southerly and Southeasterly, along said East line, and along a curve to the
left, having a radius of 695.00 feet, and a central angle of 09°18'54”, and whose initial tangent bearing is
South 02°49'20” East, a distance of 112.99 feet, to the Point of Beginning, containing 23,704.21 square feet
or 0.54 acres, more or less.

1-1
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SUBLEASE

THIS SUBLEASE is made and entered into as of November 1, 2017, by and between Johnson
County, Kansas, a political subdivision organized under the laws of the State of Kansas (the “County”) and
the Board of Directors of the Johnson County Library, a body corporate and politic organized and existing
under the laws of the State of Kansas (the “Library Board”).

RECITALS

1. The County and the Library Board are each political subdivisions duly organized and
existing under the constitution and laws of the State of Kansas with full lawful power and authority to enter
into this Sublease.

2. The Library Board is the fee owner of the real estate legally described in Schedule 1 hereto
(together with the existing improvements thereon, the “Land”), on which it desires to design, construct,
equip and furnish the Lenexa City Center Library (the “Improvements”).

3. The Library Board and the Public Building Commission of Johnson County, Kansas (the
“PBC”) have proposed that the PBC issue its Lease Purchase Revenue Bonds (City Center Library Project),
Series 2017A, in the aggregate principal amount of $[PRINCIPAL AMOUNT] (the “Series 2017A
Bonds™), under and pursuant to and subject to the provisions of K.S.A. 12-1757 et seq., as amended (the
“Act”) and a Trust Indenture dated as of November 1, 2017 (the “Indenture”) between the PBC and Security
Bank of Kansas City, as trustee (the “Trustee”), for the purpose of financing the costs of the Improvements.

4. The Library Board and the PBC have entered into a Base Lease dated as of November 1,
2017 (the “Base Lease”), whereby the Library Board, as lessor, has leased the Land and the Improvements,
as constructed (collectively, the “Facility”), to the PBC, as lessee, upon the terms and conditions set forth
therein.

5. The PBC and the County have entered into a Lease dated as of November 1, 2017 (the
“Lease”), whereby the PBC, as lessor, has leased the Facility to the County, as lessee, for the rentals and
upon the terms and conditions set forth therein.

6. The County, in furtherance of the purposes of the Act, does hereby propose to sublease the

Facility to the Library Board, and the Library Board desires to sublease the Facility from the County, for
the rentals and upon the terms and conditions hereinafter set forth.

AGREEMENT

NOW, THEREFORE, in consideration of the premises and the mutual covenants and agreements
herein set forth, the County and the Library Board do hereby covenant and agree as follows:

ARTICLE I
Section 1.1 Definitions. Capitalized terms not otherwise defined in this Sublease shall have

the meanings set forth in the Indenture and the Lease. In addition to the words, terms and phrases elsewhere
defined in this Sublease and in the Indenture and the Lease, the following words, terms and phrases as used
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herein shall have the following meanings unless the context or use indicates another or different meaning
or intent:

“Additional Rent” means all fees, charges and expenses of the Trustee, all Impositions, all amounts
required to be rebated to the United States pursuant to this Indenture, all other payments of whatever nature
(other than Basic Rent) payable or to become payable pursuant to this Indenture or which County has agreed
to pay or assume under the provisions of the Lease, any and all expenses (including reasonable attorney’s
fees) incurred by the PBC in connection with the issuance of the Bonds and any and all expenses (including
reasonable attorney’s fees) incurred by the County in connection with the issuance of the Bonds or the
administration or enforcement of any rights under the Lease or the Indenture.

“Bankruptcy Code” means Title 11 of the United States Code, as amended.

“Base Lease” means the Base Lease dated as of November 1, 2017 between the Library Board, as
lessor, and the PBC, as lessee.

“Basic Rent” means the semi-annual amount which, when added to Basic Rent Credits, will be
sufficient to pay, on any Bond Payment Date, all principal of, redemption premium, if any, and interest on
the Bonds which is due and payable on such Bond Payment Date.

“Basic Rent Credits” means all funds on deposit in the Principal and Interest Fund and available
for the payment of principal of, redemption premium, if any, and interest on the Bonds on the Business Day
prior to each Bond Payment Date.

“Basic Rent Payment Date” means the Business Day prior to each Bond Payment Date until the
principal of, redemption premium, if any, and interest on the Bonds have been fully paid or provision made
for their payment in accordance with the provisions of the Indenture.

“CERCLA” means the Comprehensive Environmental Response, Compensation and Liability
Act, 42 U.S.C. § 9601, et seq.

“Code” means the Internal Revenue Code of 1986, as amended, together with the regulations
promulgated thereunder by the United States Department of the Treasury.

“Construction Contracts” means any contracts with respect to the design, acquisition and/or
construction of the Improvements entered into by the PBC.

“County” means Johnson County, Kansas, and its successors and assigns.

“Default” means any event or condition the occurrence of which, with the lapse of time or the
giving of notice or both, constitutes an Event of Default with respect to this Sublease.

“Environmental Assessment” means an environmental assessment with respect to the
Improvements conducted by an independent consultant satisfactory to the PBC and the County that reflects
the results of such inspections, records reviews, soil tests, groundwater tests and other tests requested, which
assessment and results shall be satisfactory in scope, form and substance to the PBC, the County and the
Library Board.

“Environmental Law” means CERCLA, SARA, and any other federal, state or local
environmental statute, regulation or ordinance presently in effect or coming into effect during the term of
this Sublease.
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“Event of Bankruptcy” means an event whereby the Library Board shall: (a) admit in writing its
inability to pay its debts as they become due; or (b) file a petition in bankruptcy or for reorganization or for
the adoption of an arrangement under the Bankruptcy Code as now or in the future amended, or file a
pleading asking for such relief; or (c) make an assignment for the benefit of creditors; or (d) consent to the
appointment of a trustee or receiver for all or a major portion of its property; or (e) be finally adjudicated
as bankrupt or insolvent under any federal or state law; or (f) suffer the entry of a final and nonappealable
court order under any federal or state law appointing a receiver or trustee for all or a major part of its
property or ordering the winding-up or liquidation of its affairs, or approving a petition filed against it under
the Bankruptcy Code, which order, if the Library Board has not consented thereto, shall not be vacated,
denied, set aside or stayed within 60 days after the day of entry; or (g) suffer a writ or warrant of attachment
or any similar process to be issued by any court against all or any substantial portion of its property, and
such writ or warrant of attachment or any similar process is not contested, stayed, or is not released within
60 days after the final entry, or levy or after any contest is finally adjudicated or any stay is vacated or set
aside.

“Event of Default” means, with respect to this Sublease, subject to the provisions of Section 2.4,
any one of the following events:

(a) Failure of the Library Board to make any payment of Basic Rent at the time and in the
amounts required hereunder; or

) Failure of the Library Board to make any payment of Additional Rent at the times and in
the amounts required hereunder, or failure to observe or perform any other covenant, agreement, obligation
or provision of this Sublease on the Library Board’s part to be observed or performed, and the same is not
remedied within thirty (30) days after the County has given the Library Board written notice specifying
such failure (or such longer period as shall be reasonably required to correct such default; provided that (1)
the Library Board has commenced such correction within said 30-day period and (2) the Library Board
diligently prosecutes such correction to completion); or

(c) An Event of Bankruptcy; or
(d) Abandonment of the Facility by the Library Board.

“Facility” means the Land and the Improvements acquired, constructed or installed with the
proceeds of the Series 2017A Bonds, together with any Facility Additions.

“Facility Additions” means any additions to the Facility acquired, constructed or installed from
proceeds of any series of Additional Bonds authorized and issued pursuant to the Indenture. It also includes
any alterations or additions made to the Facility to the extent provided in Articles XI and XII hereof.

“Full Insurable Value” means the full actual replacement cost less physical depreciation.

“Hazardous Substances” shall mean “hazardous substances” as defined in CERCLA.

“Impositions” means all taxes and assessments, general and special, which may be lawfully taxed,
charged, levied, assessed or imposed upon or against or payable for or in respect of the Facility or any part
thereof, or any improvements at any time thereon or the County’s or the Library Board’s interest therein,

including any new lawful taxes and assessments not of the kind enumerated above to the extent that the
same are lawfully made, levied or assessed in lieu of or in addition to taxes or assessments now customarily
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levied against real or personal property, and further including all water and sewer charges, assessments and
other governmental charges and impositions whatsoever, foreseen or unforeseen.

“Improvements” means the Lenexa City Center Library located in the County, the design,
construction, equipping and furnishing of which is funded from the proceeds of the Series 2017A Bonds.

“Indenture” means the Trust Indenture dated as of November 1, 2017 between the PBC and the
Trustee, as from time to time amended and supplemented by Supplemental Indentures in accordance with
the provisions thereof.

“Kansas Tort Claims Act” means K.S.A. 75-6101 et seq., and amendments thereto.

“Land” means the real property (or interests therein) described in Schedule 1 attached hereto,
including the existing improvements located thereon.

“Lease” means the Lease dated as of November 1, 2017 by and between the PBC, as lessor, and
the County, as lessee, as from time to time supplemented and amended in accordance with the provisions
thereof.

“Library Board” means the Board of Directors of the Johnson County Library, a body corporate
and politic corporation organized and existing under the laws of the State, and its successors and assigns.

“Maximum Term” means the Original Term and all Renewal Terms through the later of (a)
September 1, 2037 or (b) the date on which payment or provision for payment of the principal of,
redemption premium, if any, and interest on all Outstanding Bonds is made.

“QOriginal Term” means the initial term of this Sublease beginning on November 2, 2017 and ending
on the last day of the Library Board’s current fiscal year.

“PBC” means the Public Building Commission of Johnson County, Kansas, a municipal corporation
organized and existing under the laws of the State, and its successors and assigns.

“Permitted Encumbrances” means any easements and rights-of-way of record at the time of lease
of the Facility to the PBC, and any other minor defects, irregularities, encumbrances, easements, mechanic’s
liens, rights-of-way and clouds on title as do not in the aggregate materially affect the marketability or the
usefulness of the Facility to the County.

“Renewal Terms” means the renewal terms of this Sublease during which the Term is extended
in accordance with Section 2.2, each having a duration of one year and a term coextensive with the Library

Board’s fiscal year except as otherwise provided in Section 2.2.

“Rental Payments” means the aggregate of the Basic Rent and Additional Rent payments provided
for pursuant to Article IIT of this Sublease.

“SARA” means the Superfund Amendments and Reauthorization Act of 1986, as now in effect
and as hereafter amended.

“SEC Rule” means Rule 15¢2-12 promulgated by the Securities and Exchange Commission
pursuant to the Securities Exchange Act of 1934, as amended.
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“Series 2017A Bonds” means the Public Building Commission of Johnson County, Kansas Lease
Purchase Revenue Bonds (City Center Library Project), Series 2017A, dated November 2, 2017, in the
aggregate principal amount of ${PRINCIPAL AMOUNT].

“Sublease” means this Sublease dated as of November 1, 2017 between the County and the Library
Board. as from time to time supplemented and amended in accordance with the provisions hereof.

“Term” means collectively the Original Term and any Renewal Terms.

“Trustee” means Security Bank of Kansas City, Kansas City, Kansas, a state banking corporation
organized under the laws of the State of Kansas, in its capacity as trustee, bond registrar and paying agent,
and its successor or successors, and any other corporation or association with at the time may be substituted
in its place pursuant to and at the time serving as Trustee under the Indenture.

Section 1.2 Rules of Interpretation.

(a) Words of the masculine gender shall be deemed and construed to include correlative words
of the feminine gender. Unless the context shall otherwise indicate, the words importing the singular number
shall include the plural and vice versa, and words importing persons shall include firms, associations and
corporations, including public bodies, as well as natural persons.

(b) Wherever in this Sublease it is provided that either party shall or will make any payment or
perform or refrain from performing any act or obligation, each such provision shall, even though not so
expressed, be construed as an express covenant to make such payment or to perform, or not to perform, as the
case may be, such act or obligation.

© All references in this instrument to designated “Articles,” “Sections” and other subdivisions
are, unless otherwise specified, to the designated Articles, Sections and subdivisions of this instrument as
originally executed. The words “herein,” “hereof,” “hereunder” and other words of similar import refer to
this Sublease as a whole and not to any particular Article, Section or subdivision.

(d) The Table of Contents and the Article and Section headings of this Sublease shall not be
treated as a part of this Sublease or as affecting the true meaning of the provisions hereof.

Section 1.3 Representations and Covenants by the Library Board. The Library Board
makes the following covenants and representations as the basis for the undertakings on its part herein

contained.

(a) Representations and Covenants Relating to the Code.

(i) The Library Board will not make, or cause or permit to be made, any use of the
Bond proceeds which would cause any Tax-Exempt Bonds to be “private activity bonds” within
the meaning of Section 141(b) of the Code or to cause the interest on the any Tax-Exempt Bonds
to become subject to federal income taxation pursuant to the provisions of the Code. The Library
Board will comply with, and will take all action reasonably required by the PBC or the County in
order to comply with, all other applicable requirements of the Code until all of the Tax-Exempt
Bonds, including interest thereon and any applicable redemption premium, have been paid.

(i1) The Library Board covenants and agrees that so long as any of the Bonds remain
Outstanding, the Library Board will not enter into or renew any long-term management contract or
service contract with any person or entity other than a state or local government unit with respect to
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the management or operation of all or any portion of the facilities financed or refinanced with Bond
proceeds (or any part thereof) without first obtaining and delivering to the PBC, the Trustee and the
County an opinion of Bond Counsel addressed to the PBC and the Trustee that such management
contract will not adversely affect the tax-exempt status of interest on the Tax-Exempt Bonds.

(iii) The Library Board will not use or cause or allow over 10% of the proceeds of any
series of Tax-Exempt Bonds to be used for any private business use as contemplated by Section
141(b) of the Code.

(iv) The Library Board will not cause or allow payment of the principal of, or interest
on, more than 10% of the proceeds of any series of Tax-Exempt Bonds to be secured by interest in
property used or to be used for a private business use, or payments in respect of such property.

v) The Library Board will not make, or cause or permit to be made, any use of the
proceeds (as defined in the Code) of the Bonds which would cause the Tax-Exempt Bonds to be
“arbitrage bonds” within the meaning of Section 148 of the Code. The Library Board further
covenants and agrees that it will comply with all applicable requirements of said Section 148 and
Treasury Regulations promulgated thereunder until all of the Tax-Exempt Bonds, including interest
thereon and any applicable redemption premium, have been paid.

(vi) The Library Board has reviewed the PBC’s IRS Form 8038-G prepared for filing in
connection with the issuance of the Series 2017A Bonds, and represents that the information set forth
therein is true and accurate.

(vii)  The Library Board will comply with the Tax Compliance Agreement and will pay
to the United States all rebate payments required under Section 148(f) of the Code.

(viii)  So long as any Tax-Exempt Bonds remain Outstanding, the Library Board will not
enter into or renew a sublease of the Facility (or any part thereof) with any tenant that is not a state or
local government unit without first obtaining and delivering to the PBC, the Trustee and the County
an opinion of Bond Counsel addressed to the PBC and the Trustee that such lease will not adversely
affect the tax-exempt status of the interest on the Tax-Exempt Bonds.

(b) General Representation and Covenants.

(i) The Library Board is a body corporate and politic duly organized under the laws of
the State of Kansas with lawful power and authority to enter into this Sublease, acting by and through
its duly authorized officers.

(ii) The Library Board shall (A) maintain and preserve its existence and organization as
body corporate and politic under the laws of the State and (B) will not initiate any proceedings to
dissolve without making provision for the payment in full of the principal of and interest and
redemption premium, if any, on the Bonds.

(ii) Neither the execution or delivery of this Sublease, the consummation of the
transactions contemplated hereby or by the Indenture or the Lease, nor the fulfillment of or
compliance with the terms and conditions of this Sublease contravenes in any material respect any
provisions of its governing law or resolutions, or conflicts in any material respect with or results in a
material breach of the terms, conditions or provisions of any agreement, indenture or instrument to
which the Library Board is a party or by which it is bound, or to which it or any of its properties is
subject, or would constitute a material default (without regard to any required notice or the passage
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of any period of time) under any of the foregoing, or violates any existing law, administrative
regulation or court order or consent decree to which the Library Board is subject.

(iv) This Sublease constitutes a legal, valid and binding obligation of the Library Board
enforceable in accordance with its terms.

v) Either the PBC, the County or the Library Board has obtained or will obtain any and
all permits, authorizations, licenses and franchises necessary to construct the Improvements and to
enable it to operate and utilize the Facility for the purposes for which it is subleased by the Library
Board under this Sublease.

(vi) The estimated total cost of the Improvements to be financed by the Series 2017A
Bonds, plus interest thereon during construction and installation of the Improvements, and Costs of
Issuance of the Series 2017A Bonds, will not be less than the face amount of such Series 2017A
Bonds.

(vii)  The Library Board and the County have, in accordance with the requirements of law,
fully budgeted and appropriated sufficient funds for the current fiscal year for the Library Board to
make the Rental Payments scheduled to come due during the Original Term, and to meet its other
obligations for the Original Term, and such funds have not been expended for other purposes.

Section 1.4 Representations and Covenants by the County. The County makes the
following representations and covenants as the basis for the undertakings on its party herein contained:

(a) The County is a political subdivision of the State of Kansas with lawful power and authority
to enter into this Sublease, acting by and through its duly authorized officers.

(b) The County has not, in whole or in part, assigned, leased, hypothecated or otherwise
created any other interest in, or disposed of, or caused or permitted any lien, claim or encumbrance to be
placed against, the Facility, except as provided for in this Sublease, the Lease and the Indenture.

(c) Except as otherwise provided herein or in the Lease, the County will not, during the Term,
in whole or in part, assign, lease, hypothecate or otherwise create any other interest in, or dispose of, or
cause or permit any lien, claim or encumbrance (other than Permitted Encumbrances) to be placed against,
the Facility, except as is provided for in this Sublease, the Lease and the Indenture.

(d) The County has duly authorized the execution and delivery of this Sublease and the Lease
and the issuance, execution and delivery of the Series 2017A Bonds.

® The County will not make, or cause or permit to be made, any use of the Series 2017A
Bond proceeds which would cause the Series 2017A Bonds to be “arbitrage bonds” within the meaning of
the Code. The County will comply with, and will take all actions reasonably required to insure that the
County complies with, all other applicable requirements of the Code with respect to the Tax-Exempt Bonds
until all of the Tax-Exempt Bonds, including interest thereon and any applicable redemption premium, have
been paid.
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ARTICLE 11

Section 2.1 Granting of Leasehold. The County hereby rents, leases and lets to the Library
Board, and the Library Board hereby rents, leases and hires from County, the Facility for the Term, for the
rentals and upon and subject to the terms and conditions hereinafter set forth.

Section 2.2 Term. The Original Term will commence as of November 2, 2017 and will
terminate on the last day of the Library Board’s current fiscal year. The Term may be continued, at the
option of the Library Board, at the end of the Original Term or any Renewal Term for an additional one
year Renewal Term up to the Maximum Term. At the end of the Original Term and at the end of each
Renewal Term until the Maximum Term has been completed, the Library Board will be deemed to have
exercised its option to continue this Sublease for the next Renewal Term unless the Library Board has
terminated this Sublease pursuant to Section 2.3. The terms and conditions during any Renewal Term will
be the same as the terms and conditions during the Original Term.

The Library Board currently intends, subject to the provisions of Section 2.4, to continue this
Sublease through the Maximum Term and to pay the Rental Payments due hereunder. The Library Board
reasonably believes that legally available funds in an amount sufficient to pay all Rental Payments during
the Original Term and each of the Renewal Terms through the Maximum Term can be obtained. The
responsible financial officer of the Library Board will do all things lawfully within his power to obtain and
maintain funds from which the Rental Payments may be made, including making provision for such Rental
Payments to the extent necessary in each proposed annual budget submitted for approval in accordance
with applicable procedures of the Library Board and the County and to exhaust all available reviews and
appeals in the event such portion of the budget is not approved. Notwithstanding the foregoing, the decision
to budget and appropriate funds or to extend this Sublease for any Renewal Term is to be made in
accordance with the Library Board and County’s normal procedures for such decisions, and the then current
governing bodies of the Library Board and the County will have the final responsibility for that decision.

Section 2.3 Termination of Sublease. This Sublease will terminate upon the occurrence of
the following:

(a) the expiration of the Original Term or any Renewal Term of this Sublease and the
nonrenewal of this Sublease in the event of nonappropriation of funds pursuant to Section 2.4; or

(b) (i) all Rental Payments that the Library Board is obligated under this Sublease to pay
during the Term have been paid to the County in full;

(it) the Library Board has made arrangements which, in the opinion of the County, are
adequate to comply with the PBC’s obligations to pay any arbitrage rebate to the
United States;

(ii1) all of the principal of, redemption premium, if any, and interest on all Outstanding
Bonds shall have been paid in full or provision made for their payment in
accordance with the provisions of the Indenture; and

(iv) the Lease has terminated according to its terms.

Section 2.4 Nonappropriation. The Library Board is obligated only to pay such Rental
Payments under this Sublease as may lawfully be made from funds budgeted and appropriated for that purpose
during the Library Board’s then current fiscal year. Should the Library Board and the County fail to budget,
appropriate or otherwise make available funds of the Library Board sufficient to pay Rental Payments
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following the then current Original Term or Renewal Term, this Sublease will be deemed terminated at the
end of the then current Original Term or Renewal Term. The Library Board agrees to deliver notice to the
County, the PBC and the Trustee of such termination at least 90 days prior to the end of the then current
Original Term or Renewal Term, but failure to give such notice will not extend the term beyond such Original
Term or Renewal Term. If this Sublease is terminated in accordance with this section, the Library Board
agrees to transfer possession of the Facility to the County.

ARTICLE IIT

Section 3.1 Basic Rent. The Library Board covenants and agrees to pay Basic Rent in
immediately available funds, less Basic Rent Credits, on each Basic Rent Payment Date. Unless otherwise
directed by the County, such payments shall be made directly to the Trustee for deposit in accordance with
the provisions of the Indenture into the Principal and Interest Fund, to be applied by the Trustee in the
manner and for the purposes set forth in the Indenture.

Section 3.2 Additional Rent. In addition to Basic Rent, the Library Board shall pay, subject
to the provisions of Section 2.4, any Additional Rent required to be paid pursuant to this Sublease, or, if
such payment cannot be made from legally available funds, as soon thereafter as funds can be made legally
available after receipt of written notice thereof given to the Library Board by the County.

Section 3.3 Rental Payments Constitute Current Expenses. The obligation of the Library
Board to pay Rental Payments is subject to the provisions of Section 2.4, constitutes a current expenses of the
Library Board and does not constitute a general obligation or indebtedness of the Library Board for which the
Library Board is obligated to levy or pledge any form of taxation or for which the Library Board has levied
or pledged any form of taxation; such obligation will not be construed to be a debt of the Library Board in
contravention of any applicable constitutional or statutory limitation or requirement, but in each fiscal year
will be payable solely from the amounts budgeted or appropriated therefor out of the income and revenue
provided for such fiscal year, any proceeds of the Facility and the Net Proceeds of any isurance or
condemnation awards.

Section 3.4 Rent Payable Without Abatement or Setoff. Subject to the provisions of Section
2.4, the Library Board covenants and agrees with and for the express benefit of the County, the PBC and
the Owners that all payments of Basic Rent and Additional Rent shall be made by the Library Board as the
same become due, and that the Library Board shall perform all of its obligations, covenants and agreements
hereunder without notice or demand and without abatement, deduction, setoff, counterclaim, recoupment
or defense or any right of termination or cancellation arising from any circumstance whatsoever, whether
now existing or hereafter arising. Nothing in this Sublease shall be construed as a waiver by the Library
Board of any rights or claims the Library Board may have against the County under this Sublease or
otherwise, but any recovery upon such rights and claims shall be had from the County separately, it being
the intent of this Sublease that, subject to the provisions of Section 2.4, the Library Board shall be
unconditionally and absolutely obligated to perform fully all of its obligations, agreements and covenants
under this Sublease (including the obligation to pay Basic Rent and Additional Rent) for the benefit of the
Owners.

Section 3.5 Prepayment of Basic Rent. The Library Board may at any time prepay all or any
part of the Rental Payments, which prepayment shall be accompanied by an explanatory written statement
of the Authorized Library Board Representative and written instructions as to application of the prepayment
towards the early redemption of Bonds. The County shall submit such prepayment moneys to the PBC for
deposit in the Principal and Interest Fund and shall provide written instructions to the PBC with respect to
the early redemption of Bonds in accordance with the instructions of the Library Board.
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Section 3.6 Deposit of Rental Payments. The County shall deposit, use and apply all
payments of Basic Rent and Additional Rent received in accordance with the provisions of this Sublease,
the Lease and the Indenture.

ARTICLE IV

Section 4.1 Disposition of Bond Proceeds. The proceeds of the Series 2017A Bonds shall be
deposited in the funds and accounts established under the Indenture and shall be applied in the manner set
forth in the Indenture and the Lease, without further order or authorization.

Section 4.2 Construction Contracts. The PBC has agreed in the Lease to enter into a contract
or contracts with respect to the design, acquisition and/or construction of the Improvements (the “Construction
Contracts”). The PBC has also agreed to cause the Construction Contracts to be fully performed by the
contractor(s), subcontractor(s) and supplier(s) thereunder in accordance with the terms thereof, and the PBC
has agreed to cause the lmprovements to be acquired, constructed and installed in accordance with the
Construction Contracts.

Section 4.3 Payment of Improvement Costs. The PBC has agreed in the Lease to pay for the
acquisition, construction and equipping of the Improvements, or any repairs or replacements to be made
pursuant to Article XVII of the Lease, but solely from the Construction Fund, from time to time in
accordance with the provisions of Section 404 of the Indenture. The PBC has also agreed to cause the
acquisition and construction of the Improvements to be diligently and continuously prosecuted and to be
completed with reasonable dispatch substantially in accordance with the Construction Contracts and the
plans and specifications therefor.

Section 4.4 Right of Entry by the County or the PBC. The duly authorized agents of the
County or the PBC shall have the right at any reasonable time prior to the completion of the Improvements
to have access to the Facility or any parts thereof for the purpose of inspecting and supervising the
acquisition, installation or construction of the Improvements.

Section 4.5 Furnishings and Equipment Purchased by the Library Board. If no part of the
purchase price of an item of personal property is paid from funds deposited in the Construction Fund
pursuant to the terms of this Sublease, then such item of machinery, equipment or personal property shall
not be deemed a part of the Facility.

Section 4.6 Facility Property of the PBC. All Improvements to or constituting part of the
Facility, all work and materials on such Improvements as such work progresses, any Facility Additions,
anything under this Sublease which becomes, is deemed to be, or constitutes a part of the Facility, and the
Facility as repaired, rebuilt, rearranged, restored or replaced by the County or the Library Board under the
provisions of the Lease or this Sublease, except as otherwise specifically provided herein, will immediately
when erected or installed become the property of the PBC, subject to the Base Lease.

Section 4.7 Kansas Retailers’ Sales Tax. The parties have entered into this Sublease in
contemplation that, under the existing provisions of K.S.A. 79-3606 and other applicable laws, sales of
tangible personal property or services purchased directly by the PBC in connection with construction of the
Improvements are entitled to exemption from the tax imposed by the Kansas Retailers’ Sales Tax Act.
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ARTICLE V

Section 5.1 Environmental Matters. The Library Board acknowledges that is it responsible
for maintaining the Facility in compliance with all applicable Environmental Laws. In the event that the
Library Board does not expeditiously proceed with any compliance action with respect to the Facility
lawfully required by any local, state or federal authority under applicable Environmental Law, the County
or the PBC, immediately after notice to the Library Board, may elect (but may not be required) to undertake
such compliance. Any moneys expended by the County or the PBC in efforts to comply with any applicable
Environmental Law (including the cost of hiring consultants, undertaking sampling and testing, performing
any cleanup necessary or useful in the compliance process and attorneys’ fees) shall be due and payable as
Additional Rent hereunder, with interest thereon at the average rate of interest per annum on the Series
2017A Bonds, plus two (2) percentage points, from the date such cost is incurred. There will be unlimited
recourse to the Library Board to the extent of any liability incurred by the County or the PBC with respect
to any breaches of the provisions of this section.

To the extent permitted by law, the Library Board shall and does hereby indemnify the County, the
PBC and the Owners and agrees to defend and hold them harmless from and against all loss, cost, damage
and expense (inctuding, without limitation, attorneys’ fees and costs associated with or incurred in the
investigation, defense and settlement of claims) that they may incur, directly or indirectly, as a result of or
in connection with the assertion against them or any of them of any claim relating to the presence on, escape
or removal from the Facility of any Hazardous Substance or other material regulated by any applicable
Environmental Law, or compliance with any applicable Environmental Law, whether before, during or after
the term of this Sublease, including claims relating to personal injury or damage to property.

The Library Board agrees to give immediate written notice to the County, the PBC and the Trustee
of any violation of any Environmental Law of which violation the Library Board has actual knowledge.

ARTICLE VI
Section 6.1 Insurance. The Library Board shall be required to maintain in full force and effect
the following policies of insurance:
(a) Commercial general liability insurance providing coverage against claims for bodily

injury, personal injury and property damage occurring in or about the Facility, under which the Library
Board will be named as insured and the County, the PBC and the Trustee will be named as additional
insureds, in an amount not less than the then maximum liability of a governmental entity for claims arising
out of a single occurrence as provided by the Kansas tort claims act or other similar future law (currently
$500,000 per occurrence); which policy must provide that such insurance may not be cancelled by the issuer
thereof without at least 30 days’ advance written notice to the PBC, the Trustee, the County and the Library
Board, such insurance to be maintained throughout the Term of this Sublease.

(b) Workers” compensation insurance in accordance with statutory law.

(c) Property insurance insuring the Facility for perils covered by a special causes of loss form
in an amount equal to the Full Insurable Value of the Facility. Such insurance coverage shall name the
Library Board, the County, the PBC and the Trustee as loss payees, as their interests appear, and all Net
Proceeds received under such policy or policies by the Library Board, the County or the PBC shall be paid
over to the Trustee and be applied as set forth in Article XVII hereof.
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(d) With regard to new buildings and improvements constituting a part of the Facility,
performance and labor and material payment bonds and statutory bonds (with sureties approved by the
PBC) with respect to the applicable Construction Contracts in the full amount of such Construction
Contracts. Said bonds shall name the PBC, the Trustee, the County and the Library Board as obligees. All
payments received by the PBC, the Trustee, the County and the Library Board under said bonds shall
become a part of and be deposited in the Construction Fund. With regard to materials and/or labor furnished
to the Facility at the order of the Library Board without formal contract, or by subcontract with the Library
Board acting as general contractor, with respect to materials or labor which could form the basis of a
statutory mechanic’s lien, if the amount of the transaction does not exceed $10,000, the Trustee may
disburse payments therefor upon receipt of releases or waivers of statutory mechanic’s or subcontractor’s
liens by all vendors or subcontractors receiving payment or furnishing labor or materials as a subcontractor
of the vendor or subcontractor receiving payment.

Section 6.2 General Insurance Provisions.

(a) Prior to the expiration dates of the expiring policies or within 30 days of renewal, originals
or certificates or acceptable binders of the policies provided for in this Article, each bearing notations
evidencing payment of the premiums or other evidence of such payment satisfactory to the PBC, shall be
delivered by the Library Board to the County and the PBC. All policies of such insurance and all renewals
thereof shall name the Library Board as insured and the PBC, the Trustee, and the County as additional
insureds, must contain a provision that such insurance may not be cancelled or amended by the issuer
thereof without at least thirty (30) days’ written notice to the PBC, the Trustee and the County, and shall
be payable to the PBC, the Trustee, the County and the Library Board as their respective interests appear.
The PBC and the County each hereby agree to do anything necessary, be it the endorsement of checks or
otherwise, to cause any such payment, as long as such payment is required by this Sublease.

(b) Each policy of insurance hereinabove referred to shall be issued by a nationally recognized
responsible insurance company qualified under the laws of the State to assume the risks covered therein
except that the Library Board may be self-insured as to any required insurance coverages under a program
of self-insurance approved by the State Commissioner of Insurance or other applicable State regulatory
authority to the extent required by law, and with the consent of the County and the PBC, which consent
will not be unreasonably withheld.

(c) Certificates of insurance evidencing the insurance coverages herein required shall be filed
with the County and the PBC continuously during the term of this Sublease.

(d) Each policy of insurance hereinabove referred to may be subject to a reasonable deductible
in an amount approved by the County and the PBC.

(e) Each policy of insurance required herein may be provided through blanket policies
maintained by the Library Board.

43) Anything in this Sublease to the contrary notwithstanding, subject to the limitations of the
Kansas Tort Claims Act, the Library Board shall be liable to the County and the PBC pursuant to the
provisions of this Sublease or otherwise, as to any loss or damage which may have been occasioned by the
negligence of the Library Board, its agents, licensees, contractors, invitees or employees.

Section 6.3 Title Insurance. The Library Board shall purchase, from the Construction Fund
or from the Library Board’s own funds, a policy of owner’s title insurance, insuring fee simple title to the
Facility in the Library Board, subject to the Base Lease, the Lease, this Sublease and Permitted
Encumbrances, in an amount not less than $[PRINCIPAL AMOUNT]. The County and the Library Board
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agree that any and all proceeds from such insurance during the Term (a) if received before the completion
of the Improvements shall be paid into and become a part of the Construction Fund, (b) if received thereafter
but before the Bonds and interest thereon have been paid in full, shall be paid into and become a part of the
Principal and Interest Payment Fund and (c) if received after the Bonds, redemption premium, if any, and
interest thereon have been paid in full, shall belong and be paid to the Library Board.

ARTICLE VII

Section 7.1 Impositions. The Library Board shall, during the Term of this Sublease, bear, pay
and discharge, before the delinquency thereof, any and all Impositions. In the event any Impositions may
be lawfully paid in installments, the Library Board shall be required to pay only such installments thereof
as become due and payable during the Term of this Sublease as and when the same become due and payable.

Section 7.2 Receipted Statements. Unless the Library Board exercises its right to contest any
Impositions in accordance with Section 7.4 hereof, the Library Board shall, within 30 days after the last
day for payment, without penalty or interest, of an Imposition which the County is required to bear, pay
and discharge the same pursuant to the terms hereof, and deliver to the Trustee a copy of the statement
issued therefor duly receipted to show the payment thereof.

Section 7.3 County May Not Sell. The County covenants that, unless the Library Board is in
Default under this Sublease it will not, without Library Board’s written consent, unless required by law,
sell or otherwise part with or encumber its leasehold interest in the Facility at any time during the Term of
this Sublease.

Section 7.4 Contest of Impositions. The Library Board shall have the right, in its own or the
County’s name or both, to contest the validity or amount of any Imposition by appropriate legal proceedings
instituted at least 10 days before the Imposition complained of becomes delinquent if, and provided, the
Library Board: (a) before instituting any such contest, shall give the County written notice of its intention
to do so and, if requested in writing by the County, shall deposit with the County or the PBC a surety bond
of a surety company acceptable to the County as surety, in favor of the County or the PBC, as directed by
the County, or cash, in a sum of at least the amount of the Imposition so contested, assuring the payment of
such contested Impositions together with all interest and penalties to accrue thereon and court costs; (b)
diligently prosecutes any such contest and at all times effectively stays or prevents any official or judicial
sale therefor, under execution or otherwise; and (c) promptly pays any final judgment enforcing the
Imposition so contested and thereafter promptly procures record release or satisfaction thereof. The Library
Board shall hold the County and the PBC whole and harmless from any costs and expenses the County and
the PBC may incur related to any such contest.

ARTICLE VIl

Section 8.1 Use of Facility. Subject to the provisions of this Sublease, the Library Board shall
have the right to use the Facility for any and all purposes allowed by law and contemplated by the
constitution of the State and the Act, as long as they are consistent with the Code limitations on use of
property purchased with original proceeds of the Tax-Exempt Bonds. The Library Board shall comply
with all statutes, laws, ordinances, resolutions, orders, judgments, decrees, regulations, directions and
requirements of all federal, state, local and other governments or governmental authorities, now or hereafter
applicable to the Facility or to any adjoining public ways, as to the manner of use or the condition of the
Facility or of adjoining public ways. The Library Board shall comply with the mandatory requirements,
rules and regulations of all insurers under the policies required to be carried under the provisions of this
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Sublease. The Library Board shall pay all costs, expenses, claims, fines, penalties and damages that may
in any manner arise out of, or be imposed as a result of, the failure of the Library Board to comply with the
provisions of this Article.

ARTICLE IX

Section 9.1 Sublease by the Library Board. The Library Board may not sublease the Facility
to a single party or entity, without the prior written consent of the County and the PBC. The Library Board
may sublease portions of the Facility for use by others in the normal course of its business without the
County’s or the PBC’s prior consent or approval provided such sublease does not adversely affect the tax-
exempt status of interest on the Tax-Exempt Bonds. Any such subtenant must be an entity permitted to be
a tenant under the provisions of the Act. In the event of any such subleasing, the Library Board shall remain
fully liable for the performance of its duties and obligations hereunder, and no such subleasing and no
dealings or transactions between the County or the PBC and any such subtenant shall relieve the Library
Board of any of its duties and obligations hereunder. Any such sublease shall be subject and subordinate
in all respects to the provisions of this Sublease.

Section 9.2 Assignment by the Library Board. The Library Board may not assign its interest
in this Sublease without the prior written consent of the County and the PBC. Any such assignment must
in furtherance of the purposes set forth in the Act and must be to an entity authorized to be a tenant in
accordance with the Act; and such assignment shall not adversely affect the tax-exempt status of interest
on the Tax-Exempt Bonds. In the event of any such assignment, the Library Board shall remain fully liable
for the performance of its duties and obligations hereunder, except to the extent hereinafter provided, and
no such assignment and no dealings or transactions between the County or the PBC and any such assignee
shall relieve the Library Board of any of its duties and obligations hereunder, except as may be otherwise
provided in the following section.

Section 9.3 Release of the Library Board. If, in connection with an assignment by the Library
Board of its interest in this Sublease: (a) the County, the PBC and the Owners of ninety percent (90%) in
aggregate principal amount of the Outstanding Bonds (including any Additional Bonds) shall file with the
County and the PBC their prior written consent to such assignment; and (b) the proposed assignee shall
expressly assume and agree to perform all of the obligations of the Library Board under this Sublease; then
the Library Board shall be fully released from all obligations accruing hereunder after the date of such
assignment.

Section 9.4 Covenant Against Other Assignments. The Library Board will not assign or in
any manner transfer its interests under this Sublease, nor will it suffer or permit any assignment thereof by
operation of law, except in accordance with the limitations, conditions and requirements herein set forth.

ARTICLE X

Section 10.1  Repairs and Maintenance. The Library Board covenants and agrees that it will,
during the Term of this Sublease, keep and maintain the Facility and all parts thereof in good condition and
repair, including but not limited to the furnishing of all parts, mechanisms and devices required to keep the
furnishings, equipment and personal property constituting a part of the Facility in good mechanical and
working order, and that during said period of time it will keep the Facility and all parts thereof free from
nuisance or conditions unreasonably increasing the danger of fire.
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Section 10.2  Removal, Disposition and Substitution of Equipment, Fixtures or Furnishings.
The Library Board shall have the right, provided the Library Board is not in default in the payment of Basic
Rent and Additional Rent, to remove and sell (at not less than fair market value) or otherwise dispose of
any equipment, fixtures or furnishings that constitute a part of the Facility and are no longer used by the
Library Board or, in the opinion of the Library Board, are no longer useful to the Library Board in its
operations of the Facility (whether by reason of obsolescence, depreciation or otherwise), subject, however,
to the condition that the Library Board shall either (a) promptly replace any such equipment, fixtures or
furnishings so removed with fixtures or furnishings of the same or a different kind but which performs the
same function as the equipment, fixtures or furnishings so removed, and the equipment, fixtures or furnishings
so acquired by the Library Board to replace such equipment, fixtures or furnishings thereafter shall be deemed
a part of the Facility, or (b) deposit the proceeds from such sale in the Principal and Interest Fund; and provided
further that such equipment, furnishings and fixtures shall only be disposed of without a sale if, in the
reasonable opinion of the Library Board, such item or items has a resell value of less than $5,000. The Library
Board shall maintain accurate records of such replacements and upon request shall prepare a certificate of the
Authorized Library Board Representative setting forth a complete description of the equipment, fixtures or
furnishings which the Library Board has acquired to replace the equipment, fixtures or furnishings so removed
by the Library Board, stating the cost thereof and the respective acquisition dates.

All equipment, fixtures or furnishings constituting a part of the Facility and removed by the Library
Board pursuant to this section shall become the absolute property of the Library Board, shall no longer be
subject to the Base Lease, the Lease or this Sublease, and may be sold or otherwise disposed of by the
Library Board subject to the requirements of this section. In all cases, the Library Board shall pay all the
costs and expenses of any such removal and shall immediately repair at its expense all damage caused
thereby. The Library Board’s rights under this section to remove equipment, fixtures or furnishings
constituting a part of the Facility is intended only to permit the Library Board to maintain an efficient
operation by the removal of such furnishings or equipment no longer suitable to the Library Board’s use
for any of the reasons set forth in this section, and such right is not to be construed to permit a removal
under any other circumstances and shall not be construed to permit the wholesale removal of such
equipment, fixtures or furnishings by the Library Board.

ARTICLE XI

Section 11.1  Alteration of Facility. The Library Board shall have and is hereby given the right,
at its sole cost and expense, to make such changes and alterations in and to any part of the Facility as the
Library Board from time to time may deem necessary or advisable without the consent of the County or the
PBC; provided, however, the Library Board shall not make any major change or alteration which will
adversely affect the intended use or structural strength of any part of the Facility. All changes and
alterations made by the Library Board pursuant to the authority of this Article shall (a) be made in a
workmanlike manner and in strict compliance with all laws, regulations and ordinances applicable thereto,
(b) when commenced, be prosecuted to completion with due diligence, and (c) when completed, shall be
deemed a part of the Facility and subject to the Base Lease and the Lease; provided, however, that additions
of fixtures, furnishings or personal property of the Library Board, not purchased or acquired from proceeds
of the Bonds and not constituting a part of the Facility shall remain the separate property of the Library
Board and may be removed by the Library Board at any time.
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ARTICLE XII

Section 12.1  Additional Improvements. The Library Board shall have and is hereby given the
right, at its sole cost and expense, to construct on the Land or within areas occupied by the Facility, or in
airspace above the Facility, such additional buildings and improvements as the Library Board from time to
time may deem necessary or advisable. All additional buildings and improvements constructed by the
Library Board pursuant to the authority of this Article shall, during the Term, remain the property of the
Library Board and may be added to, altered or razed and removed by the Library Board at any time during
the Term hereof. The Library Board covenants and agrees (a) to make all repairs and restorations, if any,
required to be made to the Facility because of the construction of, addition to, alteration or removal of, said
additional buildings or improvements, (b) to keep and maintain said additional buildings and improvements
in good condition and repair, ordinary wear and tear excepted, and (c) to promptly and with due diligence
either raze and remove from the Land, in a good, workmanlike manner, or repair, replace or restore such of
said additional buildings or improvements as may from time to time be damaged by fire or other casualty.

ARTICLE XIII

Section 13.1  Securing of Permits and Authorizations. The Library Board shall not do or
permit others under its control to do any work in or in connection with the Facility or related to any repair,
rebuilding, restoration, replacement, alteration of or addition to the Facility, or any part thereof, unless all
requisite municipal and other governmental permits and authorizations shall have first been procured and
paid for. All such work shall be done in a good and workmanlike manner and in compliance with all
applicable building, zoning and other laws, resolutions, governmental regulations and requirements and in
accordance with the requirements, rules and regulations of all insurers under the policies required to be
carried under the provisions of this Sublease.

Section 13.2  Mechanics’ Liens. The Library Board shall not do or suffer anything to be done
whereby the Facility, or any part thereof, may be encumbered by any mechanic’s or other similar lien and
if any mechanic’s or other similar lien is filed against the Facility, or any part thereof, the Library Board shall
discharge the same of record within 30 days after the date of filing. Notice is hereby given that the County
does not authorize or consent to and shall not be liable for any labor or materials furnished to the Library
Board or anyone claiming by, through or under the Library Board upon credit, and that no mechanic’s or
similar liens for any such labor, services or materials shall attach to or affect the estate of the County in and
to the Facility, or any part thereof.

Section 13.3  Contest of Liens. The Library Board, notwithstanding the above, shall have the
right to contest any such mechanic’s or other similar lien if within said 30 day period stated in Section 13.2
it: (a) notifies the Count, the PBC and the Trustee in writing of its intention so to do; (b) diligently
prosecutes such contest, at all times effectively staying or preventing any official or judicial sale of the
Facility or any part thereof or interest therein, under execution or otherwise; and (c) promptly pays or
otherwise satisfies any final judgment adjudging or enforcing such contested lien claim and thereafter
promptly procures a recorded release or satisfaction thereof.

Section 13.4  Utilities. All utilities and utility services used by the Library Board in, on or about
the Facility shall be contracted for by the Library Board in the Library Board’s own name and the Library
Board shall, at its sole cost and expense, procure any and all permits, licenses or authorizations necessary
in connection therewith.
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ARTICLE XIV

Section 14.1  Indemnity. Subject to the provisions of the Kansas Tort Claims Act and other
applicable law, the Library Board covenants and agrees, at its expense, to pay, and to indemnify and save
the County and all agents, members, directors, officers and employees thereof harmless against and from
any and all claims by or on behalf of any person, firm, corporation, or governmental authority, arising from
the acquisition, construction, equipping, occupation, use, operation, maintenance, possession, conduct or
management of, or from any work done in or about the Facility, or from the subletting of any part thereof,
including any liability for violation of conditions, agreements, restrictions, laws, or regulations affecting
the Facility or the occupancy or use thereof. Subject to the provisions of the Kansas Tort Claims Act and
other applicable law, the Library Board also covenants and agrees, at its expense, to pay and to indemnify
and save the County and all agents, members, directors, officers and employees thereof harmless against
and from, any and all claims arising from (i) any condition of the Facility and the adjoining sidewalks and
passageways, (ii) any breach or default on the part of the Library Board in the performance of any covenant
or agreement to be performed by the Library Board pursuant to this Sublease, (iii) any act or negligence of
the Library Board or, any of its agents, contractors, servants, employees or licensees in connection with
their use, occupancy or operation of the Facility, or (iv) any accident, injury or damage whatsoever caused
to any person, firm or corporation, in or about the Facility or upon or under the sidewalks and from and
against all costs, reasonable counsel fees, expenses and liabilities incurred in any action or proceeding
brought by reason of any claim referred to in this section. In the event that any action or proceeding is
brought against the County or any agent, member, director, officer or employee thereof by reason of any
such claim, the Library Board, upon notice from the County, covenants to resist or defend such action or
proceeding by counsel reasonably satisfactory to the County.

Notwithstanding the fact that it is the intention of the parties that the County and all agents,
members, directors, officers and employees thereof shall not incur any pecuniary liability whatsoever by
reason of the terms of this Sublease, or the undertakings required of the County hereunder or any agent,
member, director, officer or employee thereof, by reason of the issuance of Bonds, by reason of the
execution or authorization of any documents or certification in connection with the Bonds including, but
not limited to, the Indenture, the Lease, this Sublease, or any preliminary or final official statement, by
reason of the performance, or nonperformance, of any act required of it by this Sublease, the Lease or the
Indenture, or by reason of the performance, or nonperformance, of any act requested of it by the Library
Board, including all claims, liabilities or losses arising in connection with the violation of any statutes or
regulations pertaining to the foregoing; nevertheless, if the County or any agent, member, employee, officer
or director thereof should incur any such pecuniary liability then in such event the Library Board, subject
to the provisions of the Kansas Tort Claims Act and other applicable law, shall indemnify and hold harmless
the County and all agents, members, directors, officers and employees thereof, against all claims, fees,
including attorney fees, and expenses by or on behalf of any person, firm, corporation, or governmental
authority, arising out of the same, and all costs, fees and expenses incurred in connection with any such
claim or in connection with any action or proceeding brought thereon, and upon notice from the County,
the Library Board shall defend and hold harmless the County in any such action or proceeding. This section
shall survive the termination of this Sublease for any claim, proceeding or action arising from any event or
omission occurring during the Term and after the termination, due to an Event of Default, for any period
the Library Board or assignee occupies the Facility.

Section 14.2  Liability. Subject to Article IV hereof, the provisions of the Kansas Tort Claims
Act and other applicable law, the Library Board hereby accepts all responsibility relating to the operation,
maintenance and repair of the Facility during the Lease Term and agrees that the County shall not have any
liability therefor.
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ARTICLE XV

Section 15.1  Access to Facility. The County, for itself and its duly authorized representatives
and agents, including the PBC and any duly authorized representative and agents thereof, reserves the right
to enter the Facility at all reasonable times during usual business hours throughout the Term for the purpose
of: (a) examining and inspecting the same, (b) performing any work made necessary by reason of an Event
of Default by the Library Board under any of the provisions of this Sublease, and (¢) while an Event of
Default is continuing hereunder, for the purpose of exhibiting the Facility to prospective purchasers or
lessees. The County and the PBC may, during the progress of said work mentioned in (b) above, keep and
store on the Facility all necessary materials, supplies and equipment and shall not be liable for
inconvenience, annoyances, disturbances, loss of business or other damage suffered by reason of the
performance of any such work or the storage of such materials, supplies and equipment.

Section 15.2  Quiet Enjoyment and Possession. So long as no Event of Default has occurred
and is continuing under this Sublease, the Library Board shall and may peaceably and quietly have, hold
and enjoy the Facility.

ARTICLE XVI

Section 16.1  County’s Option to Purchase. In the event that the County purchases the PBC’s
interest in the Facility in accordance with the Lease, the Base Lease shall be considered assigned to the
Library Board and terminated through merger of the leasehold interest with the fee interest.

ARTICLE XVII
Section 17.1  Damage and Destruction.

(a) If, during the Term, the Facility is damaged or destroyed, in whole or in part, by fire or
other casualty, the Library Board shall promptly notify the County, the PBC and the Trustee in writing as
to the nature and extent of such damage or loss and whether it is practicable and desirable to rebuild, repair,
restore or replace such damage or loss.

(b) If the Library Board determines that rebuilding, repairing, restoring or replacing the
Facility is practicable and desirable, the Library Board shall forthwith proceed with and complete with
reasonable dispatch such rebuilding, repairing, restoring or replacing. In such case, any Net Proceeds of
property and/or casualty insurance required by this Sublease and received with respect to any such damage
or loss to the Facility shall be deposited in the Construction Fund and shall be used and applied for the
purpose of paying the cost of such rebuilding, repairing, restoring or replacing such damage or loss. Any
amount remaining in the Construction Fund after such rebuilding, repairing, restoring or replacing shall be
deposited into the Principal and Interest Fund and used to pay or redeem the Bonds and the interest thereon
as provided in the Indenture.

(c) If the Library Board determines that rebuilding, repairing, restoring or replacing the
Facility is not practicable and desirable, any Net Proceeds of casualty insurance required by this Sublease
and received with respect to any such damage or loss to the Facility shall be paid into the Principal and
Interest Fund. The Library Board agrees that it shall be reasonable in exercising its judgment pursuant to
this subsection (c).
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(d) The Library Board shall not, by reason of its inability to use all or any part of the Facility
during any period in which the Facility is damaged or destroyed, or is being repaired, rebuilt, restored or
replaced nor by reason of the payment of the costs of such rebuilding, repairing, restoring or replacing, be
entitled to any reimbursement or any abatement or diminution of the Basic Rent or Additional Rent payable
by the Library Board under this Sublease nor of any other obligations of the Library Board under this
Sublease except as expressly provided in this Section.

Section 17.2 Condemnation.

(a) If, during the Term title to, or the temporary use of, all or any part of the Facility shall be
condemned by any authority exercising the power of eminent domain, the Library Board shall, within 90
days after the date of entry of a final order in any eminent domain proceedings granting condemnation,
notify the Count, the PBC and the Trustee in writing as to the nature and extent of such condemnation and
whether it is practicable and desirable to acquire or construct facilities to substitute for the Facility, or
portion thereof.

(b) If the Library Board determines that such substitution is practicable and desirable, the
Library Board shall forthwith proceed with and complete with reasonable dispatch the acquisition or
construction of such substitute facilities. In such case, any Net Proceeds received from any award or awards
with respect to the Facility or any part thereof made in such condemnation or eminent domain proceeds
shall be deposited in the Construction Fund and shall be used and applied for the purpose of paying the cost
of such substitution. Any amount remaining in the Construction Fund after such acquisition or construction
shall be deposited into the Principal and Interest Fund and used to pay or redeem the Bonds and the interest
thereon as provided in the Indenture.

(c) If the Library Board determines that it is not practicable and desirable to acquire or
construct substitute facilities, any Net Proceeds of condemnation awards received by the Library Board
shall be paid into the Principal and Interest Fund. The Library Board agrees that it shall be reasonable in
exercising its judgment pursuant to this subsection (c).

(d) The Library Board shall not, by reason of its inability to use all or any part of the Facility
during any such period of restoration or acquisition nor by reason of the payment of the costs of such
restoration or acquisition, be entitled to any reimbursement or any abatement or diminution of the Basic
Rent or Additional Rent payable by the Library Board under this Sublease nor of any other obligations
hereunder except as expressly provided in this Section.

(e) The County shall cooperate fully with the Library Board in the handling and conduct of
any prospective or pending condemnation proceedings with respect to the Facility or any part thereof. In
no event will the County voluntarily settle or consent to the settlement of any prospective or pending
condemnation proceedings with respect to the Facility or any part thereof without the written consent of the
Library Board.

Section 17.3  Effect of the Library Board’s Default. Anything in this Article to the contrary
notwithstanding, the County, the PBC and the Trustee shall have the right at any time and from time to time
to withhold payment of all or any part of the Net Proceeds from the Construction Fund attributable to
damage, destruction or condemnation of the Facility to the Library Board or any third party if an Event of
Default has occurred and is continuing under this Sublease, or the County has given notice to the Library
Board of an Event of Default which, with the passage of time, will become an Event of Default. In the
event the Library Board cures any Default specified herein, the County, the PBC or the Trustee may make
payments from the Net Proceeds to the Library Board in accordance with the provisions of this Article.
However, if this Sublease is terminated or the County, the PBC or the Trustee otherwise re-enters and takes
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possession of the Facility without terminating this Sublease, the County, the PBC and the Trustee shall pay
all the Net Proceeds held by them into the Principal and Interest Fund and all rights of the Library Board in
and to such Net Proceeds shall cease.

ARTICLE XVIII

Section 18.1  Remedies on Default. Whenever any Event of Default shall have happened and
be continuing, the County may take any one or more of the following remedial actions:

(a) Give the Library Board written notice of intention to terminate this Sublease on a date
specified therein, which date shall not be earlier than 30 days after such notice is given and, if all Events of
Default have not then been cured on the date so specified, the Library Board’s rights to possession of the
Facility shall cease, and this Sublease shall thereupon be deemed terminated, and the County may re-enter
and take possession of the Facility; or

(b) Without terminating the Term hereof, or this Sublease, conduct inspections or an
Environmental Assessment of the Facility, and re-enter the Facility or take possession thereof pursuant to
legal proceedings or any notice provided for by law and this Sublease. The County may refuse to re-enter
or take possession of the Facility if it has reasonable cause for such refusal. “Reasonable cause” shall
include the presence on the Facility of conditions which are in violation of any Environmental Law or the
existence or threat of a remedial action against the Library Board under any Environmental Law resulting
from conditions on the Facility.

Having elected to re-enter or take possession of the Facility without terminating the Term or this
Sublease, the County shall use reasonable diligence to relet the Facility, or parts thereof, subject to the Base
Lease and the Lease, for such term or terms and at such rental and upon such other terms and conditions as
are deemed advisable, with the right to make alterations and repairs to the Facility, and no such re-entry or
taking of possession of the Facility shall be construed as an election to terminate this Sublease, and no such
re-entry or taking of possession shall relieve the Library Board of its obligation to pay Basic Rent or
Additional Rent (at the time or times provided herein), or of any of its other obligations under this Sublease,
all of which shall survive such re-entry or taking of possession. The Library Board shall continue to pay
the Basic Rent and Additional Rent provided for in this Sublease until the end of the Term, whether or not
the Facility shall have been relet, less the net proceeds, if any, of reletting the Facility.

Having elected to re-enter or take possession of the Facility pursuant to subsection (b) above, the
County may (subject, however, to any restrictions against termination of this Sublease in the Indenture, the
Base Lease or the Lease), by notice to the Library Board given at any time thereafter while the Library
Board is in default in the payment of Basic Rent or Additional Rent or in the performance of any other
obligation under this Sublease, elect to terminate this Sublease in accordance with subsection (a) above and
thereafter proceed to sell its interest in the Facility subject to the Base Lease and the Lease.

[f, in accordance with any of the foregoing provisions of this Article, the County shall have the
right to elect to re-enter and take possession of the Facility, the County may enter and expel the Library
Board and those claiming through or under the Library Board and remove the property and effects of both
or either by all lawful means without being guilty of any manner of trespass and without prejudice to any
remedies for arrears of Basic Rent or Additional Rent or preceding breach of covenant.

All Basic Rent recovered from the Library Board and the net proceeds of any re-letting or sale of
the Facility shall be deposited by the County in the Principal and Interest Fund and applied by the PBC as
set forth in the Indenture. For purposes of this paragraph, “net proceeds” means the receipts obtained from
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reletting or sale after deducting all expenses incurred in connection with such reletting or sale, including
without limitation, all repossession costs, brokerage commissions, legal fees and expenses, expenses of
employees, alteration costs and expenses of preparation of the Facility for reletting or sale.

Section 18.2  Survival of Obligations. The Library Board covenants and agrees with the
County, the PBC and the Owners that until all the Bonds and the interest thereon and redemption premium,
if any, are paid in full or provision made for the payment thereof in accordance with the Indenture, its
obligations under this Sublease shall survive the cancellation and termination of this Sublease, for any
cause, and that the Library Board shall continue to be obligated to pay Basic Rent and Additional Rent
(reduced by any net income the County or the PBC may receive from the Facility after such termination)
and perform all other obligations provided for in this Sublease, all at the time or times provided in this
Sublease. Notwithstanding any provision of this Sublease or the Indenture, the Library Board’s obligations
under Section 14.1 hereof and the County’s assignment of rights pursuant to Section 16.1 hereof shall
survive any termination, release or assignment of this Sublease and payment or provision for payment of
the Bonds.

Section 18.3 No Remedy Exclusive. No remedy herein conferred upon or reserved to the
County is intended to be exclusive of any other available remedy or remedies, but each and every such
remedy shall be cumulative and shall be in addition to every other remedy given under this Sublease or now
or hereafter existing at law or in equity or by statute, subject to the provisions of the Indenture. No delay
or omission to exercise any right or power accruing upon any Event of Default shall impair any such right
or power, or shall be construed to be a waiver thereof, but any such right or power may be exercised from
time to time and as often as may be deemed expedient. In order to entitle the County to exercise any remedy
reserved to it in this Article, it shall not be necessary to give any notice, other than notice required herein.

ARTICLE XIX

Section 19.1  Performance of the Library Board’s Obligations by the County. If the Library
Board shall fail to keep or perform any of its obligations as provided in this Sublease, then the County may
(but shall not be obligated to do so) upon the continuance of such failure on the Library Board’s part for 90
days after notice of such failure is given the Library Board by the County and without waiving or releasing
the Library Board from any obligation hereunder, as an additional but not exclusive remedy, make any such
payment or perform any such obligation, and the Library Board shall reimburse the County for all sums so
paid by the County and all necessary or incidental costs and expenses incurred by the County in performing
such obligations through payment of Additional Rent. If such Additional Rent is not so paid by the Library
Board within ten (10) days of demand, the County shall have the same rights and remedies provided for in
Article XVIII in the case of default by the Library Board in the payment of Basic Rent.

ARTICLE XX

Section 20.1  Surrender of Possession. Upon accrual of the County’s right of re-entry as the
result of an Event of Default by the Library Board hereunder or upon the cancellation or termination of this
Sublease by lapse of time or otherwise (other than as a result of the County’s purchase of the Facility), the
Library Board shall peacefully surrender possession of the Facility to the County in good condition and
repair, ordinary wear and tear excepted; provided, however, the Library Board shall have the right, prior to
or within 120 days after the termination of this Sublease, to remove from or about the Facility any buildings,
improvements, personal property, furniture and fixtures that are not a part of the Facility under the terms of
this Sublease. All repairs to and restorations of the Facility required to be made because of such removal
shall be made by and at the sole cost and expense of the Library Board. All buildings, improvements,
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personal property, furniture and fixtures owned by the Library Board and which are not so removed from
or about the Facility prior to or within 120 days after such termination of this Sublease shall become subject
to the Base Lease and the Lease.

ARTICLE XXI

Section 21.1  Notices. Any notice, request, complaint, demand or other communication required
or desired to be given or filed under this Sublease shall be in writing and shall be deemed duly given or
filed if the same shall be: (a) duly mailed by registered or certified mail, postage prepaid; or (b)
communicated via facsimile, with electronic or telephonic confirmation of receipt, or (¢) communicated via
electronic mail with electronic or telephonic confirmation of receipt to the Notice Representative at the
Notice Address. The County and the Library Board may from time to time designate, by notice given
hereunder to the others of such parties, such other address to which subsequent notices, certificates or other
communications shall be sent. All notices given by: (1) certified or registered mail shall be deemed duly
given as of the date they are so mailed, however, notice to the Trustee shall be deemed duly given upon
actual receipt; (b) facsimile or electronic mail shall be deemed duly given as of the date of confirmation of
receipt. If, because of the temporary or permanent suspension of regular mail service or for any other
reason, it is impossible or impractical to mail any notice in the manner herein provided, then such other
form of notice as shall be made with the approval of the other party shall constitute a sufficient notice.

ARTICLE XXII

Section 22.1  Net Lease. The parties hereto agree that: (a) this Sublease is intended to be a net
lease; (b) the payments of Basic Rent and Additional Rent are designed to provide the County with funds
adequate in amount to pay the County’s payments of Basic Rent and Additional Rent under the Lease as
the same become due and payable and to pay and discharge all of the other duties and requirements set forth
herein; and (¢) to the extent that the payments of Basic Rent and Additional Rent are not adequate to provide
the County with funds sufficient for the purposes aforesaid, the Library Board shall be obligated to pay,
and it does hereby covenant and agree to pay, upon demand therefor, as Additional Rent, such further sums
of money as may from time to time be required for such purposes.

ARTICLE XXIII

Section 23.1  Rights and Remedies. The rights and remedies reserved by the County and the
Library Board hereunder and those provided by law shall be construed as cumulative and continuing rights.
No one of them shall be exhausted by the exercise thereof on one or more occasions. The County and the
Library Board shall each be entitled to specific performance and injunctive or other equitable relief for any
breach or threatened breach of any of the provisions of this Sublease, and each party hereby waives the
right to raise such defense in any proceeding in equity.

Section 23.2  Waiver of Breach. No waiver of any breach of any covenant or agreement herein
contained shall operate as a waiver of any subsequent breach of the same covenant or agreement or as a
waiver of any breach of any other covenant or agreement, and in case of a breach by either party of any
covenant, agreement or undertaking, the nondefaulting party may nevertheless accept from the other any
payment or payments or performance hereunder without in any way waiving its right to exercise any of its
rights and remedies provided for herein or otherwise with respect to any such default or defaults which
were in existence at the time such payment or payments or performance were accepted by it.
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Section 23.3  The County Shall Not Unreasonably Withhold Consents and Approvals.
Wherever in this Sublease it is provided that the County shall, may or must give its approval or consent, or
execute supplemental agreements, exhibits or schedules, the County shall not unreasonably, arbitrarily or
unnecessarily withhold or refuse to give such approvals or consents or refuse to execute such supplemental
agreements, exhibits or schedules.

ARTICLE XXIV

Section 24.1  Funds Held by the County After Payment of All Bonds. If, after the principal of
and interest on all of the Bonds and all costs incident to the payment of the Bonds have been paid in full
pursuant to the Indenture and the Lease, the County holds unexpended funds received in accordance with
the terms hereof, such unexpended funds shall, except as otherwise provided in this Sublease, the Lease
and the Indenture and after payment therefrom to the County of any sums of money then due and owing by
the Library Board under the terms of this Sublease, be the absolute property of and be paid over forthwith
to the Library Board.

ARTICLE XXV

Section 25.1  Amendments. This Sublease may be amended, changed or modified in the
following manner:

(a) With respect to an amendment, change or modification which reduces the Basic Rent or
Additional Rent, or any amendment which reduces the percentage of Owners whose consent is required for
any such amendment, change or modification, by an agreement in writing executed by the County and the
Library and consented to in writing by the PBC and the Owners of 100% of the aggregate principal amount
of the Bonds then Outstanding.

(b) With respect to any other amendment, change or modification which will materially
adversely affect the security or rights of the Owners, by an agreement in writing executed by the County
and the Library Board and consented to in writing by the PBC and the Owners of a majority in aggregate
principal amount of the Bonds then Outstanding; provided that a modification to Schedule 1 hereto to
conform to actual legal descriptions of the components of the Land may be accomplished with an addendum
executed by the County and the Library Board without the consent of the PBC or the Owners.

(c) With respect to all other amendments, changes, or modifications, by an agreement in
writing executed by the County and the Library Board.

At least 30 days prior to the execution of any agreement pursuant to (c) above, the County and the
Library Board shall furnish the PBC with a copy of the amendment, change or modification proposed to be
made.

Section 25.2  Granting of Easements. If no Event of Default under this Sublease shall have
happened and be continuing, the Library Board may, at any time or times, (a) grant easements, licenses and
other rights or privileges in the nature of easements with respect to any property included in the Facility,
free from any rights of the County, the PBC or the Owners, or (b) release existing easements, licenses,
rights-of-way and other rights or privileges, all with or without consideration and upon such terms and
conditions as the Library Board shall determine, and the County agrees, to the extent that it may legally do
so, that it will execute and deliver any instrument necessary or appropriate to confirm and grant or release
any such easement, license, right-of-way or other right or privilege or any such agreement or other
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arrangement, upon receipt by the County, the PBC and the Trustee of: (i) a copy of the instrument of grant
or release or of the agreement or other arrangement, (ii) a written application signed by the Authorized
Library Board Representative requesting such instrument, and (iii) a certificate executed by the Library
Board stating (A) that such grant or release is not detrimental to the proper conduct of the business of the
Library Board, and (B) that such grant or release will not impair the effective use or interfere with the
efficient and economical operation of the Facility and will not materially adversely affect the security of
the Owners. If the instrument of grant shall so provide, any such easement or right and the rights of such
other parties thereunder shall be superior to the rights of the County, the PBC and the Bondowners and
shall not be affected by any termination of this Sublease or default on the part of the Library Board
hereunder. If no Event of Default shall have happened and be continuing, any payments or other
consideration received by the Library Board for any such grant or with respect to or under any such
agreement or other arrangement shall be and remain the property of the Library Board, but, in the event of
the termination of this Sublease because of an Event of Default, all rights then existing of the Library Board
with respect to or under such grant shall inure to the benefit of and be exercisable by the County.

"Section 25.3  Security Interests. The Library Board agrees to execute and deliver all
instruments (including financing statements and continuation statements) necessary for perfection of and
continuation of the security interest of the County in and to the Facility. The County is authorized by the
Library Board to file or cause to be filed all such original instruments and shall continue or cause to be
continued the liens of such instruments for so long as the Bonds shall be Outstanding.

Section 25.4  Construction and Enforcement. This Sublease shall be construed and enforced
in accordance with the laws of the State. The provisions of this Sublease shall be applied and interpreted
in accordance with the rules of interpretation set forth in the Indenture. Wherever in this Sublease it is
provided that either party shall or will make any payment or perform or refrain from performing any act or
obligation, each such provision shall, even though not so expressed, be construed as an express covenant
to make such payment or to perform, or not to perform, as the case may be, such act or obligation.

Section 25.5  Invalidity of Provisions of Lease. If, for any reason, any provision hereof shall be
determined to be invalid or unenforceable, the validity and effect of the other provisions hereof shall not be
affected thereby.

Section 25.6  Covenants Binding on Successors and Assigns. The covenants, agreements and
conditions herein contained shall be binding upon and inure to the benefit of the parties hereto and their
respective successors and assigns.

Section 25.7  Execution of Counterparts. This Sublease may be executed simultaneously in
multiple counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same instrument.

Section 25.8  Electronic Transactions. This Sublease and the transactions related thereto and
described herein may be conducted and documents may be stored by electronic means.

[BALANCE OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the parties hereto have caused this Sublease to be signed and delivered
by duly authorized officials as of the day and year first above written.

JOHNSON COUNTY, KANSAS

(SEAL)
ATTEST:
Ed Eilert, Chair
Linda W. Barnes_, Clerk of the Board
ACKNOWLEDGMENT
STATE OF KANSAS )
) SS.
COUNTY OF JOHNSON )
This instrument was acknowledged before me on , 2017, by Ed Eilert,

Chair of Johnson County, Kansas, a political subdivision duly organized and existing under the constitution
and laws of the state of Kansas.

(SEAL)

Notary Public
My Commission Expires:

Johnson County PBC 2017A
Sublease



BOARD OF DIRECTORS OF THE
JOHNSON COUNTY LIBRARY

(SEAL)
ATTEST:
Nancy Hupp, Chair
Bethany Griffith, Secretary
ACKNOWLEDGMENT
STATE OF KANSAS )
) SS.
COUNTY OF JOHNSON )
This instrument was acknowledged before me on , 2017, by Nancy

Hupp, Chair of the Board of Directors of the Johnson County Library, a body politic and corporate
organized under the laws of the State of Kansas.

(Seal)

Notary Public
My Commission Expires:

Johnson County PBC 2017A
Sublease
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SCHEDULE 1

PROPERTY DESCRIPTION

A tract of land being part of Lot 5 of CITY CENTER LENEXA FIFTH PLAT, a subdivision in the City of
Lenexa, Johnson County, Kansas.

Beginning at the Southeast corner of said Lot 5; thence South 75°48'01” West, along the South line of said
Lot 5, a distance of 17.56 feet, to a point of curvature; thence Westerly and Southwesterly, continuing along
said South line, and along a curve to the left, having a radius of 590.00 feet, and a central angle of 13°16'28”,
a distance of 136.69 feet, said point also being on the Southeasterly prolongation of an Existing Easterly
Foundation Wall; thence North 33°50'58” West, departing said South line, along said Southeasterly
prolongation and said Easterly Foundation Wall, a distance of 112.46 feet; thence North 46°05'13” East,
continuing along said Easterly Foundation Wall, a distance of 0.37 feet; thence North 33°53'18” West,
continuing along said Easterly Foundation Wall and it's Northwesterly extension, a distance of 26.09 feet;
thence North 25°44'36" East, departing said Northwesterly extension, a distance of 11.10 feet; thence North
56°03'59" East, a distance of 17.01; thence North 65°06'39" East, a distance of 14.27 feet; thence North
72°07'25” East, a distance of 48.40 feet; thence South 17°52'35” East, a distance of 10.29 feet; thence North
81°28'02” East, a distance of 127.03 feet, to a point on a non-tangent curve, said point also being on the
East line of said Lot 5; thence Southerly and Southeasterly, along said East line, and along a curve to the
left, having a radius of 695.00 feet, and a central angle of 09°18'54”, and whose initial tangent bearing is
South 02°49'20” East, a distance of 112.99 feet, to the Point of Beginning, containing 23,704.21 square feet
or 0.54 acres, more or less.
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TAX COMPLIANCE AGREEMENT

Dated as of November 1, 2017

among

PUBLIC BUILDING COMMISSION OF JOHNSON COUNTY, KANSAS

JOHNSON COUNTY, KANSAS

BOARD OF DIRECTORS OF THE JOHNSON COUNTY LIBRARY

and

SECURITY BANK OF KANSAS CITY,
as Trustee

$[PRINCIPAL AMOUNT]
LEASE PURCHASE REVENUE BONDS
(CITY CENTER LIBRARY PROJECT)
SERIES 2017A
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TAX COMPLIANCE AGREEMENT

THIS TAX COMPLIANCE AGREEMENT (the “Tax Agreement”), is entered into as of
November 1, 2017, among the PUBLIC BUILDING COMMISSION OF JOHNSON COUNTY,
KANSAS, a municipal corporation duly organized and existing under the laws of the State of Kansas (the
“PBC”) JOHNSON COUNTY, KANSAS, a political subdivision organized under the laws of the State of
Kansas (the “County”), the BOARD OF DIRECTORS OF THE JOHNSON COUNTY LIBRARY, a
body corporate and politic organized and existing under the laws of the State of Kansas (the “Library Board”),
and SECURITY BANK OF KANSAS CITY, a state banking corporation duly organized and existing under
the laws of the State of Kansas, as trustee (the “Trustee”).

RECITALS

1. This Tax Agreement is being executed and delivered in connection with the issuance by the
PBC of $[PRINCIPAL AMOUNT] principal amount of Lease Purchase Revenue Bonds (City Center
Library Project), Series 2017A (the “Bonds”), under a Trust Indenture, dated as of November 1, 2017,
between the PBC and the Trustee (the “Indenture”), for the purposes described in this Tax Agreement and
the Indenture.

2. The Internal Revenue Code of 1986, as amended (the “Code”), and the applicable
Regulations and rulings issued by the U.S. Treasury Department (the “Regulations”), impose certain
limitations on the uses and Investment of the Bond proceeds and of certain other money relating to the
Bonds and set forth the conditions under which the interest on the Bonds will be excluded from gross
income for federal income tax purposes.

3. The PBC, the County, the Library Board and the Trustee are entering into this Tax
Agreement in order to set forth certain facts, covenants, representations, and expectations relating to the
use of Bond proceeds and the property financed or refinanced with those proceeds and the Investment of
the Bond proceeds and of certain other related money, in order to establish and maintain the exclusion of
the interest on the Bonds from gross income for federal income tax purposes.

4. The County has adopted a Post Issuance Compliance Policy (the “Tax Compliance Policy™)
for the purpose of setting out general policies and procedures to continuously monitor and comply with the
federal income tax requirements set out in the Code and the Regulations. This Tax Agreement is entered
into as required by the Tax Compliance Policy to set out specific tax compliance policies and procedures
applicable to the Bonds.

NOW, THEREFORE, in consideration of the foregoing and the mutual representations, covenants
and agreements set forth in this Tax Agreement, the PBC, the County, the Library Board and the Trustee
represent, covenant and agree as follows:

ARTICLE 1
DEFINITIONS
Section 1.1.  Definitions of Words and Terms. Except as otherwise provided in this Tax

Agreement or unless the context otherwise requires, capitalized words and terms used in this Tax Agreement
have the same meanings as set forth in the Indenture, and certain other words and phrases have the meanings
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assigned in Code §§ 103, 141-150 and the Regulations. The following words and terms used in this Tax
Agreement have the following meanings:

“Adjusted Gross Proceeds” means the Gross Proceeds reduced by amounts (a) in a Bona Fide
Debt Service Fund or a reasonably required reserve or replacement fund, (b) that as of the Issue Date are
not expected to be Gross Proceeds, but which arise after the end of the applicable spending period, and (c)
representing grant repayments or sale or Investment proceeds of any purpose Investment.

“Available Construction Proceeds” means the sale proceeds of the Bonds increased by (a)
Investment earnings on such sale proceeds, (b) earnings on amounts in a reasonably required reserve or
replacement fund allocable to the Bonds but not funded from the Bonds, and (c) earnings on such earnings,
reduced by sale proceeds (1) in any reasonably required reserve fund or (2) used to pay issuance costs of
the Bonds.

“Bona Fide Debt Service Fund” means a fund, which may include Bond proceeds, that (a) is used
primarily to achieve a proper matching of revenues with principal and interest payments within each Bond
Year; and (b) is depleted at least once each Bond Year, except for a reasonable carryover amount not to
exceed the greater of (1) the earnings on the fund for the immediately preceding Bond Year, or (2) one-
twelfth of the principal and interest payments on the Bonds for the immediately preceding Bond Year.

“Bond” or “Bonds” means any bond or bonds of the PBC’s Lease Purchase Revenue Bonds (City
Center Library Project), Series 2017A.

“Bond Compliance Officer” means the County’s Accounting and Financial Reporting Manager,
or other person serving as the Post-Issuance Compliance Officer under the Tax Compliance Policy from

time to time.

“Bond Counsel” means Gilmore & Bell, P.C., or other firm of nationally recognized bond counsel
acceptable to the PBC and the County.

“Bond Year” means each one-year period (or shorter period for the first Bond Year) ending
September 1, or another one-year period selected by the PBC.

“Code” means the Internal Revenue Code of 1986, as amended.

“Computation Date” means each date on which arbitrage rebate or yield-restriction for the Bonds
is computed. The PBC may treat any date as a Computation Date, subject to the following limits:

(a) the first rebate installment payment or yield reduction installment payment must be made
for a Computation Date not later than 5 years after the Issue Date;

(b) each such subsequent installment payment must be made for a Computation Date not later
than five years after the previous Computation Date for which an installment payment was
made; and

(©) the date the last Bond is discharged is the final Computation Date.

The PBC selects November 1, 2022 as the first Computation Date, but reserves the right to select a different
date consistent with the Regulations.
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“County” means Johnson County, Kansas, and its successors and assigns.

“Final Written Allocation” means the written allocation of expenditures of proceeds of the Bonds,
a sample form of which is set forth on Exhibit F.

“Financed Facilities” means that portion of the Project financed or refinanced with the proceeds
of the Bonds, as described on Exhibit C.

“General Obligation Bonds” means the County’s General Obligation Internal Improvement
Bonds, Series 2017A.

“Gross Proceeds” means (a) sale proceeds (any amounts actually or constructively received from
the sale of the Bonds, including amounts used to pay underwriting discount or fees, but excluding pre-
issuance accrued interest), (b) Investment proceeds (any amounts received from investing sale proceeds or
other Investment proceeds), (c) any amounts held in a sinking fund for the Bonds, (d) any amounts held in
a pledged fund or reserve fund for the Bonds and (e) any other replacement proceeds. Specifically, Gross
Proceeds includes (but is not limited to) amounts held in the following funds and accounts:

(D Construction Fund **[(other than amounts held in the Equity Account)]**
(2) Principal and Interest Fund.

3) Costs of Issuance Fund (to the extent funded with sale proceeds or investment proceeds of
the Bonds).
@) Rebate Fund (to the extent funded with sale proceeds or investment proceeds of the Bonds).

“Guaranteed Investment Contract” is any Investment with specifically negotiated withdrawal
or reinvestment provisions and a specifically negotiated interest rate, including any agreement to supply
Investments on two or more future dates (e.g., a forward supply contract).

“Indenture” means the Trust Indenture, dated as of November 1, 2017, between the PBC and the
Trustee, as amended and supplemented in accordance with the provisions thereof.

“Investment” means any security, obligation, annuity contract or other Investment-type property
that is purchased directly with, or otherwise allocated to, Gross Proceeds. Such term does not include a
tax-exempt bond, except for “specified private activity bonds” as such term is defined in Code
§ 57(a)(5)(C), but does include the Investment element of an interest rate cap agreement.

“TRS” means the United States Internal Revenue Service.
“Issue Date” means November 2, 2017,

“Lease” means the Lease, dated as of November 1, 2017, between the PBC, as lessor, and the
County, as lessee, as amended and supplemented in accordance with the provisions thereof.

“Library Board” means the Board of Directors of the Johnson County Library, and its successors
and assigns.

“Management Agreement” means a legal agreement defined in Regulations § 1.141-3(b) as a
management, service, or incentive payment contract with an entity that provides services involving all or a
portion of any function of the Financed Facilities, such as a contract to manage any portion of the Financed
Facilities. Contracts for services that are solely incidental to the primary governmental function of the
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Financed Facilities (for example, contracts for janitorial, office equipment repair, billing, or similar
services), however, are not treated as Management Agreements.

“Measurement Period” means, with respect to each item of property financed as part of the
Financed Facilities with proceeds of the Bonds, the period beginning on the later of (a) the Issue Date or
(b) the date the property is placed in service and ending on the earlier of (1) the final maturity date of the
Bonds or (2) the expected economic useful life of the property.

“Minor Portion” means the lesser of $100,000 or 5% of the sale proceeds of the Bonds.

“Net Proceeds” means the sale proceeds (excluding pre-issuance accrued interest), less an
allocable share of any proceeds deposited in a reasonably required reserve or replacement fund, plus an
allocable share of all Investment earnings on such sale proceeds.

“Non-Qualified Use” means use of Bond proceeds or the Financed Facilities in a trade or business
carried on by any Non-Qualified User. The rules set out in Regulations § 1.141-3 determine whether Bond
proceeds or the Financed Facilities are “used” in a trade or business. Generally, ownership, a lease, or any
other use that grants a Non-Qualified User a special legal right or entitlement with respect to the Financed
Facilities, will constitute use under Regulations § 1.141-3.

“Non-Qualified User” means any person or entity other than a Qualified User.

“Opinion of Bond Counsel” means the written opinion of Gilmore & Bell, P.C. or other nationally
recognized firm of bond counsel concluding that the action or proposed action or the failure to act or
proposed failure to act for which the opinion is required will not adversely affect the exclusion of the interest
on the Bonds from gross income for federal income tax purposes.

“PBC” means the Public Building Commission of Johnson County, Kansas, and its successors and
y’ 2
assigns.

“Post-Issuance Tax Requirements” means those requirements imposed on the PBC, the County
and the Library Board related to the use of Bond proceeds or the Financed Facilities, and the investment of
Gross Proceeds, that apply after the Issue Date of the Bonds.

“Project” means certain improvements to the Library Board’s facilities, including the design,
construction, equipping, and furnishing of a library to be located at Lenexa City Center, as further described
on Exhibit C.

“Proposed Regulations” means the proposed arbitrage regulations including Prop. Treas. Reg. §§
1.148-0, 1.148-3, 1.148-4, 1.148-5, 1.148-8, and 1.148-11 (published at 72 Fed. Reg. 54606 (Sept. 26,
2007)).

“Purchaser” means | . L , the original purchaser of the Bonds.

“Qualified Use Agreement” means any of the following:

(a) A lease or other short-term use by members of the general public who occupy the
Financed Facilities on a short-term basis in the ordinary course of the parties’ governmental
purposes.

-4-
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(b) Agreements with Non-Qualified Users to use all or a portion of the Financed
Facilities for a period up to 200 days in length pursuant to an arrangement whereby (1) the use of
the Financed Facilities under the same or similar arrangements is predominantly by natural persons
who are not engaged in a trade or business and (2) the compensation for the use is determined based
on generally applicable, fair market value rates that are in effect at the time the agreement is entered
into or renewed. Any Non-Qualified User using all or any portion of the Financed Facilities under
this type of arrangement may have a right of first refusal to renew the agreement at rates generally
in effect at the time of the renewal.

(c) Agreements with Non-Qualified Users to use all or a portion of the Financed
Facilities for a period up to 100 days in length pursuant to arrangements whereby (1) the use of the
property by the person would be general public use but for the fact that generally applicable and
uniformly applied rates are not reasonably available to natural persons not engaged in a trade or
business, (2) the compensation for the use under the arrangement is determined based on applicable,
fair market value rates that are in effect at the time the agreement is entered into or renewed, and
(3) the Financed Facilities were not constructed for a principal purpose of providing the property
for use by that Non-Qualified User. Any Non-Qualified User using all or any portion of the
Financed Facilities under this type of arrangement may have a right of first refusal to renew the
agreement at rates generally in effect at the time of the renewal.

(d) Agreements with Non-Qualified Users to use all or a portion of the Financed
Facilities for a period up to 50 days in length pursuant to a negotiated arm's-length arrangement at
fair market value so long as the Financed Facilities were not constructed for a principal purpose of
providing the property for use by that person.

“Qualified User” means a State, territory, possession of the United States, the District of
Columbia, or any political subdivision thereof, or any instrumentality of such entity, but it does not include
the United States or any agency or instrumentality of the United States.

“Reasonable Retainage” means Gross Proceeds retained by the PBC or the Library Board for
reasonable business purposes, such as to ensure or promote compliance with a construction contract;
provided that such amount may not exceed (a) for purposes of the 18-month spending test, 5% of net sale
proceeds of the Bonds on the date 18 months after the Issue Date, or (b) for purposes of the 2-year spending
test, 5% of the Available Construction Proceeds as of the end of the 2-year spending period.

“Rebate Analyst” means Springsted Incorporated or any successor Rebate Analyst selected
pursuant to this Tax Agreement.

“Regulations” means all Regulations issued by the U.S. Treasury Department to implement the
provisions of Code §§ 103 and 141 through 150 and applicable to the Bonds.

“Series 2017B Bonds” means the PBC’s Lease Purchase Revenue Bonds ([MARP] Project), Series
2017B.

“Sublease” means the Sublease, dated as of November 1, 2017, between the County, as lessor, and
the Library Board, as lessee, as amended and supplemented in accordance with the provisions thereof.

“Tax Agreement” means this Tax Compliance Agreement as it may from time to time be amended
and supplemented in accordance with its terms.

“Tax Compliance Policy” means the County’s Post Issuance Compliance Policy.

-5-
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“Tax-Exempt Bond File” means documents and records for the Bonds maintained by the Bond
Compliance Officer pursuant to the Tax Compliance Policy.

“Transcript” means the Transcript of Proceedings relating to the authorization and issuance of the
Bonds.

“Trustee” means Security Bank of Kansas City, and any successors or assigns.
“Yield” means Yield on the Bonds, computed under Regulations § 1.148-4, and Yield on an
Investment, computed under Regulations § 1.148-5.
ARTICLE 11

GENERAL REPRESENTATIONS AND COVENANTS

Section 2.1.  Representations and Covenants of the PBC. The PBC represents and covenants
as follows:
(a) Organization and Authority. The PBC (1) is a municipal corporation duly organized and

existing under the laws of the State of Kansas, and (2) has lawful power and authority to
issue the Bonds on behalf of the County for the purposes set forth in the Indenture, to enter
into, execute and deliver the Indenture, the Lease, the Bonds and this Tax Agreement and
to carry out its obligations under this Tax Agreement and under such documents, and (3)
by all necessary action has been duly authorized to execute and deliver the Indenture, the
Lease, the Bonds, and this Tax Agreement, acting by and through its duly authorized
officials.

(b) Issuance of Bonds on Behalf of the County. The PBC is issuing the Bonds on behalf of the
County, a political subdivision of the State of Kansas. In accordance therewith, the PBC
represents and certifies as follows:

)] The PBC is a public corporation authorized by K.S.A. 12-1757 et seq., formed by
and at the direction of the County for the purpose of financing certain projects and
holding property in trust for the County.

(2) The PBC was formed by the Board of County Commissioners of the County (the
governing body of the County), which formally approved the creation of the PBC
by Resolution.

3) The PBC is authorized under Kansas law to issue bonds in furtherance of its
corporate purposes, which include the power to finance and lease the Project to the

County.
(c) Tax-Exempt Status of Bonds—General Covenant. In order to maintain the exclusion of the

interest on the Bonds from gross income for federal income tax purposes, the PBC (to the
extent within its power or direction) will take whatever action, and refrain from whatever
action, necessary to comply with the applicable requirements of the Code, and will not use
or permit the use of any Bond proceeds or other funds of the PBC, directly or indirectly, in

6-
122



(d)

O

(H)

(2)

(h)

(1)

0

any manner, or take or permit to be taken any other action, that would cause interest on the
Bonds to be included in gross income for federal income tax purposes.

IRS Form 8038. Attached to this Tax Agreement as Exhibit A is a copy of IRS Form 8038-
G (Information Return for Tax-Exempt Governmental Obligations) prepared by Bond
Counsel based on information provided by the PBC, the County and the Library Board that
is to be executed by a representative of the PBC and filed with the IRS in connection with
the issuance of the Bonds, as required by Code § 149(e). The PBC does not know of any
inaccuracies in the Form 8038-G included as Exhibit A. The PBC will timely execute and
return to Bond Counsel the execution copy of IRS Form 8038-G for filing with the IRS.
The PBC will execute any other IRS Forms (such as IRS Form 8038T, Arbitrage Rebate,
Yield Reduction and Penalty in Lieu of Arbitrage Rebate) in the future, based on the
instructions of Bond Counsel or the Rebate Analyst.

No Hedge Bonds. The PBC (1) reasonably expects that at least 85% of the net sale proceeds
(the sale proceeds less any sale proceeds invested in a reserve fund) of the Bonds will be
used to carry out the governmental purpose of the Bonds within 3 years after the Issue
Date, and (2) not more than 50% of the proceeds of the Bonds will be invested in
investments having a substantially guaranteed yield for 4 years or more.

Reimbursement of Expenditures. On May 5, 2016, the PBC adopted a resolution (contained
as Tab [ ] of the Transcript) declaring the PBC’s intent to finance the Financed Facilities
with tax-exempt obligations for the benefit of the Library Board and to reimburse the PBC,
the County or Library Board for expenditures made for the Financed Facilities prior to the
issuance of such obligations. The PBC expects to reimburse from Bond proceeds for
expenditures made for the Financed Facilities paid prior to the Issue Date in the amount of
$f ], as shown on Exhibit E; provided that, (1) no Bond proceeds will be
used to reimburse an expenditure paid by the PBC, the County or the Library Board more
than 60 days prior to the date said resolution was adopted, (2) no reimbursement allocation
will be made more than 18 months following the later of the date of the expenditure or the
date the Financed Facilities are placed in service, and (3) no reimbursement allocation will
be made for an expenditure made more than three years prior to the date of the
reimbursement allocation.

Registered Bonds. The Indenture requires that all of the Bonds will be issued and held in
registered form within the meaning of Code § 149(a).

Guaranteed Investment Contract. As of the Issue Date, the PBC does not expect to enter
into a Guaranteed Investment Contract for any Gross Proceeds of the Bonds. The PBC
will be responsible for complying Section 4.4(d) hereof if it decides to enter into a
Guaranteed Investment Contract at a later date.

Interest Rate Swap. As of the Issue Date, the PBC has not entered into an interest rate swap
agreement or any other similar arrangement designed to modify its interest rate risk with
respect to the Bonds. The PBC will not enter into any such arrangement in the future
without obtaining an Opinion of Bond Counsel.

Bank Qualified Tax-Exempt Obligations. The Bonds are not “qualified tax-exempt
obligations” under Code § 265(b)(3).
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Compliance with Future Tox Requirements. The PBC understands that the Code and the
Regulations may impose new or different restrictions and requirements on the PBC in the
future. The PBC will comply with such future restrictions that are necessary to maintain
the exclusion of the interest on the Bonds from gross income for federal income tax
purposes.

PBC Reliance on Other Parties. The expectations, representations and covenants of the
PBC described in this Tax Agreement and other matters are based in whole or in part upon
covenants, representations and certifications of the County and the Library Board set forth
in this Tax Agreement. Although the PBC has made no independent investigation of the
representations of the County or the Library Board, the PBC is not aware of any facts or
circumstances that would cause it to question the accuracy or reasonableness of any
representation made in this Tax Agreement.

Section 2.2.  Representations and Covenants of the County. The County represents and
covenants as follows:

(a)

(b)

()

(d)

(e)

Organization and Authority. The County (1) is a political subdivision organized and
existing under the laws of the State of Kansas, (2) has lawful power to enter into, execute
and deliver the Lease, the Sublease and this Tax Agreement and to carry out its obligations
under the Lease, the Sublease and this Tax Agreement, and (3) by all necessary action has
been duly authorized to execute and deliver the Lease, the Sublease and this Tax
Agreement, acting by and through its duly authorized officials.

Tax-Exempt Status of Bonds—General Representation and Covenants. In order to maintain
the exclusion of the interest on the Bonds from gross income for federal income tax
purposes, the County (to the extent within its power or direction) will take whatever action,
and refrain from whatever action, necessary to comply with the applicable requirements of
the Code, and will not use or permit the use of any Bond proceeds or other funds of the
County, directly or indirectly, in any manner, or take or permit to be taken any other action,
that would cause interest on the Bonds to be included in gross income for federal income
tax purposes.

Governmental Obligations. The Financed Facilities will be leased to the County under the
Lease, and the County will, in turn, lease the Financed Facilities to the Library Board under
the Sublease. If the Sublease is terminated or is otherwise no longer in effect, and the
County either assumes direct operation and control of the Financed Facilities or subleases
or enters into a management or operating agreement with another entity related to the
operations of the Financed Facilities, then, in either case, the County will comply with, or
require any subsequent sublessee or operator to comply with, the covenants and
representations made by the Library Board relating to the use and operation of the Financed
Facilities, as set forth in Section 2.3 of this Tax Agreement.

IRS Forms. The County will instruct and assist the PBC, as necessary, in filing all
appropriate returns, reports and attachments to income tax returns required by the Code,
including without limitation IRS Form 8038-G (Information Return for Tax-Exempt
Governmental Obligations).

Guaranteed Investment Contract. As of the Issue Date, the County does not expect to enter
into a Guaranteed Investment Contract for any Gross Proceeds of the Bonds. The County
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(2

(h)

will be responsible for complying with Section 4.4(d) hereof if it decides to enter into a
Guaranteed Investment Contract at a later date.

Interest Rate Swap. As of the Issue Date, the County has not entered into an interest rate
swap agreement or any other similar arrangement designed to modify its interest rate risk
with respect to the Bonds. The County will not enter into any such arrangement in the
future without obtaining an Opinion of Bond Counsel.

Bank Qualified Tax-Exempt Obligation. The County acknowledges and understands that
the Bonds are not “qualified tax exempt obligations” under Code § 265(b)(3).

Compliance with Future Tax Requirements. The County understands that the Code and the
Regulations may impose new or different restrictions and requirements on the County in
the future. The County will comply with such future restrictions that are necessary to
maintain the exclusion of the interest on the Bonds from gross income for federal income
tax purposes.

Section 2.3.  Representations and Covenants of the Library Board. The Library Board
represents and covenants as follows:

(a)

(b)

(©)

(d)

Organization and Authority. The Library Board (1) is a body corporate and politic
organized and existing under the laws of the State of Kansas, (2) has lawful power to enter
into, execute and deliver the Sublease and this Tax Agreement and to carry out its
obligations under the Sublease and this Tax Agreement, and (3) by all necessary action has
been duly authorized to execute and deliver the Sublease and this Tax Agreement, acting
by and through its duly authorized officials.

Tax-Exempt Status of Bonds—General Covenant. In order to maintain the exclusion of the
interest on the Bonds from gross income for federal income tax purposes, the Library Board
will take whatever action, and refrain from whatever action, necessary to comply with the
applicable requirements of the Code, and will not use or permit the use of any Bond
proceeds or other funds of the PBC, directly or indirectly, in any manner, or take or permit
to be taken any other action, that would cause interest on the Bonds to be included in gross
income for federal income tax purposes.

Governmental Obligations—Use of Proceeds. Throughout the Measurement Period: (1) all
of the Financed Facilities are expected to be owned by a Qualified User, (2) no portion of
the Financed Facilities is expected to be used in a Non-Qualified Use, and (3) the Library
Board will not permit any Non-Qualified Use of the Financed Facilities without first
obtaining an Opinion of Bond Counsel.

Governmental Obligations—Private Security or Payment. As of the Issue Date, the Library
Board expects that none of the principal of and interest on the Bonds will be (under the
terms of the Bonds or any underlying arrangement) directly or indirectly:

) secured by (A) any interest in property used or to be used for a private business
use, or (B) any interest in payments in respect of such property; or

(2) derived from payments (whether or not such payments are made to the PBC, the
County or the Library Board) in respect of property, or borrowed money, used or
to be used for a private business use.
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(e)

()

(2

(h)

(1)

0

€]

0]

(m)

For purposes of the foregoing, taxes of general application, including payments in lieu of
taxes, are not treated as private payments or as private security. The Library Board will
not permit any private security or payment with respect to the Bonds without first obtaining
an Opinion of Bond Counsel.

No Private Loan. Not more than 5% of the net proceeds of the Bonds will be loaned
directly or indirectly to any Non-Qualified User.

Management Agreements. As of the Issue Date, the Library Board has no Management
Agreements with Non-Qualified Users. During the Measurement Period, the Library
Board has not and will not enter into or renew any Management Agreement with any Non-
Qualified User without first obtaining an Opinion of Bond Counsel.

Leases. As of the Issue Date, the Library Board has not entered into any leases of any
portion of the Financed Facilities (disregarding the Base Lease and the Sublease for this
purpose). During the Measurement Period, the Library Board will not enter into or renew
any lease or similar agreement or arrangement, other than a Qualified Use Agreement,
without first obtaining an Opinion of Bond Counsel.

No Hedge Bonds. The Library Board (1) reasonably expects that at least 85% of the net
sale proceeds (the sale proceeds less any sale proceeds invested in a reserve fund) of the
Bonds will be used to carry out the governmental purpose of the Bonds within 3 years after
the Issue Date, and (2) not more than 50% of the proceeds of the Bonds will be invested in
investments having a substantially guaranteed yield for 4 years or more.

Limit on Maturity of Bonds. A list of the assets included in the Financed Facilities and a
computation of the “average reasonably expected economic life” is attached to this Tax
Agreement as Exhibit C. The “average maturity” of the Bonds of [ . | years, as
computed by Bond Counsel, does not exceed 120% of the average reasonably expected
economic life of the Financed Facilities.

Registered Bonds. All of the Bonds will be issued and held in registered form within the
meaning of Code § 149(a).

Bonds Not Federally Guaranteed. The Library Board will not take any action or permit
any action to be taken which would cause any Bond to be “federally guaranteed” within
the meaning of Code § 149(b).

IRS Forms. The Library Board will instruct and assist the PBC and the County in filing all
appropriate returns, reports and attachments to income tax returns required by the Code,
including without limitation IRS Form 8038-G (Information Return for Tax-Exempt
Governmental Obligations). The information contained in Parts 1l through VI of IRS Form
8038-G attached as Exhibit A was provided to the PBC, the County and Bond Counsel by
the Library Board, and such information is true, complete and correct as of the Issue Date.

Compliance with Future Tax Requirements. The Library Board understands that the Code
and the Regulations may impose new or different restrictions and requirements on the
County in the future. The Library Board will comply with such future restrictions that are
necessary to maintain the exclusion of the interest on the Bonds from gross income for
federal income tax purposes.
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(n) Bank  Qualified Tax-Exempt Obligation. The Library Board acknowledges and
understands that the Bonds are not “qualified tax exempt obligations” under Code
§ 265(b)(3).

Section 2.4.  Representations and Covenants of the Trustee. The Trustee represents and
covenants as follows:

(a) The Trustee will comply with the provisions of this Tax Agreement that.apply to it as
Trustee and any written letter or Opinion of Bond Counsel, specifically referencing the
Bonds and received by the Trustee, that sets forth any action necessary to comply with any
statute, regulation or ruling that may apply to it as Trustee and relating to reporting
requirements or other requirements necessary to maintain the exclusion of the interest on
the Bonds from gross income for federal income tax purposes.

(b) The Trustee, acting on behalf of the PBC, the County or the Library Board, may from time
to time cause a firm of attorneys, consultants or independent accountants or an Investment
banking firm to provide the Trustee with such information as it may request in order to
determine all matters relating to (a) the Yield on the Bonds as it relates to any data or
conclusions necessary to verify that the Bonds are not “arbitrage bonds” within the
meaning of Code § 148, and (b) compliance with arbitrage rebate requirements of Code
§ 148(f). The Library Board will pay all costs and expenses incurred in connection with
supplying the foregoing information.

(c) The Trustee, acting on behalf of the PBC, the County or the Library Board, will retain
records related to the investment and expenditure of Gross Proceeds held in funds and
accounts maintained by the Trustee and any records provided to the Trustee by the PBC,
the County or the Library Board related to the Post-Issuance Tax Requirements in
accordance with Section 4.2(a) of this Tax Agreement. The Trustee will retain these
records until three years following the final maturity of (1) the Bonds or (2) any obligations
issued to refund the Bonds; provided, however, if the Trustee is not retained to serve as
trustee for any obligations issued to refund the Bonds, then the Trustee may satisfy its
record retention duties under this Section 2.3(c) by providing copies of all records in its
possession related to the Bonds to the trustee for any such refunding obligations or another
party designated by the PBC, the County or the Library Board.

Section 2.5.  Survival of Representations and Covenants. All representations, covenants and
certifications of the PBC, the County, the Library Board and the Trustee contained in this Tax Agreement
or in any certificate or other instrument delivered by such parties under this Tax Agreement, will survive
the execution and delivery of such documents and the delivery of the Bonds, as representations of facts
existing as of the date of execution and delivery of the instruments containing such representations. The
foregoing covenants of this Section will remain in full force and effect notwithstanding the defeasance of
the Bonds.
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ARTICLE 111
ARBITRAGE CERTIFICATIONS AND COVENANTS

Section 3.1.  General. The purpose of this Article is to certify, under Regulations § 1.148-2(b),
the expectations of the PBC, the County and the Library Board as to the sources, uses and Investment of
Bond proceeds and other money, in order to support the PBC’s conclusion that the Bonds are not arbitrage
bonds. The person executing this Tax Agreement on behalf of the PBC, the County and the Library Board
are officers of such parties responsible for the issuance of the Bonds.

Section 3.2.  Reasonable Expectations. The facts, estimates-and expectations set forth in this
Article are based upon and in reliance upon the PBC’s understanding of the documents and certificates that
comprise the Transcript, and the representations, covenants and certifications of the parties contained
therein. To the PBC’s knowledge, the facts and estimates set forth in this Tax Agreement are accurate, and
the expectations of the PBC set forth in this Tax Agreement are reasonable. None of the PBC, the County
or the Library Board has any knowledge that would cause any such party to believe that the representations,
warranties and certifications described in this Tax Agreement are unreasonable or inaccurate or may not be
relied upon. ‘

Section 3.3.  Purpose of Financing. The Bonds are being issued for the purpose of providing
funds to finance the Project for the benefit of the Library Board.

Section 3.4.  Funds and Accounts. The following funds and accounts have been established
under the Indenture:

(a) Construction Fund**[, including an Equity Account therein]**.
(b)  Principal and Interest Fund.

(¢) Costs of Issuance Fund.

(d) Rebate Fund.

Section 3.5.  Amount and Use of Bond Proceeds and Other Money.

(a) Amount of Bond Proceeds. The total proceeds to be received by the Trustee from the sale
of the Bonds are as follows:

Principal Amount $[PRINCIPAL
AMOUNT].00
Original Issue Premium/Discount -
Less Underwriting Discount ( . )
Total Proceeds Received by the Trustee $ -
(b) Use of Bond Proceeds. The Bond proceeds are expected to be allocated to expenditures as
follows:
(D $ of Bond proceeds will be deposited in the Costs of Issuance Fund

and used to pay the costs of issuing the Bonds.

2) $ of Bond proceeds will be deposited in the Construction Fund,
**[and $ of other funds contributed by the Library Board will be
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deposited in the Equity Account of the Construction Fund, |**which amount will
be used to pay or reimburse costs of the Financed Facilities.

Section 3.6.  Multipurpose Issue. Pursuant to Regulations § 1.148-9(h), the PBC, the County
and the Library Board are applying the arbitrage rules to separate financing purposes of the Bonds that have
the same inittal temporary period as if they constitute a single issue for purposes of applying the arbitrage
rules.

Section 3.7.  No Advance Refunding. No proceeds of the Bonds will be used more than 90
days following the Issue Date to pay principal or interest on any other debt obligation.

Section 3.8.  No Current Refunding. No proceeds of the Bonds will be used to pay principal
of or interest on any other debt obligation.

Section 3.9.  Project Completion. The PBC has incurred, or will incur within 6 months after
the Issue Date, a substantial binding obligation to a third party to spend at least 5% of the Net Proceeds of
the Bonds on the Financed Facilities. The completion of the Financed Facilities and the allocation of the
Net Proceeds of the Bonds to expenditures will proceed with due diligence. At least 85% of the Net
Proceeds of the Bonds will be allocated to expenditures on the Financed Facilities within 3 years after the
Issue Date.

Section 3.10. Sinking Funds. The PBC is making the Financed Facilities available to the
County under the Lease, and the County is in turn making the Financed Facilities available to the Library
Board under the Sublease. The Library Board is required under the Sublease to make periodic payments in
amounts sufficient to pay the principal of and interest on the Bonds, which payments will be deposited in
the Principal and Interest Fund. Except for the Principal and Interest Fund, no sinking fund or other similar
fund that is expected to be used to pay principal of or interest on the Bonds has been established or is
expected to be established. The Principal and Interest Fund is used primarily to achieve a proper matching
of revenues with principal and interest payments on the Bonds within each Bond Year, and the PBC, the
County and the Library Board expect that the Principal and Interest Fund will qualify as a Bona Fide Debt
Service Fund.

Section 3.11. Reserve, Replacement and Pledged Funds.

(a) Debt Service Reserve Fund. No reserve or replacement fund has been established for the
Bonds.

b) No Other Replacement or Pledged Funds. None of the Bond proceeds will be used as a
substitute for other funds that were intended or earmarked to pay costs of the Financed
Facilities, and that instead has been or will be used to acquire higher Yielding Investments.
Except for the Principal and Interest Fund, there are no other funds pledged or committed
in a manner that provides a reasonable assurance that such funds would be available for
payment of the principal of or interest on the Bonds if the PBC, the County or the Library
Board encounters financial difficulty.

Section 3.12. Purpose Investment Yield. The proceeds of the Bonds will not be used to
purchase an Investment for the purpose of carrying out the governmental purpose of the financing.



Section 3.13.  Offering Prices and Yield on Bonds.

(a) **[Offering Prices. In the Purchaser’s Receipt and Representation, attached hereto as
Exhibit B, the Purchaser has certified that (1) all of the Bonds have been the subject of an
initial offering to the public at prices no higher than those shown on such Exhibit B,
without accrued interest (the “Offering Prices”), and (2) the Purchaser expects that at least
10% of the Bonds of each maturity will be sold to the public at initial offering prices no
higher than said Offering Prices. The aggregate initial offering price of the Bonds is

(b) Bond Yield. Based on the Offering Prices, the Yield on the Bonds is [ . 1%, as
computed by Bond Counsel and shown on Schedule I.

Section 3.14. Miscellaneous Arbitrage Matters.

(a) No Abusive Arbitrage Device. The Bonds are not and will not be part of a transaction or
series of transactions that has the effect of (1) enabling the PBC, the County or the Library
Board to exploit the difference between tax-exempt and taxable interest rates to gain a
material financial advantage, and (2) overburdening the tax-exempt bond market.

(b) No Over-Issuance. The sale proceeds of the Bonds, together with expected Investment
earnings thereon and other money contributed by the PBC, the County or the Library
Board, do not exceed the cost of the governmental purpose of the Bonds as described
above.

(c) Single Issue; No Other Issues. The Bonds constitute a single “issue” under Regulations
§ 1.150-1(c). No other debt obligations of the PBC, the County or the Library Board are
being sold within 15 days of the sale of the Bonds, are being sold under the same plan of
financing as the Bonds, and are expected to be paid from substantially the same source of
funds as the Bonds (disregarding guarantees from unrelated parties, such as bond
insurance).

(D Series 2017B Bonds. The Series 2017B Bonds are being sold under a different
plan of financing than the Bonds and are not expected to be payable from
substantially the same source of funds as the Bonds, and therefore constitute a
separate “issue” from the Bonds under Regulations § 1.150-1(c). A separate Tax
Compliance Agreement and IRS Form 8038-G are being executed in connection
with the issuance of the Series 2017B Bonds.

(2) General Obligation Bonds. The General Obligation Bonds are being sold under a
different plan of financing than the Bonds and are not expected to be payable from
substantially the same source of funds as the Bonds, and therefore constitute a
separate “issue” from the Bonds under Regulations § 1.150-1(c). A separate
Federal Tax Certificate and IRS Form 8038-G are being executed in connection
with the issuance of the General Obligation Bonds.

Section 3.15. Conclusion. On the basis of the facts, estimates and circumstances set forth in this
Tax Agreement, the PBC does not expect that the Bond proceeds will be used in a manner that would cause
any Bond to be an “arbitrage bond” within the meaning of Code § 148 and the Regulations.
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ARTICLE 1V

POST-ISSUANCE TAX REQUIREMENTS, POLICIES AND PROCEDURES

Section 4.1. General.

(a)

(b)

()

(d)

(e)

Purpose of Article. The purpose of this Article is to supplement the Tax Compliance Policy
and to set out specific policies and procedures governing compliance with the federal
income tax requirements that apply after the Bonds are issued. The PBC, the County and
the Library Board recognize that interest on the Bonds will remain excludable from gross
income only if Post-Issuance Tax Requirements are followed after the Issue Date. The
PBC, the County and the Library Board further acknowledge that written evidence
substantiating compliance with Post-Issuance Tax Requirements must be retained in order
to permit the Bonds to be refinanced with tax-exempt obligations and support the position
that interest on the Bonds is exempt from gross income in the event of an audit of the Bonds
by the IRS.

Written Policies and Procedures. The PBC, the County and the Library Board intend for
the Tax Compliance Policy, as supplemented by this Tax Agreement, to be the primary
written policies and procedures for monitoring compliance with the Post-Issuance Tax
Requirements for the Bonds and to supplement any other formal policies and procedures
related to tax compliance otherwise established. The provisions of this Tax Agreement are
intended to be consistent with the Tax Compliance Policy. In the event of any inconsistency
between the Tax Compliance Policy and this Tax Agreement, the terms of this Tax
Agreement will govern.

Responsibilities for Post-Issuance Tax Requirements. The PBC, the County and the Library
Board acknowledge that the investment and expenditure of proceeds of the Bonds are
primarily within the control of the PBC, but that substantially all of the Financed Facilities
will be operated and controlled by the Library Board. For these reasons, the parties are
relying on each other to carry out the respective Post-Issuance Tax Requirements applicable
to each, in accordance with this Tax Agreement and the Tax Compliance Policy.

Bond Compliance Officer. The Bond Compliance Officer will be responsible for working
with the PBC, the County and other Library Board officials, departments and
administrators and for consulting with Bond Counsel, other legal counsel and outside
experts to the extent necessary to carry out the Post-Issuance Tax Requirements for the
Bonds. The Bond Compliance Officer is responsible for obtaining and delivering to the
PBC, the County and the Library Board any Opinion of Bond Counsel required under the
provisions of this Tax Agreement or the Tax Compliance Policy.

Futyre Action; Costs. The PBC and the County will, if necessary to fulfill its Post-Issuance
Tax Requirements, sign Form 8038-T in connection with the payment of arbitrage rebate
or yield reduction payments, participate in any federal income tax audit of the Bonds or
related proceedings under a voluntary compliance agreement procedure (VCAP) or
undertake a remedial action procedure pursuant to Regulations § 1.141-12. The parties to
this Tax Agreement understand and intend that all such costs of the Post-Issuance Tax
Requirements will be paid, or immediately reimbursed, by the party responsible for that
aspect of the Post-Issuance Tax Requirements.
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Section 4.2.  Record Keeping; Use of Bond Proceeds and Use of Financed Facilities.

(a)

(b)

()

Record Keeping. The Bond Compliance Officer will maintain the Tax-Exempt Bond File
for the Bonds in accordance with the Tax Compliance Policy. Unless otherwise specifically
instructed in a written Opinion of Bond Counsel or to the extent otherwise provided in this
Tax Agreement, the Bond Compliance Officer shall retain records related to Post-lssuance
Tax Requirements until 3 years following the final maturity of the Bonds or any obligation
issued to refund the Bonds. Any records maintained electronically must comply with
Section 4.01 of Revenue Procedure 97-22, which generally provides that an electronic
storage system must (1) ensure an accurate and complete transfer of the hardcopy records
which indexes, stores, preserves, retrieves and reproduces the electronic records,
(2) include reasonable controls to ensure integrity, accuracy and reliability of the electronic
storage system and to prevent unauthorized alteration or deterioration of electronic records,
(3) exhibit a high degree of legibility and readability both electronically and in hardcopy,
(4) provide support for other books and records of the Library Board, and (5) not be subject
to any agreement that would limit the ability of the IRS to access and use the electronic
storage system on the Library Board’s premises.

Accounting and Allocation of Bond Proceeds to Expenditures. Bond proceeds and other
money will be used as described in Section 3.5 hereof. The PBC will account for the
investment and expenditure of Bond proceeds as part of the Tax-Exempt Bond File. The
expected allocation of Bond proceeds to Project expenditures is set forth on Exhibit C; the
PBC will supplement this expected allocation with a Final Written Allocation, a sample
form of which is attached as Exhibit F.

Annual Compliance Checklist. Attached as Exhibits D-1 and D-2 are sample compliance
checklists for the Bonds. The PBC and the Library Board will prepare and complete
compliance checklists for the Bonds and the Financed Facilities at least annually in
accordance with the Tax Compliance Policy. In the event the compliance checklist
identifies a deficiency in compliance with the requirements of this Tax Agreement, the
parties will take the actions identified in an Opinion of Bond Counsel or the Tax
Compliance Policy to correct any deficiency.

Section 4.3.  Temporary Periods/Yield Restriction. Except as described below, Gross
Proceeds must not be invested at a Yield greater than the Yield on the Bonds:

(a)

(b)

Construction Fund,; Costs of Issuance Fund. Bond proceeds deposited in the Construction
Fund or Costs of Issuance Fund, and Investment earnings on those proceeds, may be
invested without Yield restriction for up to 3 years following the Issue Date. 1f any such
unspent proceeds remain after 3 years, those amounts may continue to be invested without
Yield restriction so long as the County or the Library Board pays to the IRS all Yield
reduction payments in accordance with Regulations § 1.148-5(c).

Principal and Interest Fund. To the extent that the Principal and Interest Fund qualifies as
a Bona Fide Debt Service Fund, money in such account may be invested without Yield
restriction for 13 months after the date of deposit. Earnings on such amounts may be
invested without Yield restriction for one year after the date of receipt of such earnings.
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(c)

Minor Portion. In addition to the amounts described above, Gross Proceeds not exceeding
the Minor Portion may be invested without Yield restriction.

Section 4.4. Fair Market Value.

(a)

(b)

()

(d)

General. No Investment may be acquired with Gross Proceeds for an amount (including
transaction costs) in excess of the fair market value of such Investment, or sold or otherwise
disposed of for an amount (including transaction costs) less than the fair market value of
the Investment. The fair market value of any Investment is the price a willing buyer would
pay to a willing seller to acquire the Investment in a bona fide, arm’s-length transaction.
Fair market value will be determined in accordance with § 1.148-5 of the Regulations.

Established Securities Market. Except for Investments purchased for a Yield-restricted
defeasance escrow, if an Investment is purchased or sold in an arm’s-length transaction on
an established securities market (within the meaning of Code § 1273), the purchase or sale
price constitutes the fair market value. Where there is no established securities market for
an Investment, market value must be established using one of the paragraphs below. The
fair market value of Investments purchased for a Yield-restricted defeasance escrow must
be determined in a bona fide solicitation for bids that complies with § 1.148-5 of the
Regulations.

Certificates of Deposit. The purchase price of a certificate of deposit (a “CD”) is treated
as its fair market value on the purchase date if (1) the CD has a fixed interest rate, a fixed
payment schedule, and a substantial penalty for early withdrawal, (2) the Yield on the CD
is not less than the Yield on reasonably comparable direct obligations of the United States,
and (3) the Yield is not less than the highest Yield published or posted by the CD issuer to
be currently available on reasonably comparable CDs offered to the public.

Guaranteed Investment Contracts. The PBC, the County and the Library Board are
applying Regulations § 1.148-5(d)(6)(iii)(A) as amended by the Proposed Regulations
(relating to electronic bidding of Guaranteed Investment Contracts) to the Bonds. The
purchase price of a Guaranteed Investment Contract is treated as its fair market value on
the purchase date if all of the following requirements are met:

(H Bona Fide Solicitation for Bids. The PBC or the Trustee makes a bona fide
solicitation for the Guaranteed Investment Contract, using the following
procedures:

(A) The bid specifications are in writing and are timely forwarded to potential
providers, or are made available on an internet website or other similar
electronic media that is regularly used to post bid specifications to
potential bidders. A writing includes a hard copy, a fax, or an electronic e-
mail copy.

(B) The bid specifications include all “material” terms of the bid. A term is
material if it may directly or indirectly affect the Yield or the cost of the
Guaranteed Investment Contract.

©) The bid specifications include a statement notifying potential providers
that submission of a bid is a representation (i) that the potential provider
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(2)

(D)

(E)

(F)

(&)

did not consult with any other potential provider about its bid, (ii) that the
bid was determined without regard to any other formal or informal
agreement that the potential provider has with the PBC, the County, the
Library Board, the Trustee or any other person (whether or not in
connection with the bond issue), and (iii) that the bid is not being
submitted solely as a courtesy to the PBC, the County, the Library Board,
the Trustee or any other person, for purposes of satisfying the requirements
of the Regulations.

The terms of the bid specifications are “commercially reasonable.” A term
is commercially reasonable if there is a legitimate business purpose for the
term other than to increase the purchase price or reduce the Yield of the
Guaranteed Investment Contract.

The terms of the solicitation take into account the reasonably expected
deposit and draw-down schedule for the amounts to be invested.

All potential providers have an equal opportunity to bid. 1f the bidding
process affords any opportunity for a potential provider to review other
bids (i.e., a last look) before providing a bid, then providers have an equal
opportunity to bid only if all potential providers have an equal opportunity
to review other bids. Thus, no potential provider may be given an
opportunity to review other bids that is not equally given to all potential
providers (that is no exclusive “last look™).

At least three “reasonably competitive providers” are solicited for bids. A
reasonably competitive provider is a provider that has an established
industry reputation as a competitive provider of the type of Investments
being purchased.

Bids Received. The bids received must meet all of the following requirements:

(A)

(B)

©

At least three bids are received from providers that were solicited as
described above and that do not have a “material financial interest” in the
issue. For this purpose, (i) a lead underwriter in a negotiated underwriting
transaction is deemed to have a material financial interest in the issue until
15 days after the Issue Date of the issue, (ii) any entity acting as a financial
advisor with respect to the purchase of the Guaranteed Investment
Contract at the time the bid specifications are forwarded to potential
providers has a material financial interest in the issue, and (iii) a provider
that is a related party to a provider that has a material financial interest in
the issue is deemed to have a material financial interest in the issue.

At least one of the three bids received is from a reasonably competitive
provider, as defined above.

If an agent or broker is used to conduct the bidding process, the agent or
broker did not bid to provide the Guaranteed Investment Contract.
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(e)

3) Winning Bid. The winning bid is the highest Yielding bona fide bid (determined
net of any broker’s fees).

@) Fees Paid. The obligor on the Guaranteed Investment Contract certifies the
administrative costs that it pays (or expects to pay, if any) to third parties in
connection with supplying the Guaranteed Investment Contract.

(5) Records. The PBC or the Trustee retains the following records with the bond
documents until three years after the last outstanding Bond is redeemed:

(A) A copy of the Guaranteed Investment Contract.

B) The receipt or other record of the amount actually paid for the Guaranteed
Investment Contract, including a record of any administrative costs paid
by the PBC, and the certification as to fees paid, described in paragraph
(d)(4) above.

© For each bid that is submitted, the name of the person and entity submitting
the bid, the time and date of the bid, and the bid results.

(D) The bid solicitation form and, if the terms of Guaranteed Investment
Contract deviated from the bid solicitation form or a submitted bid is
modified, a brief statement explaining the deviation and stating the
purpose for the deviation.

Other Investments. If an Investment is not described above, the fair market value may be
established through a competitive bidding process, as follows:

(1) at least three bids on the Investment must be received from persons with no
financial interest in the Bonds (e.g., as underwriters or brokers); and

2) the Yield on the Investment must be equal to or greater than the Yield offered under
the highest bid.

Section 4.5.  Certain Gross Proceeds Exempt from the Rebate Requirement.

(a)

(b)

General. A portion of the Gross Proceeds of the Bonds may be exempt from rebate pursuant
to one or more of the following exceptions. The excéptions typically will not apply with
respect to all Gross Proceeds of the Bonds and will not otherwise affect the application of
the Investment limitations described in Section 4.3. Unless specifically noted, the
obligation to compute, and if necessary, to pay rebate as set forth in Section 4.6 applies
even if a portion of the Gross Proceeds of the Bonds is exempt from the rebate requirement.
To the extent all or a portion of the Bonds is exempt from rebate the Rebate Analyst may
account for such fact in connection with its preparation of a rebate report described in
Section 4.6.

Applicable Spending Exceptions. The following optional rebate spending exceptions can
apply to the Bonds:

(D 6-month exception (Code § 148(f)(4)(B) and Regulations § 1.148-7(c)).
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(c)

(d)

(e)

6

2) 18-month exception (Regulations § 1.148-7(d)).
3) 2-year exception (Code § 148(f)(4)(C) and Regulations § 1.148-7(e)).

Special Elections Made with Respect to Spending Exception Elections. No special
elections are being made in connection with the application of the spending exceptions.

Bona Fide Debt Service Fund. To the extent that the Principal and Interest Fund qualifies
as a Bona Fide Debt Service Fund, Investment earnings in the account cannot be taken into
account in computing arbitrage rebate.

Documenting Application of Spending Exception. At any time prior to the first
Computation Date, the PBC may engage the Rebate Analyst to determine whether one or
more spending exceptions has been satisfied, and the extent to which the parties must
continue to comply with Section 4.5 hereof.

General Requirements for Spending Exception. The following general requirements apply
in determining whether a spending exception is met.

N Using Adjusted Gross Proceeds or Available Construction Proceeds to pay
principal of any Bonds is not taken into account as an expenditure for purposes of
meeting any of the spending tests.

2) The 6-month spending exception generally is met if all Adjusted Gross Proceeds
of the Bonds are spent within 6 months following the Issue Date. The test may
still be satisfied even if up to 5% of the sale proceeds remain at the end of the initial
6-month period, so long as this amount is spent within 1 year of the Issue Date.

3) The 18-month spending exception generally is met if all Adjusted Gross Proceeds
of the Bonds are spent in accordance with the following schedule:

Minimum
Percentage of
Time Period Adjusted Gross
After the Proceeds
Issue Date Spent
6 months 15%
12 months 60%
18 months (Final) 100%
4) The 2-year spending exception generally is met if all Available Construction

Proceeds are spent in accordance with the following schedule:

Minimum
Time Period Percentage of
After the Available Construction
Issue Date Proceeds Spent
6 months 10%
12 months 45%
18 months 75%
24 months (Final) 100%
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(5) For purposes of applying the 18-month and 2-year spending exceptions only, the
failure to satisfy the final spending requirement is disregarded if the PBC and the
County use due diligence to complete the Financed Facilities and the failure does
not exceed the lesser of 3% of the aggregate issue price of the Bonds or $250,000.
No such exception applies for any other spending period.

(6) For purposes of applying the 18-month and 2-year spending exceptions only, the
Bonds meet the applicable spending test even if, at the end of the final spending
period, proceeds not exceeding a Reasonable Retainage remain unspent, so long
as such Reasonable Retainage is spent within 30 months after the Issue Date in the
case of the 18-month exception or 3 years after the Issue Date in the case of the 2-
year spending exception.

Section 4.6. Computation and Payment of Arbitrage Rebate.

(@)

(b)

(c)

Rebate Fund. The Trustee will keep the Rebate Fund separate from all other funds and will
administer the Rebate Fund under this Tax Agreement. Any Investment earnings derived
from the Rebate Fund will be credited to the Rebate Fund, and any Investment loss will be
charged to the Rebate Fund.

Computation of Rebate Amount. The PBC, the County, the Library Board and the Trustee
will provide the Rebate Analyst Investment reports relating to each fund held by any such
party that contains Gross Proceeds of the Bonds annually as of the end of each Bond Year
and not later than ten days following each Computation Date. Each Investment report
provided to the Rebate Analyst will contain a record of each Investment, including (1)
purchase date, (2) purchase price, (3) information establishing the fair market value on the
date such Investment was allocated to the Bonds, (4) any accrued interest paid, (5) face
amount, (6) coupon rate, (7) frequency of interest payments, (8) disposition price, (9) any
accrued interest received, and (10) disposition date. The Rebate Analyst will compute
rebate following each Computation Date and deliver a written report to the PBC, the
County, the Library Board and the Trustee, together with an opinion or certificate of the
Rebate Analyst stating that arbitrage rebate was determined in accordance with the
Regulations. Each report and opinion will be provided not later than 45 days following the
Computation Date to which it relates. In performing its duties, the Rebate Analyst may
rely, in its discretion, on the correctness of financial analysis reports prepared by other
professionals. 1f the sum of the amount on deposit in the Rebate Fund and the value of
prior rebate payments is less than the arbitrage rebate due, the County will, within 55 days
after such Computation Date, pay the amount of the deficiency for deposit into the Rebate
Fund. If the sum of the amount on deposit in the Rebate Fund and the value of prior rebate
payments is greater than the Rebate Amount such surplus in the Rebate Fund shall be
transferred to the Principal and Interest Fund. After the final Computation Date or at any
other time if the Rebate Analyst has advised the PBC and the County, any money left in
the Rebate Fund will be paid to the County and may be used for any purpose not prohibited
by law.

Rebate Payments. Within 60 days after each Computation Date, the County will pay the
Trustee for deposit into the Rebate Fund, or will pay directly to the United States, the rebate
amount then due, determined in accordance with the Regulations. Each payment must be (1)
accompanied by IRS Form 8038-T and such other forms, documents or certificates as may
be required by the Regulations, and (2) mailed or delivered to the IRS at the address shown
below, or to such other location as the IRS may direct:
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Internal Revenue Service Center
Ogden, UT 84201

(d) Successor Rebate Analyst. 1f the firm acting as the Rebate Analyst resigns or becomes
incapable of acting for any reason, or if the PBC desires that a different firm act as the
Rebate Analyst, then the PBC, by an instrument in writing delivered to the firm then serving
as the Rebate Analyst and any other party to this Tax Agreement, will engage a successor
Rebate Analyst. In each case the successor Rebate Analyst must be a firm of nationally
recognized bond counsel or a firm of independent certified public accountants and such
firm must expressly agree to undertake the responsibilities assigned to the Rebate Analyst
hereunder.

(e) Survival After Defeasance. Notwithstanding anything in the Indenture, the Lease or the
Sublease to the contrary, the obligation to pay arbitrage rebate to the United States will
survive the payment or defeasance of the Bonds.

Section 4.7.  Filing Requirements. The PBC, the County and the Library Board will file or
cause to be filed with the Internal Revenue Service such reports or other documents as are required by the
Code in accordance with an Opinion of Bond Counsel.

ARTICLE V
MISCELLANEOUS PROVISIONS

Section 5.1.  Term of Tax Agreement. This Tax Agreement will be effective concurrently with
the issuance and delivery of the Bonds and will continue in force and eftect until the principal of, redemption
premium, if any, and interest on all Bonds have been fully paid and all such Bonds are cancelled; provided
that, the provisions of Section 4.6 of this Tax Agreement regarding payment of arbitrage rebate and all
related penalties and interest will remain in effect until all such amounts are paid to the United States and
the provisions in Section 4.2 relating to record keeping shall continue in force for the period described
therein for records to be retained.

Section 5.2. Amendments. This Tax Agreement may be amended from time to time by the
PBC, the County, the Library Board and the Trustee without notice to or the consent of any of the owners
of the Bonds, but only if such amendment is in writing and is accompanied by an Opinion of Bond Counsel
to the effect that, under then-existing law, assuming compliance with this Tax Agreement as so amended
such amendment will not cause interest on any Bond to be included in gross income for federal income tax
purposes. No such amendment will become effective until the PBC, the County, the Library Board and the
Trustee receive this Opinion of Bond Counsel.

Section 5.3.  Opinion of Bond Counsel. The PBC, the County, the Library Board and the
Trustee may deviate from the provisions of this Tax Agreement if furnished with an Opinion of Bond
Counsel to the effect that the proposed deviation will not adversely affect the exclusion of interest on the
Bonds from gross income for federal income tax purposes. The PBC, the County, the Library Board and
the Trustee will comply with any further or different instructions provided in an Opinion of Bond Counsel
to the effect that the further or different instructions need to be complied with in order to maintain the
validity of the Bonds or the exclusion from gross income of interest on the Bonds.
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Section 5.4.  Reliance. In delivering this Tax Agreement the PBC, the County, the Library
Board and the Trustee are making only those certifications, representations and agreements as are
specifically attributed to it in this Tax Agreement. None of the PBC, the County, the Library Board or the
Trustee is aware of any facts or circumstances which would cause it to question the accuracy of the facts,
circumstances, estimates or expectations of any other party providing certifications as part of this Tax
Agreement and, to the best of their knowledge. those facts, circumstances, estimates and expectations are
reasonable. The parties providing certifications or representations to this Tax Agreement, including the
PBC, understand that their certifications will be relied upon by the law firm of Gilmore & Bell, P.C., in
rendering its opinion as to the validity of the Bonds and the exclusion from federal gross income of the
interest on the Bonds.

Section 5.5.  Severability. If any provision in this Tax Agreement or in the Bonds is determined
to be invalid, illegal or unenforceable, the validity, legality and enforceability of the remaining provisions
will not be affected or impaired.

Section 5.6.  Benefit of Agreement. This Tax Agreement is binding upon the PBC, the County,
the Library Board and the Trustee, and their respective successors and assigns, and inures to the benefit of
the owners of the Bonds and to such parties. Nothing in this Tax Agreement or in the Indenture, the Lease,
the Sublease or the Bonds, express or implied, gives to any person, other than the PBC, the County, the
Library Board and the Trustee, and their respective successors and assigns, and the owners of the Bonds,
any benefit or any legal or equitable right, remedy or claim under this Tax Agreement.

Section 5.7.  Default; Breach and Enforcement. Any misrepresentation of a party contained
herein or any breach of a covenant or agreement contained in this Tax Agreement may be pursued by the
owners of the Bonds pursuant to the terms of the Indenture, the Lease, the Sublease or any other document
which references this Tax Agreement and gives remedies for a misrepresentation or breach thereof.

Section 5.8.  Execution in Counterparts. This Tax Agreement may be executed in any number
of counterparts, each of which so executed will be deemed to be an original, but all such counterparts will

together constitute the same instrument.

Section 5.9.  Governing Law. This Tax Agreement will be governed by and construed in
accordance with the laws of the State of Kansas.

Section 5.10. Electronic Transactions. The transaction described in this Tax Agreement may
be conducted, and related documents may be stored, by electronic means.

[THE REMAINDER OF THIS PAGE IS LEFT INTENTIONALLY BLANK]
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The parties to this Tax Agreement have caused this Tax Compliance Agreement to be duly executed
by their duly authorized officers as of the Issue Date of the Bonds.

PUBLIC BUILDING COMMISSION OF
JOHNSON COUNTY, KANSAS

By:

Ed Eilert, Chair

Johnson County PBC 2017A
Tax Compliance Agreement
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JOHNSON COUNTY, KANSAS

By:

Ed Eilert, Chair

Johnson County PBC 2017A
Tax Compliance Agreement
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BOARD OF DIRECTORS OF THE JOHNSON
COUNTY LIBRARY

Nancy H_upp: Chair

Johnson County PBC 2017A
Tax Compliance Agreement
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SECURITY BANK OF KANSAS CITY
as Trustee

By:

Peter B. Gardner, Senior Vice President

Johnson County PBC 2017A
Tax Compliance Agreement
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EXHIBIT A

IRS FORM 8038-G

144



EXHIBIT B

PURCHASER’S RECEIPT AND REPRESENTATION

S|[PRINCIPAL AMOUNT]
PUBLIC BUILDING COMMISSION OF JOHNSON COUNTY, KANSAS
LEASE PURCHASE REVENUE BONDS
(CITY CENTER LIBRARY PROJECT)
SERIES 2017A
DATED NOVEMBER 2,2017
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EXHIBIT C

PROJECT DESCRIPTION
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EXHIBIT D-1

SAMPLE ANNUAL COMPLIANCE CHECKLIST - PBC

Name of tax-exempt obligations
(“Bonds”) financing Project:

$[PRINCIPAL AMOUNT]
PUBLIC BUILDING COMMISSION OF
JOHNSON COUNTY, KANSAS
LEASE PURCHASE REVENUE BONDS
(CITY CENTER LIBRARY PROJECT)

SERIES 2017A
Issue Date of Bonds: November 2, 2017
Name and title of person completing
request: B
Period covered by request (“Annua.
Period™): -
1 Have all rebate and yield reduction calculations mandated in []Yes
Arbitrage | the Tax Compliance Agreement been prepared for the current [1No
& Rebate | year?

If No, contact Rebate Analyst and incorporate report or include
description of resolution in the Tax-Exempt Bond File.

Bond Compliance Officer:
Date Completed:

D-1-1
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EXHIBIT D-2

SAMPLE ANNUAL COMPLIANCE CHECKLIST - LIBRARY BOARD

$[PRINCIPAL AMOUNT]
PUBLIC BUILDING COMMISSION OF

Name of tax-exempt obligation_s
(“Bonds”) financing Project:

JOHNSON COUNTY, KANSAS
LEASE PURCHASE REVENUE BONDS
(CITY CENTER LIBRARY PROJECT)

SERIES 2017A
Issue Date of Bonds: November 2, 2017
Placed in service date(s) of Project:
Name and title of person completing
request:
Period covered by request (“Annua.
Period”):
Item B Question Response
1 Was the entire Project owned by the PBC, the County or the []Yes
Ownership | Library Board during the entire Annual Period? [INo
[]Yes
If answer above was “No,” was an Opinion of Bond Counsel [ ] No
obtained prior to the transfer?
If Yes, include a copy of the Opinion in the Tax-Exempt Bond
File.
If No, contact Bond Counsel and include description of
_resolution in the Tax-Exempt Bond File.
2 During the Annual Period, was any part of the Project leased at []Yes
Leases & any time pursuant to a lease or similar agreement for more than [1No
Other Rights | 50 days (other than the Base Lease between the Library Board
to Possession | and the PBC, the Lease between the PBC and the County and
the Sublease between the County and the Library Board)?
) N [1Yes
If answer above was “Yes,” was an Opinion of Bond Counsel [ 1No
obtained prior to entering into the lease or other arrangement?
If Yes, include a copy of the Opinion in the Tax-Exempt Bond
File.
If No, contact Bond Counsel and include description of
resolution in the Tax-Exempt Bond File. e
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Item Question Respo_nse
3 During the Annual Period, has the management of all or any []Yes
Management | part of the operations of the Financed Facilities (e.g., coffee [1No
or Service | shop) been assumed by or transferred to another entity?
Agreements | - - I
[]Yes
If answer above was “Yes,” was an Opinion of Bond Counsel [ INo
obtained prior to entering into the management agreement?
If Yes, include a copy of the Opinion in the Tax-Exempt Bond
File.
If No, contact Bond Counsel and include description of
| | resolution in the Tax-Exempt Bond File.
4 Was any other agreement entered into with an individual or [ Yes
Other Use | entity that grants special legal rights to the Financed Facilities? LI No
[]Yes
If answer above was “Yes,” was an Opinion of Bond Counsel [ ] No

obtained prior to entering into the agreement?

If Yes, include a copy of the Opinion in the Tax-Exempt Bond
File.

If No, contact Bond Counsel and include description of
resolution in the Tax-Exempt Bond File.

Authorized Library Board Representative:
Date Completed:

D-2-2
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EXHIBIT E

LIST OF EXPENDITURES TO BE REIMBURSED FROM BOND PROCEEDS
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EXHIBIT F

SAMPLE FINAL WRITTEN ALLOCATION

S[PRINCIPAL AMOUNT]
PUBLIC BUILDING COMMISSION OF JOHNSON COUNTY, KANSAS
LEASE PURCHASE REVENUE BONDS
(CITY CENTER LIBRARY PROJECT)
SERIES 2017A
DATED NOVEMBER 2, 2017

Final Written Allocation

The undersigned is the of the Public Building Commission of Johnson County,
Kansas (the “PBC™), and in that capacity has been authorized to prepare and execute this final allocation
on behalf of the PBC, Johnson County, Kansas (the “County”) and the Board of Directors of the Johnson
County Library (the “Library Board™) with respect to the above-referenced bonds (the “Bonds”). This
allocation of the proceeds of the Bonds is necessary for the PBC, the County and the Library Board to
satisfy ongoing reporting and compliance requirements under federal income tax laws.

Purpose. This document, together with the schedules and records referred to below, is intended to
memorialize allocations of Bond proceeds to expenditures for purposes of §§ 141 and 148 of the Internal
Revenue Code (the “Code”). All allocations are or were previously made no later than 18 months following
the date the expenditure was made by the PBC or, if later, the date the “project” was “placed in service”
(both as defined below), and no later than 60 days following the 5th anniversary of the issue date of the
Bonds.

Background. The Bonds were issued on November 2, 2017 (the “Issue Date™) by the PBC under a
Trust Indenture, dated as of November 1, 2017, between the PBC and Security Bank of Kansas City, as
trustee (the “Indenture”), for the purposes described in the Indenture. The Bonds were issued to finance
certain improvements to the Library Board’s facilities and specifically, an expansion to the Central
Resource Library and the initial phase of the Monticello Library (collectively, the “Project”). Bond
proceeds were deposited to the Construction Fund and the Costs of Issuance Fund established under the
Indenture.

Sources Used to Fund Project Costs and Allocation of Bond Proceeds to Project Costs. A portion
of Project costs was paid from sale and investment proceeds of the Bonds and the remaining portion of
Project costs was paid from other money contributed by the PBC, the County or the Library Board, as
shown on Exhibit 1 to this Final Written Allocation. The portion of the Project financed from Bond
proceeds (i.e., the “Financed Facilities” referenced in the Tax Compliance Agreement) is shown on Exhibit
2 to this Final Written Allocation.

Identification and Timing of Expenditures for Arbitrage Purposes. For purposes of complying with
the arbitrage rules of Code § 148, the PBC allocates the proceeds of the Bonds to the various expenditures
described in the invoices, requisitions or other evidences of substantiation attached as Exhibit 2 to this
Final Written Allocation. In each case, the cost requisitioned either was paid directly to a third party or
reimbursed to the PBC, the County or the Library Board for an amount previously paid or incurred.
Amounts received from the sale of the Bonds and retained as underwriter’s discount are allocated to that

F-1
151



purpose and spent on the Issue Date. Amounts allocated to interest expense are treated as paid on the
interest payment dates for the Bonds.

Placed In Service. The Project was “placed in service” on the date(s) set out on Exhibit 2 to this
Final Written Allocation. For this purpose, each component of the Project is considered to be “placed in
service” as of the date on which, based on all the facts and circumstances: (1) the constructing and
equipping of the asset has reached a degree of completion which would permit its operation at substantially
its design level; and (2) the asset is, in fact, in operation at that level.

This allocation has been prepared based on statutes and regulations existing as of this date. The
PBC reserves the right to amend this allocation to the extent permitted by future Treasury Regulations or
similar authorities.

PUBLIC BUILDING COMMISSION OF JOHNSON
COUNTY, KANSAS

Dated:

Name of Legal Counsel/Law Firm Reviewing Final Written Allocation:

Date of Review:
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EXHIBIT 1
TO FINAL WRITTEN ALLOCATION

ALLOCATION OF SOURCES AND USES
Estimated at Closing Actual

Sources of Funds:
Principal Amount of the Bonds $[PRINCIPAL AMOUNT].00 $[PRINCIPAL AMOUNT].00
Investment earnings .
Accrued Interest
Net Original Issue Premium

Total b $ L
Uses of Funds:
Construction Fund $ $

Purchaser’s Discount
Costs of Issuance

Total b b
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EXHIBIT 2
TO FINAL WRITTEN ALLOCATION

IDENTIFICATION OF FINANCED FACILITIES
&
DETAILED LISTING OF EXPENDITURES
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Schedule 1

Debt Service Schedule and Proof of Bond Yield
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Gilmore & Bell, P.C.
Draft: September 7, 2017
Indenture (PBC 2017A) vl

TRUST INDENTURE

Dated as of November 1, 2017

between

PUBLIC BUILDING COMMISSION OF JOHNSON COUNTY, KANSAS
and

SECURITY BANK OF KANSAS CITY,
as Trustee

S[PRINCIPAL AMOUNT]
Public Building Commission of Johnson County, Kansas
Lease Purchase Revenue Bonds
(City Center Library Project)
Series 2017A
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TRUST INDENTURE

THIS TRUST INDENTURE, dated as of November 1, 2017 (the “Indenture”), is made by and
between the Public Building Commission of Johnson County, Kansas, a municipal corporation duly organized
and existing under the laws of the State of Kansas (the “PBC”), and Security Bank of Kansas City, Kansas
City, Kansas, a state banking corporation duly organized and existing and authorized to accept and execute
trusts of the character herein set forth under the laws of the State of Kansas, with its corporate trust office
located in the City of Kansas City, Kansas, as trustee (the “Trustee”).

RECITALS

1. Pursuant to the authority of K.S.A. 12-1757 et seq. (the “Act”), the PBC has heretofore been
created by action duly taken by the Board of County Commissioners of Johnson County, Kansas (the
“County”) and has the power and authority to issue revenue bonds to provide funds for the purpose of
acquiring, erecting, equipping, repairing, maintaining and operating buildings and other facilities.

2. The PBC has heretofore adopted Resolution No. PBC 003-16 declaring an intent to issue
revenue bonds in an aggregate principal amount not to exceed $21,570,000 for the purpose of paying all or a
portion of the costs of designing, constructing, equipping and furnishing a library to be located at Lenexa City
Center (the “Improvements”) located in the County and owned by the Board of Directors of the Johnson
County Library (the “Library Board”), and paying the costs of issuance of such revenue bonds; and such
resolution was published in accordance with the Act, and no sufficient protest was filed against the
Improvements or such revenue bonds in accordance with the provisions of the Act.

3. Pursuant to Resolution No. PBC _ -17, the PBC has determined that it is desirable to issue
its Public Building Commission of Johnson County, Kansas Lease Purchase Revenue Bonds (City Center
Library Project), Series 2017A, dated November 2, 2017, in the principal amount of $[PRINCIPAL
AMOUNT] (the “Series 2017A Bonds”), for the purpose of paying a portion of the costs of designing,
constructing, equipping and furnishing the Improvements, as more fully described herein and in the hereinafter
defined Lease.

4. In connection with the issuance of the Series 2017A Bonds, the PBC will enter into a Base
Lease dated as of November 1, 2017 (the “Base Lease”) with the Library Board, whereby the PBC will lease
the real estate upon which the Improvements will be located, as legally described in Schedule 1 attached to
the Base Lease, and the existing improvements located thereon (collectively, the “Land”), together with the
Improvements, from the Library Board upon the terms and conditions set forth therein.

5. The PBC will also enter into a Lease dated as of November 1, 2017 (the “Lease”) with the
County, under which the proceeds of the Series 2017A Bonds shall be used to pay a portion of the costs
necessary to construct, furnish and equip the Improvements and pursuant to which the PBC shall lease the
Land and the Improvements (collectively, the “Facility”) to the County, in consideration of rentals that are
intended to be sufficient to provide for the payment of the principal of, premium, if any, and interest on the
Series 2017A Bonds as the same become due.

6. The Board of County Commissioners has adopted Resolution No. _ -17, which requested
that the PBC issue revenue bonds in one or more series in the principal amount of $[PRINCIPAL
AMOUNT] to provide for financing the costs of the Improvements and associated costs of issuance, and
authorized the County to enter into the Lease to provide for the source of repayments of such revenue bonds
and other expenses and to enter into a sublease with the Library Board for the use and operation of the
Facility (the “Sublease™).

7. The Library Board has adopted Resolution No. 2017-_, which requested that the PBC
issue its revenue bonds in one or more series in an aggregate principal amount not to exceed §[ |

162



to provide for financing the costs of the Improvements and associated costs of issuance, and authorized the
Library Board to enter into the Base Lease and the Sublease.

8. This Indenture provides for the issuance of additional parity bonds from time to time (the
“Additional Bonds,” together with the Series 2017A Bonds, the “Bonds™) on the terms and conditions
provided for herein.

9. All things necessary to make the Bonds, when authenticated by the Trustee and issued as
provided in this Indenture, the valid and legally binding limited obligations of the PBC, and to constitute this
Indenture a valid and legally binding pledge and assignment of the Trust Estate herein made for the security
of the payment of the principal of, premium, if any, and interest on the Bonds issued hereunder, have been
done and performed, and the execution and delivery of this Indenture and the execution and issuance of the
Bonds, subject to the terms hereof, have in all respects been duly authorized.

GRANTING CLAUSES

To declare the terms and conditions upon which Bonds are to be authenticated, issued and delivered
and to secure the payment of all of the Bonds issued and Outstanding under this Indenture, to secure the
performance and observance by the PBC of all the covenants, agreements and conditions contained in this
Indenture and in the Bonds, and in consideration of the premises, the acceptance by the Trustee of the trusts
created by this Indenture, and the purchase and acceptance of the Bonds by the Owners thereof, the PBC
transfers in trust, pledges and assigns to the Trustee, and grants a security interest to the Trustee in, the
following described property (said property referred to in this Indenture as the “Trust Estate™):

(a) all right, title and interest, of the PBC in, to and under the Base Lease, the Lease and the
Sublease, the provisions of which are incorporated herein by reference, all Basic Rent and
Additional Rent derived by the PBC pursuant to the Lease, subject to the provisions of the
Lease and the Base Lease; provided that the pledge and assignment hereby made shall not
impair or diminish the obligations of the PBC under the provisions of the Lease and the Base
Lease;

b) all moneys and securities from time to time held by the Trustee under the terms of this
Indenture (except moneys and securities held in the Rebate Fund), including, without
limitation, Bond proceeds and income from the temporary investment thereof, and proceeds
from insurance and condemnation awards; and

(©) any and all other property (real, personal or mixed) of every kind and nature from time to
time hereafter, by delivery or by right of any kind, pledged, assigned or transferred as and for
additional security under this Indenture by the PBC or by anyone on its behalf of with its
written consent, to the Trustee, which is hereby authorized to receive any and all such
property at any and all times and to hold and apply the same subject to the terms hereof.

The Trustee shall hold in trust and administer the Trust Estate, upon the terms and subject to the
conditions herein set forth, for the equal and proportionate benefit, protection and security of all Owners from
time to time of the Bonds issued and Outstanding under this Indenture, without preference, priority or
distinction as to lien or otherwise of any of the Bonds over any other of the Bonds except as expressly provided
in or permitted by this Indenture.

NOW, THEREFORE, the PBC covenants and agrees with the Trustee, for the equal and
proportionate benefit of the respective Owners of the Bonds, that all Bonds are to be issued, authenticated
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and delivered and the Trust Estate is to be held and applied by the Trustee, subject to the further covenants,
conditions and trusts hereinafter set forth, as follows:

ARTICLE I
DEFINITIONS

Section 101.  Definitions of Words and Terms. In addition to the words and terms defined
elsewhere in this Indenture, the capitalized words and terms as used in this Indenture and in the Lease shall
have the following meanings, unless some other meaning is plainly intended:

“Act” means K.S.A. 12-1757 et seq., as amended.

“Additional Bonds” means any Bonds issued in addition to the Series 2017A Bonds specifically
authorized in Section 210 of this Indenture.

“Additional Rent” means all fees, charges and expenses of the Trustee, all Impositions, all amounts
required to be rebated to the United States pursuant to this Indenture, all other payments of whatever nature
(other than Basic Rent) payable or to become payable pursuant to this Indenture or which the County has
agreed to pay or assume under the provisions of the Lease and any and all expenses (including reasonable
attorney’s fees) incurred by PBC in connection with the issuance of the Bonds or the administration or
enforcement of any rights under the Lease or this Indenture.

“Authorized County Representative” means the Budget Director for the County, or such other
person as is designated to act on behalf of the County as evidenced by a written certificate furnished to the
PBC and the Trustee containing the specimen signature of such person and signed by the Budget Director for
the County. Such certificate may designate an alternate or alternates, each of whom shall be entitled to
perform all duties of the Authorized County Representative.

“Authorized PBC Representative” means the Finance Officer or the Project Manager of the PBC,
or such other person as is designated to act on behalf of the PBC as evidenced by a written certificate furnished
to the Trustee containing the specimen signature of such person and signed by the Finance Officer or the
Project Manager of the PBC. Such certificate may designate an alternate or alternates, each of whom shall be
entitled to perform all duties of the Authorized PBC Representative.

“Base Lease” means the Base Lease dated as of November 1, 2017 between the Library Board, as
lessor, and the PBC, as lessee, as from time to time amended and supplemented in accordance with the
provisions thereof.

“Basic Rent” means the semi-annual amount of rent due and payable under the Lease which, when
added to Basic Rent Credits, will be sufficient to pay, on any Bond Payment Date, all principal of, redemption
premium, if any, and interest on the Bonds which is due and payable on such Bond Payment Date.

“Basic Rent Credits” means all funds on deposit in the Principal and Interest Fund and available for
the payment of principal of, redemption premium, if any, and interest on the Bonds on any Bond Payment
Date.

“Basic Rent Payment Date” means the Business Day prior to each Bond Payment Date until the
principal of, redemption premium, if any, and interest on the Bonds have been fully paid or provision made
for their payment in accordance with the provisions of this Indenture.

2.
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“Beneficial Owner” of the Bonds includes any Owner of the Bonds and any other person who,
directly or indirectly, has investment power with respect to any of the Bonds.

“Bondowner” means the Owner of any Bond.

“Bond Counsel” means the firm of Gilmore & Bell, P.C., or any other attorney or firm of attorneys
whose expertise in matters relating to the issuance of obligations by states and their political subdivisions is
nationally recognized and acceptable to the PBC and County.

“Bond Payment Date” means any date on which principal of or interest on any Bond is payable.

“Bond Register” means the books for the registration, transfer and exchange of Bonds kept by the
Trustee.

“Bonds” or “Bond” means, collectively, the Series 2017A Bonds and any Additional Bonds issued
hereunder.

“Business Day” means a day which is not a Saturday, Sunday or any day designated as a holiday by
the Congress of the United States or by the Legislature of the State and on which banks in the City of New
York or in the State are not authorized to be closed.

“Cede & Co.” means Cede & Co., as nominee of The Depository Trust Company, New York, New
York.

“Certificate of Completion” means a written certificate signed by the Authorized PBC
Representative stating that: (a) the Improvements have been completed in accordance with the plans and
specifications prepared or approved by the PBC; (b) the Improvements have been completed in a good and
workmanlike manner; (¢) no mechanic’s or materialmen’s liens have been filed, nor is there any basis for the
filings of such liens, with respect to the Improvements; (d) the Improvements are located or installed on the
Land; and (e) if required by applicable building codes, that an appropriate certificate of occupancy has been
issued with respect to the Improvements.

“Code” means the Internal Revenue Code of 1986, as amended, together with the regulations
promulgated thereunder by the United States Department of the Treasury.

“Construction Fund” means the fund by that name created in Section 401 hereof.

“Continuing Disclosure Undertaking” means the Continuing Disclosure Undertaking dated as of
November 1, 2017 delivered by the County, as may be amended from time to time in accordance with the
provisions thereof.

“Costs of Issuance” means all costs of issuing the Bonds, including all publication, printing, signing
and mailing expenses in connection therewith, registration fees, financial advisory fees, all legal fees and
expenses of Bond Counsel and other legal counsel, expenses incurred in connection with compliance with the
Code, all expenses incurred in connection with receiving ratings on the Bonds, and any premiums or expenses
incurred in obtaining municipal bond insurance on the Bonds.

“Costs of Issuance Fund” means the fund by that name created in Section 401 hereof.

“County” means Johnson County, Kansas, and its successors and assigns.

4-
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“Dated Date” means November 2, 2017.

“Defaulted Interest” means interest on any Bond which is payable but not paid on any Interest
Payment Date.

“Defeasance Obligations” means any of the following obligations:

(a) United States Government Obligations that are not subject to redemption in advance of their
maturity dates; or

(b) obligations of any state or political subdivision of any state, the interest on which is excluded
from gross income for federal income tax purposes and which meet the following conditions:

(D the obligations are (A) not subject to redemption prior to maturity or (B) the trustee
for such obligations has been given irrevocable instructions concerning their calling and redemption
and the issuer of such obligations has covenanted not to redeem such obligations other than as set
forth in such instructions;

(2) the obligations are secured by cash or United States Government Obligations that
may be applied only to principal of, premium, if any, and interest payments on such obligations;

3) such cash and the principal of and interest on such United States Government
Obligations (plus any cash in the escrow fund) are sufficient to meet the liabilities of the obligations;

(@)} such cash and United States Government Obligations serving as security for the
obligations are held in an escrow fund by an escrow agent or a trustee irrevocably in trust;

%) such cash and United States Government Obligations are not available to satisfy any
other claims, including those against the trustee or escrow agent; and

6) such obligations are rated in a rating category by Moody’s or Standard & Poor’s that
is no lower than the rating category then assigned by that Rating Agency to United States Government
Obligations.

“Derivative” means any investment instrument whose market price is derived from the fluctuating
value of an underlying asset, index, currency, futures contract, including futures, options and collateralized
mortgage obligations.

“Event of Default” means, with respect to this Indenture, any one of the following events:

(a) Default in the due and punctual payment of the principal of, premium, if any, and interest
on the Bonds whether at the stated maturity or accelerated maturity thereof, or at the redemption date
thereof;

(b) Default in the performance or observance of any other of the covenants, agreements or
conditions on the part of the PBC under this Indenture or the Bonds, and the continuance thereof for a
period of 30 days after written notice thereof shall have been given to the PBC by the County, or to the
PBC and the County by the Owners owning not less than 25% in aggregate principal amount of Bonds then
Outstanding; provided, however, if any default shall be such that it cannot be corrected within such 30-day
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period, it shall not constitute an Event of Default if corrective action is instituted by the PBC or the County
within such period and diligently pursued until the default is corrected; or

(c) An Event of Default as defined in the Lease shall have occurred.

“Facility” means the Land and the Improvements acquired, constructed, installed or equipped with
the proceeds of the Series 2017A Bonds, together with any Facility Additions.

“Facility Additions” means any additions to the Facility acquired, constructed or installed from
proceeds of any series of Additional Bonds authorized and issued pursuant to this Indenture. 1t also includes
any alterations or additions made to the Facility to the extent provided in Articles XI and XII of the Lease.

“Fiscal Year” means the twelve month period ending on December 31 of each year.
N > . . : . : .
Improvement Costs” means those costs incurred in connection with the Improvements, including:

(a) all costs and expenses of every nature incurred in connection with constructing, acquiring,
installing or equipping of the Improvements;

b) fees and expenses of architects, appraisers, surveyors and engineers for estimates, surveys,
soil borings and soil tests and other preliminary investigations and terms necessary to the commencement of
construction, preparation of plans, drawings and specifications and supervision of construction, as well as for
the performance of all other duties of architects, appraisers, surveyors and engineers in relation to the
construction, furnishing and equipping of the Facility or the issuance of the Series 2017A Bonds;

(©) payment of interest actually incurred on any interim financing obtained from a lender
unrelated to the County for performance of work on the Improvements prior to the issuance of the Series
2017A Bonds;

(d) the costs of title insurance policies and the cost of any insurance and performance and
payment bonds maintained during the construction of the Improvements in accordance with the Lease;

(e) interest accruing on the Series 2017A Bonds during the period of construction of the
Improvements; and

H Costs of Issuance.

“Improvements” means the Lenexa City Center Library located in the County, the design,
construction, equipping and furnishing of which is funded from the proceeds of the Series 2017A Bonds.

“Indenture” means this Indenture, as from time to time amended and supplemented by Supplemental
Indentures in accordance with the provisions of Article VIII of this Indenture.

“Interest Payment Date” means March 1 and September 1 of each year, commencing September 1,
2018.

“Investment Securities” means the investments hereinafter described, provided, however, no
moneys or funds shall be invested in a Derivative: (a) investments authorized by K.S.A. 12-1675 and
amendments thereto; (b) the municipal investment pool established pursuant to K.S.A. 12-1677a, and
amendments thereto; (¢) direct obligations of the United States Government or any agency thereof; (d) the
PBC’s temporary notes issued pursuant to K.S.A. 10-123 and amendments thereto; (e) interest-bearing time

6-
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deposits in commercial banks or trust companies located in the County which are insured by the Federal
Deposit Insurance Corporation or collateralized by securities described in (¢); (f) obligations of the federal
national mortgage association, federal home loan banks, federal home loan mortgage corporation or
government national mortgage association; (g) repurchase agreements for securities described in (¢) or (f);
(h) investment agreements or other obligations of a financial institution the obligations of which at the time
of investment are rated in either of the three highest rating categories by Moody's or Standard & Poor’s; (i)
investments and shares or units of a money market fund or trust, the portfolio of which is comprised entirely
of securities described in (c) or (f); (j) receipts evidencing ownership interests in securities or portions
thereof described in (c) or (f); (k) municipal bonds or other obligations issued by any municipality of the
State as defined in K.S.A. 10-1101 which are general obligations of the municipality issuing the same; or
(1) bonds of any municipality of the State as defined in K.S.A. 10-1101 which have been refunded in
advance of their maturity and are fully secured as to payment of principal and interest thereon by deposit
in trust, under escrow agreement with a bank, of securities described in (c) or (f), all as may be further
restricted or modified by amendments to applicable State law.

“Land” means the real property (or interests therein) described in Schedule 1 attached to the Lease,
including the existing improvements located thereon.

“Lease” means the Lease dated as of November 1, 2017 between the PBC, as lessor, and the County,
as lessee, as from time to time amended and supplemented in accordance with the provisions thereof.

“Library Board” means the Board of Directors of the Johnson County Library, a body corporate
and politic organized and existing under the laws of the State, and its successors and assigns.

“Maturity” when used with respect to any Bond, means the date on which the principal of such Bond
becomes due and payable as therein and herein provided, whether at the Stated Maturity thereof or call for
redemption or otherwise.

“Moody’s” means Moody’s Investor’s Service, Inc., and its successors and assigns, and if such
corporation shall be dissolved or liquidated or shall no longer perform the functions of a securities ratings
200

agency, “Moody’s” shall be deemed to refer to any other nationally recognized securities rating agency
designated by the PBC.

“Net Proceeds” means, when used with respect to any insurance or condemnation award with
respect to the Facility, the proceeds from the insurance or condemnation award remaining after the payment
of all expenses (including attorneys’ fees and any extraordinary expenses of the County, the Library Board
or the Trustee occasioned by such casualty or condemnation) incurred in the collection of such proceeds.

“Notice Address” means:

m With respect to the County:
Johnson County, Kansas
Johnson County Administration Building
111 South Cherry, Suite 2300

Olathe, Kansas 66061-3441
Attention: Budget Director
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(2) With respect to the PBC:

Public Building Commission of Johnson County, Kansas
Johnson County Administration Building

111 South Cherry, Suite 2300

Olathe, Kansas 66061-3441

Attention: Finance Officer

3) With respect to the Trustee:
Security Bank of Kansas City
One Security Plaza
701 Minnesota
Kansas City, Kansas 66101
Attention: Corporate Trust Department
4 With respect to the Library Board:
Board of Directors of the Johnson County Library
P.O. Box 2933
Shawnee Mission, Kansas 66201-1333
Attn: County Librarian
“Notice Representative” means:
(D with respect to the County, the Budget Director;
2) with respect to the PBC, the Finance Officer;
3) with respect to the Trustee, the Corporate Trust Department; and

) with respect to the Library Board, the County Librarian.

“Qutstanding” means, when used with reference to the Bonds, as of a particular date of
determination, all Bonds theretofore authenticated and delivered, except the following Bonds:

(a) Bonds theretofore canceled by the Trustee or delivered to the Trustee for cancellation;

b) Bonds deemed to be paid in accordance with the provisions of Section 1101 hereof; and

(©) Bonds in exchange for or in lieu of which other Bonds have been authenticated and delivered
hereunder.

“Owner” when used with respect to any Bond means the person in whose name such Bond is
registered on the Bond Register.

“Participants” means those financial institutions for whom the Securities Depository effects
book-entry transfers and pledges of securities deposited with the Securities Depository, as such listing of
Participants exists at the time of such reference.

-8-
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“Paying Agent” means the Trustee.

“PBC” means the Public Building Commission of Johnson County, Kansas, a municipal corporation
organized and existing under the laws of the State, and its successors and assigns.

“Principal and Interest Fund” means the fund by that name created in Section 401 hereof.
“Principal Payment Date” shall mean each September 1, commencing September 1, 2018 and
continuing until such time as the aggregate principal amount of the Bonds has been paid or provision is made

for the payment thereof, whether at Stated Maturity or on a Redemption Date.

“Purchase Price” means the principal amount of the Series 2017A Bonds plus a reoffering premium
of §| , less an underwriting discount of § 1

“Purchaser” means | \ R 1

“Rebate Fund” means the fund by that name created in Section 401 hereof.

“Record Dates” for the interest payable on any Interest Payment Date means the fifteenth day
(whether or not a Business Day) of each month preceding such Interest Payment Date.

“Redemption Date,” when used with respect to any Bond to be redeemed, means the date fixed for
the redemption of such Bond pursuant to the terms of this Indenture.

“Redemption Price,” when used with respect to any Bond to be redeemed, means the price at which
such Bond is to be redeemed pursuant to the terms of this Indenture, including the applicable redemption
premium, if any, but excluding instaliments of interest whose Stated Maturity is on or before the Redemption
Date.

“Rental Payments” means the aggregate of the Basic Rent payments and Additional Rent payments
pursuant to the Lease.

“Replacement Bonds” means Bonds issued to the Beneficial Owners of the Bonds in accordance
with Section 209 hereof.

“SEC Rule” means Rule 15¢2-12 adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as may be amended from time to time.

“Securities Depository” means, initially, The Depository Trust Company, New York, New York,
and its successors and assigns.

“Series 2017A Bonds” means the Public Building Commission of Johnson County, Kansas Lease
Purchase Revenue Bonds (City Center Library Project), Series 2017A, dated November 2, 2017, in the
aggregate principal amount of $[PRINCIPAL AMOUNT].

“Special Record Date” means the date fixed by the Trustee pursuant to Section 204 hereof for the
payment of Defaulted Interest.

“Standard & Poor’s” or “S&P” means S&P Global Ratings, a division of S&P Global Inc., a
corporation organized and existing under the laws of the State of New York, and its successors and assigns,
and, if such corporation shall be dissolved or liquidated or shall no longer perform the functions of a securities

9.
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rating agency, Standard & Poor’s shall be deemed to refer to any other nationally recognized securities rating
agency designated by the PBC.

“State”” means the State of Kansas.

“Stated Maturity” when used with respect to any Bond or any instaliment of interest thereon means
the date specified in such Bond and this Indenture as the fixed date on which the principal of such Bond or
such installment of interest is due and payable.

“Sublease” means the Sublease dated as of November 1, 2017 between the County, as lessor, and
the Library Board, as lessee, as from time to time amended and supplemented in accordance with the
provisions thereof.

“Supplemental Indenture” means any indenture, supplemental or amendatory to this Indenture,
entered into by the PBC and the Trustee pursuant to of this Indenture.

“Tax Compliance Agreement” means the Tax Compliance Agreement dated as of November 1,
2017 among the PBC, the County, the Library Board and the Trustee, as from time to time amended and
supplemented in accordance with the provisions thereof.

“Tax-Exempt Bonds” means Bonds of a series the interest on which is intended to be excluded
from gross income for federal income tax purposes as designated by the PBC at the time of issuance of a
series of Bonds.

“Trust Estate” means the Trust Estate described in the Granting Clauses of this Indenture.

“Trustee” means Security Bank of Kansas City, Kansas City, Kansas, a state banking corporation
organized under the laws of the State of Kansas, in its capacity as trustee, bond registrar and paying agent,
and its successor or successors, and any other corporation or association with at the time may be substituted
in its place pursuant to and at the time serving as Trustee under the Indenture.

“United States Government Obligations” means bonds, notes, certificates of indebtedness, treasury
bills or other securities constituting direct obligations of, or obligations the principal of and interest on which
are fully and unconditionally guaranteed as to full and timely payment by, the United States of America,
including evidences of a direct ownership interest in future interest or principal payment on obligations issued
by the United States of America (including the interest component of obligations of the Resolution Funding
Corporation), or securities which represent an undivided interest in such obligations, which obligations are
rated in the highest rating category by a nationally recognized rating service and such obligations are held in
a custodial account for the benefit of the PBC.

[“2017A Term Bonds” means [collectively Jthe Series 2017A Bonds scheduled to mature in
20 ][and the Series 2017A Bonds scheduled to mature in 20__].

Section 102.  Rules of Interpretation.

(a) Words of the masculine gender shall be deemed and construed to include correlative words
of the feminine and neuter genders. Unless the context shall otherwise indicate, the words importing the
singular number shall include the plural and vice versa, and words importing persons shall include firms,
associations and corporations, including public bodies, as well as natural persons.

-10-
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(b) Wherever in this Indenture it is provided that either party shall or will make any payment or
perform or refrain from performing any act or obligation, each such provision shall, even though not so
expressed, be construed as an express covenant to make such payment or to perform, or not to perform, as the
case may be, such act or obligation.

(©) All references in this instrument to designated “Articles,” “Sections” and other subdivisions
are, unless otherwise specified, to the designated Articles, Sections and subdivisions of this instrument as
originally executed. The words “herein,” “hereof,” “hereunder” and other words of similar import refer to
this Indenture as a whole and not to any particular Article, Section or subdivision.

(d) The Table of Contents and the Article and Section headings of this Indenture shall not be treated
as a part of this Indenture or as affecting the true meaning of the provisions hereof.

ARTICLE II
THE BONDS

Section 201.  Authorization of Bonds. The PBC may issue Bonds in series from time to time
under this Indenture, but subject to the provisions of this Indenture and any Supplemental Indenture
authorizing a series of Bonds. No Bonds may be issued under this [ndenture except in accordance with the
provisions of this Article. The total principal amount of Bonds, the number of Bonds and series of Bonds
that may be issued under this Indenture is not limited, except with respect to the Series 2017A Bonds as
provided in Section 203 hereof, and with respect to Additional Bonds as provided in Section 210 hereof
and in the Supplemental Indenture providing for the issnance thereof, and except as may be limited by law.
The several series of Bonds may differ as between series in any respect not in conflict with the provisions
of this Indenture and as may be prescribed in the Supplemental Indenture authorizing such series. The
general title of all series of Bonds authorized to be issued under this Indenture shall be “Lease Purchase
Revenue Bonds (City Center Library Project),” with such further appropriate particular designation added
to or incorporated in such title for the Bonds of any particular series as the PBC may determine.

Section 202.  Security for the Bonds; Limited Nature of Obligations.

(a) The Bonds and the interest thereon shall be limited obligations of the PBC payable solely
and only from the net earnings and revenues derived by the PBC from the Facility, including but not limited
to the rents, revenues and receipts under the Lease (including, in certain circumstances, Bond proceeds and
income from the temporary investment thereof and proceeds from insurance and condemnation awards). The
Bonds and the interest thereon shall not be a debt or general obligation of the PBC, the County, the Library
Board or the State or any political subdivision thereof and are secured by a pledge and assignment of the Trust
Estate to the Trustee in favor of the Owners of the Bonds. The Bonds shall not constitute an indebtedness or
a pledge of the faith and credit of PBC, the County, the Library Board, the State or any political subdivision
thereof, within the meaning of any constitutional or statutory limitation or restriction.

The covenants and agreements of the PBC contained in this Indenture, the Base Lease, the Lease and
in the Bonds shall be for the equal benefit, protection, and security of the legal Owners of any or all of the
Bonds, all of which Bonds shall be of equal rank and without preference or priority of one Bond over any
other Bond in the application of the funds herein pledged to the payment of the principal of, redemption
premium, if any, and the interest on the Bonds, or otherwise, except as to rate of interest, date of maturity and
right of prior redemption as provided in this Indenture.
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(b) No provision, covenant or agreement contained in this Indenture or the Bonds, or any
obligation herein or herein imposed upon the PBC, or the breach thereof, shall constitute or give rise to or
impose upon the PBC a pecuniary liability or a charge upon its general credit or powers of taxation. In making
the agreements, provisions and covenants set forth in this Indenture, the PBC has not obligated itself except
with respect to the Facility and the application of the payments, revenues and receipts therefrom as
hereinabove provided. Neither the officers of the PBC nor any person executing the Bonds shall be liable
personally on the Bonds by reason of the issuance thereof.

Section 203.  Authorization and Description of the Series 2017A Bonds. There shall be
issued under and secured by this Indenture a series of Bonds designated “Public Building Commission of
Johnson County, Kansas Lease Purchase Revenue Bonds (City Center Library Project), Series 2017A,” in
the original aggregate principal amount of ${PRINCIPAL AMOUNT], for the purpose of providing funds
to pay Improvement Costs and Costs of Issuance.

The Series 2017A Bonds shall consist of fully registered bonds in the minimum authorized
denomination of $5,000 or any integral multiple thereof and shall be numbered in such manner as the Trustee
shall determine. All of the Series 2017A Bonds shall be dated the Dated Date, shall become due in the
amounts on the Stated Maturities, and subject to redemption and payment prior to their Stated Maturities as
provided in Article IIT hereof, shall bear interest as the respective rates per annum as follows:

SERIAL BONDS
Stated Maturity Principal Interest Stated Maturity Principal Interest
September 1 Amount Rate September 1 Amount Rate
2018 $ o % 2028 $ %
2019 S o 2029 -
2020 - 2030 B o
2021 S - 2031 - o
2022 - 2032 - -
2023 o o 2033 o
2024 _ 2034 - o
2025 o 2035 - _
2026 o 2036 _
2027 o 2037 _
** TERM BONDS
Stated Maturity Principal Annual Rate
September 1 Amount of Interest
20 $ %
20 - 7

The Series 2017A Bonds shall bear interest at the above specified rates (computed on the basis of a
360-day year of twelve 30-day months) from the later of the Dated Date or the most recent Interest Payment
Date to which interest has been paid on the Interest Payment Dates in the manner set forth in Section 204
hereof. The Series 2017A Bonds shall be issued as book-entry only Bonds and administered in accordance
with the provisions of Section 209 hereof.
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The Series 2017A Bonds and the Trustee’s Certificate of Authentication to be endorsed thereon, shall
be in substantially the form set forth in Exfibit A to this Indenture. Any Additional Bonds and the Trustee’s
Certificate of Authentication to be endorsed thereon shall also be in substantially such form, with such
necessary or appropriate variations, omissions and insertions as are permitted or required by this Indenture or
any Supplemental Indenture. The Bonds may have endorsed thereon such legends or text as may be necessary
or appropriate to conform to any applicable rules and regulations of any governmental authority or any
custom, usage or requirement of law with respect thereto.

Each of the Series 2017A Bonds, as originally issued or issued upon transfer, exchange or
substitution, shall be printed in accordance with the format required by the Attorney General of the State and
shall be substantially in the form required by the Attorney General pursuant to the Notice of Systems of
Registration for Kansas Municipal Bonds, 2 Kan. Reg. 921 (1983), in accordance with the Kansas Bond
Registration Law, K.S.A. 10-620 ef seq.

Section 204.  Method and Place of Payment of the Bonds. The Trustee is hereby designated as
the “Paying Agent” for the payment of principal of and interest on the Bonds. The principal of, or Redemption
Price, if any, and interest on the Bonds shall be payable in any coin or currency which, on the respective dates
of payment thereof, is legal tender for the payment of public and private debs.

The principal or Redemption Price of each Bond shall be paid at Maturity to the Person in whose
name such Bond is registered on the Bond Register at the Maturity thereof, upon presentation and surrender
of such Bond at the corporate trust office of the Trustee.

The interest payable on each Bond on any Interest Payment Date shall be paid to the Owner of such
Bond as shown on the Bond Register at the close of business on the Record Date for such interest (a) by check
or draft mailed by the Trustee to the address of such Owner shown on the Bond Register or at such other
address as is furnished to the Trustee in writing by such Owner or (b) in the case of an interest payment to any
Owner of $500,000 or more in aggregate principal amount of Bonds, by electronic transfer to such Owner
upon written notice given to the Trustee by such Owner, not less than 15 days prior to the Record Date for
such interest, containing the electronic transfer instructions including the bank (which shall be in the
continental United States), ABA routing number and account number to which such Owner wishes to have
such transfer directed.

Notwithstanding the foregoing provisions of this Section, any Defaulted Interest with respect to any
Bond shall cease to be payable to the Owner of such Bond on the relevant Record Date and shall be payable
to the Owner in whose name such Bond is registered at the close of business on the Special Record Date for
the payment of such Defaulted Interest, which Special Record Date shall be fixed as hereinafter specified in
this paragraph. The PBC shall notify the Trustee in writing of the amount of Defaulted Interest proposed to
be paid on each Bond and the date of the proposed payment (which date shall be at least 30 days after receipt
of such notice by the Trustee) and shall deposit with the Trustee at the time of such notice an amount of money
equal to the aggregate amount proposed to be paid in respect of such Defaulted Interest or shall make
arrangements satisfactory to the Trustee for such deposit prior to the date of the proposed payment. Following
receipt of such funds, the Trustee shall fix a Special Record Date for the payment of such Defaulted Interest
which shall be not more than 15 nor less than 10 days prior to the date of the proposed payment. The Trustee
shall promptly notify the PBC of such Special Record Date and, in the name and at the expense of the PBC,
shall cause notice of the proposed payment of such Defaulted Interest and the Special Record Date therefor
to be mailed, by first class mail, postage prepaid, to each Owner of a Bond entitled to such notice at the address
of such Owner as it appears on the Bond Register not less than 10 days prior to such Special Record Date.

The Trustee shall keep a record of payment of principal and Redemption Price of and interest on all
Bonds and at least annually shall forward a copy or summary of such records to the PBC.
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Section 205.  Registration, Transfer and Exchange of Bonds. The Trustee is hereby designated
as the “Bond Registrar” with respect to the registration, transfer and exchange of Bonds. The Trustee shall
cause to be kept at its corporate trust office a register (referred to herein as the “Bond Register”) in which,
subject to such reasonable regulations as it may prescribe, the Trustee shall provide for the registration,
transfer and exchange of Bonds as provided herein. Each Bond when issued shall be registered in the name
of the Owner thereof on the Bond Register.

Bonds may be transferred and exchanged only on the Bond Register as provided in this Section. Upon
surrender for transfer or exchange of any Bond at the corporate trust office of the Trustee, the PBC shall
execute, and the Trustee authenticate and deliver, in the name of the designated transferee or transferees, a
new Bond or Bonds in any authorized denomination of the same Stated Maturity and in the same aggregate
principal amount as the Bond that was presented for transfer or exchange.

Bonds presented or surrendered for transfer or exchange shall be duly endorsed, or be accompanied
by a written instrument or instruments of transfer or authorization for exchange, in a form satisfactory to the
Trustee, duly executed by the Owner thereof or by the Owner’s attorney or legal representative duly
authorized in writing.

No service charge shall be made for any registration, transfer or exchange of Bonds, but the Trustee
may require payment of a sum sufficient to cover any tax or other governmental charge that may be imposed
in connection with any transfer or exchange of Bonds, and such charge shall be paid before any such new
Bond shall be delivered. The fees and charges of the Trustee for making any transfer or exchange and the
expense of any bond printing necessary to effect any such transfer or exchange shall be paid by the County.
In the event any Owner fails to provide a certified taxpayer identification number to the Trustee, the Trustee
may impose a charge against such Owner sufficient to pay any governmental charge required to be paid as
a result of such failure. In compliance with Section 3406 of the Internal Revenue Code, such amount may
be deducted by the Trustee from amounts otherwise payable to such Owner hereunder or under the Bonds.

The PBC and the Trustee shall not be required (a) to register the transfer or exchange of any Bond
that has been called for redemption after notice of such redemption has been mailed by the Trustee pursuant
to Section 303 hereof and during the period of 15 days next preceding the date of mailing of such notice of
redemption; (b) to register the transfer or exchange of any Bond during a period beginning at the opening of
business on the day after receiving written notice from the PBC of its intent to pay Defaulted Interest and
ending at the close of business on the date fixed for the payment of Defaulted Interest pursuant to Section 204
hereof; or (¢) to register the transfer or exchange of any Bond during a period beginning at the opening of
business on any Record Date for such Bonds and ending at the close of business on the relevant Interest
Payment Date therefor.

The PBC and the Trustee may deem and treat the person in whose name any Bond is registered on
the Bond Register as the absolute Owner of such Bond, whether such Bond is overdue or not, for the purpose
of receiving payment of, or on account of, the principal or Redemption Price of and interest on said Bond and
for all other purposes. All payments so made to any such Owner or upon the Owner’s order shall be valid
and effective to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid,
and neither the PBC nor the Trustee shall be affected by any notice to the contrary.

At reasonable times and under reasonable regulations established by the Trustee, the Bond Register
may be inspected and copied by the Owners of 10% or more in principal amount of the Bonds then
Outstanding or any designated representative of such Owners whose authority is evidenced to the satisfaction
of the Trustee.
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Section 206.  Execution, Registration, Authentication and Delivery of Bonds. Each of the
Bonds, including any Bonds issued in exchange or as substitutions for the Bonds initially delivered, shall be
executed for and on behalf of the PBC by the manual or facsimile signature of the Chair, attested by the
manual or facsimile signature of the Secretary and the seal of the PBC shall be affixed thereto or imprinted
thereon. The Chair and Secretary are hereby authorized and directed to prepare and execute the Bonds in the
manner herein specified, and to cause the Bonds to be registered in the office of the Secretary, which
registration shall be evidenced by the manual or facsimile signature of the Secretary with the seal of the PBC
affixed thereto or imprinted thereon. The Bonds shall also be registered in the office of the County Clerk of
Johnson County, Kansas, which registration shall be evidenced by the manual or facsimile signature of the
County Clerk with the seal of the County affixed thereto or imprinted thereon; and in the office of the Trustee
which registration shall be evidenced by the manual or facsimile signature of the State Treasurer with the seal
of the State Treasurer affixed thereto or imprinted thereon. In case any officer whose signature appears on any
Bonds ceases to be such officer before the delivery of such Bonds, such signature shall nevertheless be valid
and sufficient for all purposes, as if such person had remained in office until delivery. Any Bond may be
signed by such persons who at the actual time of the execution of such Bond are the proper officers to sign
such Bond although at the date of such Bond such persons may not have been such officers.

The Bonds shall have endorsed thereon a certificate of authentication substantially in the form
attached hereto as Exhibit A, which shall be executed by the Trustee. No Bond shall be entitled to any security
or benefit under this Indenture or be valid or obligatory for any purpose unless and until such certificate of
authentication has been duly executed by the Trustee. Such executed certificate of authentication upon any
Bond shall be conclusive evidence that such Bond has been duly authenticated and delivered under this
Indenture. The certificate of authentication on any Bond shall be deemed to have been duly executed if signed
by any authorized officer or employee of the Trustee, but it shall not be necessary that the same officer or
employee sign the certificate of authentication on all of the Bonds that may be issued hereunder at any one
time. Upon authentication, the Trustee shall deliver the Bonds to the Purchaser upon instructions of the PBC
or its representative.

Section 207.  Mutilated, Lost, Stolen or Destroyed Bonds. If (a) any mutilated Bond is
surrendered to the Trustee, or the Trustee receives evidence to its satisfaction of the destruction, loss or theft
of any Bond, and (b) there is delivered to the PBC and the Trustee such security or indemnity as may be
required by each of them, then, in the absence of notice to the Trustee that such Bond has been acquired by
a bona fide purchaser, the PBC shall execute and the Trustee shall authenticate and deliver, in exchange for
or in lieu of any such mutilated, destroyed, lost or stolen Bond, a new Bond of the same Stated Maturity
and of like tenor and principal amount, bearing a number not contemporaneously outstanding.

If such mutilated, destroyed, lost or stolen Bond has become or is about to become due and payable,
the PBC, in its discretion, may pay such Bond instead of issuing a new Bond.

Upon the issuance of any new Bond under this Section, the PBC and the Trustee may require the
payment of a sum sufficient to cover any tax or other governmental charge that may be imposed in relation
thereto and any other expenses (including the fees and expenses of the Trustee) connected therewith.

Every new Bond issued pursuant to this Section in lieu of any mutilated, destroyed, lost or stolen
Bond, shall constitute a replacement of the prior obligation of the PBC, and shall be entitled to all the
security and benefits of this Indenture equally and ratably with all other Outstanding Bonds.

Section 208.  Cancellation and Destruction of Bonds Upon Payment. All Bonds that have
been paid or redeemed or which the Trustee has purchased or which have otherwise been surrendered to
the Trustee under this Indenture, either at or before Maturity, shall be cancelled by the Trustee immediately
upon the payment, redemption or purchase of such Bonds and the surrender thereof to the Trustee and
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subsequently destroyed in accordance with the customary practice of the Trustee. The Trustee shall execute
and deliver to the PBC a certificate describing the Bonds so cancelled.

Section 209.  Book-Entry Bonds; Securities Depository. Any series of Bonds may be issued as
book-entry only Bonds. If so, such series of Bonds shall initially be registered to Cede & Co., the nominee
for the Securities Depository, and no Beneficial Owner will receive certificates representing their respective
interests in the Bonds, except in the event the Trustee issues Replacement Bonds as provided in this Section.
It is anticipated that during the term of the Bonds, the Securities Depository will make book-entry transfers
among its Participants and receive and transmit payment of principal of, premium, if any, and interest on, the
Bonds to the Participants until and unless the Trustee authenticates and delivers Replacement Bonds to the
Beneficial Owners as described in the following paragraph.

If (a) the PBC determines (1) that the Securities Depository is unable to properly discharge its
responsibilities, or (2) that the Securities Depository is no longer qualified to act as a securities depository and
registered clearing agency under the Securities and Exchange Act of 1934, as amended, or (3) that the
continuation of a book-entry system to the exclusion of any Bonds being issued to any Owner other than Cede
& Co. is no longer in the best interests of the Beneficial Owners of the Bonds, or (b) the Trustee receives
written notice from Participants having interests in not less than 50% of the Bonds Outstanding, as shown on
the records of the Securities Depository (and certified to such effect by the Securities Depository), that the
continuation of a book-entry system to the exclusion of any Bonds being issued to any Owner other than
Cede & Co. is no longer in the best interests of the Beneficial Owners of the Bonds, then the Trustee shall
notify the Owners of such determination or such notice and of the availability of certificates to owners
requesting the same, and the Trustee shall register in the name of and authenticate and deliver Replacement
Bonds to the Beneficial Owners or their nominees in principal amounts representing the interest of each,
making such adjustments as it may find necessary or appropriate as to accrued interest and previous calls for
redemption; provided, that in the case of a determination under (a)(1) or (a)(2) of this paragraph, the PBC,
with the consent of the Trustee, may select a successor securities depository in accordance with the following
paragraph to effect book-entry transfers. In such event, all references to the Securities Depository herein shall
relate to the period of time when the Securities Depository has possession of at least one Bond. Upon the
issuance of Replacement Bonds, all references herein to obligations imposed upon or to be performed by the
Securities Depository shall be deemed to be imposed upon and performed by the Trustee, to the extent
applicable with respect to such Replacement Bonds. If the Securities Depository resigns and the PBC, the
Trustee or Owners are unable to locate a qualified successor of the Securities Depository in accordance with
the following paragraph, then the Trustee shall authenticate and cause delivery of Replacement Bonds to
Owners, as provided herein. The Trustee may rely on information from the Securities Depository and its
Participants as to the names of the Beneficial Owners of the Bonds. The cost of printing, registration,
authentication, and delivery of Replacement Bonds shall be paid for by the PBC.

In the event the Securities Depository resigns, is unable to properly discharge its responsibilities, or
is no longer qualified to act as a securities depository and registered clearing agency under the Securities and
Exchange Act of 1934, as amended, the PBC may appoint a successor Securities Depository provided the
Trustee receives written evidence satisfactory to the Trustee with respect to the ability of the successor
Securities Depository to discharge its responsibilities. Any such successor Securities Depository shall be a
securities depository which is a registered clearing agency under the Securities and Exchange Act of 1934,
as amended, or other applicable statute or regulation that operates a securities depository upon reasonable and
customary terms. The Trustee upon its receipt of a Bond or Bonds for cancellation shall cause the delivery of
Bonds to the successor Securities Depository in appropriate denominations and form as provided herein.
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Section 210. Authorization of Additional Bonds.

(a) Additional Bonds may be issued under and equally and ratably secured by this Indenture on
a parity with the Series 2017A Bonds and any other Additional Bonds Outstanding at any time and from time
to time, upon compliance with the conditions hereinafter provided in this Section, for any of the following
purposes:

) To provide funds to pay the costs of completing the Improvements, the total of such
costs to be evidenced by a certificate signed by the Authorized PBC Representative.

2) To provide funds to pay all or any part of the costs of repairing, replacing or restoring
the Improvements in the event of damage, destruction or condemnation thereto or thereof.

3) To provide funds to pay all or any part of the costs of acquisition, purchase or
construction of such additions, improvements, extensions, alterations, expansions, or modifications
of the Facility or any part thereof as the County may deem necessary or desirable and as will not
impair the nature of the Facility as a facility within the meaning and purposes of the Act.

@ To provide funds for refunding all or any part of the Bonds of any series then
Outstanding, including the payment of any premium thereon and interest to accrue to the designated
redemption date and any expenses in connection with such refunding.

(b) Before any Additional Bonds shall be issued under the provisions of this Section, the PBC
shall adopt a resolution (i} authorizing the issuance of such Additional Bonds, fixing the amount and terms
thereof and describing the purpose or purposes for which such Additional Bonds are being issued or describing
the Bonds to be refunded; (ii) authorizing the PBC to enter into a Supplemental Indenture for the purpose of
providing for the issuance of and securing such Additional Bonds and, if required (iii) authorizing the PBC to
enter into a supplemental lease or leases with the County to provide for rental payments at least sufficient to
pay the principal of, premium, if any, and interest on the Bonds then to be Outstanding (including the
Additional Bonds to be issued) as the same become due, and for such other matters as are appropriate because
of the issuance of the Additional Bonds proposed to be issued which, in the judgment of the PBC, is not to
the prejudice of the PBC or the Owners of Bonds previously issued.

(©) Such Additional Bonds shall have the same designation as the Series 2017A Bonds, except
for an identifying series letter or date and the addition of the word “Refunding” when applicable, shall be
dated, shall be stated to mature on Bond Payment Dates in such year or years, shall bear interest at such rate
or rates not exceeding the maximum rate then permitted by law, and shall be redeemable at such times and
prices (subject to the provisions of Article III of this Indenture), all as may be provided by the Supplemental
Indenture authorizing the issuance of such Additional Bonds. Except as to any difference in the date, the
maturity or maturities, the rate or rates of interest or the provisions for redemption, such Additional Bonds
shall be on a parity with and shall be entitled to the same benefit and security of this Indenture as the Series
2017A Bonds and any other Additional Bonds Outstanding at the time of the issuance of such Additional
Bonds.

(d) Such Additional Bonds shall be substantially in the form and executed in the manner set forth
in this Article and shall be deposited with the Trustee for authentication.

(e) Except as provided in this Section, the PBC will not otherwise issue any obligations ratably
secured and on a parity with the Series 2017A Bonds, but the PBC may issue other obligations specifically
subordinate and junior to the Series 2017A Bonds with the express written consent of the County.
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Section 211.  Payments Due on Saturdays, Sundays and Holidays. In any case where the date
of maturity of principal of, premium, if any, or interest on the Bonds or the date fixed for redemption of any
Bonds shall not be a Business Day, then payment of principal, premium, if any, or interest need not be made
on such date but may be made on the next succeeding Business Day with the same force and effect as if made
on the date of maturity or the date fixed for redemption, and no interest shall accrue for the period after such
date.

Section 212.  Nonpresentment of Bonds. In the event any Bond shall not be presented for
payment when the principal thereof becomes due, at Maturity, if funds sufficient to pay such Bond have been
made available to the Trustee, all liability of the PBC to the Owner thereof for the payment of such Bond,
shall forthwith cease, determine and be completely discharged, and thereupon it shall be the duty of the Trustee
to hold such funds, without liability for interest thereon, for the benefit of the Owner of such Bond, who shall
thereafter be restricted exclusively to such fund or funds for any claim of whatever nature on his part under
this Indenture or on, or with respect to, said Bond. If any Bond is not presented for payment within six (6)
years following the date when such Bond becomes due, at Maturity, the Trustee upon the request of the PBC
shall repay to the PBC the funds theretofore held by it for payment of such Bond, and such Bond shall, subject
to the defense of any applicable statute of limitation, thereafter be an unsecured obligation of the PBC, and
the Owner thereof shall be entitled to look only to the PBC for payment, and then only to the extent of the
amount so repaid, and the PBC shall not be liable for any interest thereon and shall not be regarded as a trustee
of such money.

ARTICLE 111
REDEMPTION OF BONDS
Section 301.  Redemption.

(a) Redemption of Bonds Generally. The Series 2017A Bonds are subject to redemption prior
to maturity in accordance with their terms and provisions set forth in this Article. Additional Bonds shall be
subject to redemption prior to maturity in accordance with the applicable terms and provisions contained in
this Article and as may be specified in such Bonds and the Supplemental Indenture authorizing such Bonds.

(b) Optional Redemption of Series 20174 Bonds. At the option of the PBC, upon instructions
from the County, the Series 2017A Bonds maturing in the years 2027 and thereafter may be called for
redemption and payment prior to their Stated Maturity on September 1, 2026 and thereafter, in whole or in
part on any date, at the Redemption Price of 100% of the principal amount thereof, plus accrued interest
thereon to the Redemption Date.

© Extraordinary Optional Redemption of Series 20174 Bonds. At the option of the PBC, upon
instructions from the County, the Series 2017A Bonds may be called for redemption and payment prior to
their Stated Maturity, in whole or in part on any date, at the Redemption Price of 100% of the principal amount
thereof, plus accrued interest thereon to the Redemption Date, in the event that all or a substantial portion of
the Facility is damaged or destroyed by fire or other casualty or is condemned or taken for any public or quasi-
public use by any authority exercising the power of eminent domain, and the County determines that
rebuilding, repairing, restoring or replacing the Facility is not practicable or desirable.

| (d) Mandatory Redemption. The 2017A Term Bonds shall be subject to mandatory redemption
and payment prior to Stated Maturity pursuant to the mandatory redemption requirements of this Section at a
Redemption Price equal to 100% of the principal amount thereof plus accrued interest to the Redemption
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Date. The moneys in the Principal and Interest Fund shall be sufficient to redeem, and the PBC shall redeem
on September 1 in each year, the following principal amounts of such 2017A Term Bonds:

Principal
Amount Year
$ 20
- 20_
20 *

*Final Maturity

At its option, to be exercised on or before the 45th day next preceding any mandatory Redemption
Date, the PBC may: (1) deliver to the Paying Agent for cancellation 2017A Term Bonds subject to mandatory
redemption on said mandatory Redemption Date, in any aggregate principal amount desired; or (2) furnish
the Paying Agent funds, together with appropriate instructions, for the purpose of purchasing any 2017A Term
Bonds subject to mandatory redemption on said mandatory Redemption Date from any Owner thereof
whereupon the Paying Agent shall expend such funds for such purpose to such extent as may be practical; or
(3) receive a credit with respect to the mandatory redemption obligation of the PBC under this Section for any
2017A Term Bonds subject to mandatory redemption on said mandatory Redemption Date which, prior to
such date, have been redeemed (other than through the operation of the mandatory redemption requirements
of this subsection) and cancelled by the Paying Agent and not theretofore applied as a credit against any
redemption obligation under this subsection. Each 2017A Term Bond so delivered or previously purchased
or redeemed shall be credited at 100% of the principal amount thereof on the obligation of the PBC to redeem
2017A Term Bonds of the same Stated Maturity on such mandatory Redemption Date, and any excess of such
amount shall be credited on future mandatory redemption obligations for 2017A Term Bonds of the same
Stated Maturity as designated by the PBC, and the principal amount of 2017A Term Bonds to be redeemed
by operation of the requirements of this Section shall be accordingly reduced. If the PBC intends to exercise
any option granted by the provisions of clauses (1), (2) or (3) above, the PBC will, on or before the 45th day
next preceding each mandatory Redemption Date, furnish the Paying Agent a written certificate indicating to
what extent the provisions of said clauses (1), (2) and (3) are to be complied with, with respect to such
mandatory redemption payment, |**

Section 302.  Election to Redeem; Selection of Bonds to be Redeemed.

(a) In the event the PBC desires to call the Bonds for redemption prior to maturity, written notice
of such intent shall be provided to the Trustee from the PBC, together with the written consent of the County,
not less than 35 days prior to the Redemption Date. The Trustee shall call Bonds for redemption and payment
and shall give notice of such redemption as herein provided upon receipt by the Trustee at least 35 days prior
to the Redemption Date of written instructions of the PBC specifying the principal amount, Stated Maturities,
Redemption Date and Redemption Prices of the Bonds to be called for redemption. The Trustee may in its
discretion waive such notice period so long as the notice requirements set forth in Section 303 are met.

The foregoing provisions of this paragraph shall not apply in the case of any mandatory redemption
of Bonds hereunder, and Bonds shall be called by the Trustee for redemption pursuant to such mandatory
redemption requirements without the necessity of any action by the PBC and whether or not the Trustee holds
moneys available and sufficient to effect the required redemption.

(b) Bonds shall be redeemed only in the minimum authorized denomination of $5,000 (or other
authorized denomination of the Bonds of any series specified in the Supplemental Indenture authorizing such
series of Bonds) or any integral multiple thereof. Bonds that are to be redeemed pursuant to optional
redemption provisions shall be selected from the maturity or maturities selected by the PBC, unless
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otherwise provided in a Supplemental Indenture with respect to a particular Series of Bonds. If less than
all Bonds of any maturity are to be redeemed, the particular Bonds to be redeemed shall be selected by the
Bond Trustee from the Bonds of such maturity which have not previously been called for redemption, by
lot or such other equitable manner as the Bond Trustee may determine and which may provide for the
selection for redemption of portions of the principal of Bonds equal to the minimum authorized
denomination of the Bonds of a denomination larger than the minimum authorized denomination.

Section 303.  Notice and Effect of Call for Redemption. Unless waived by any Owner of Bonds
to be redeemed, if the PBC shall call any Bonds for redemption and payment prior to the Stated Maturity
thereof, the Trustee on behalf of the PBC shall give written notice of redemption to the Owners of said Bonds.
Said written notices shall be deposited in the United States first class mail not less than 20 days prior to the
Redemption Date.

All official notices of redemption shall be dated and shall contain the following information:
(a) the Redemption Date;
(b) the Redemption Price;

(c) the principal amount (and, in the case of partial redemption, the respective principal
amounts, identification numbers and Maturities) of the Bonds to be redeemed;

(d) a statement that on the Redemption Date the Redemption Price will become due and
payable upon each such Bond or portion thereof called for redemption and that interest thereon shall
cease to accrue from and after the Redemption Date; and

(e) the place where such Bonds are to be surrendered for payment of the Redemption
Price, which shall be the corporate trust office of the Trustee.

With respect to optional redemptions, such notice may be conditioned upon moneys being on
deposit with the Trustee on or prior to the Redemption Date in an amount sufficient to pay the Redemption
Price on the Redemption Date. If such notice is conditional and either the Trustee receives written notice
from the PBC that moneys sufficient to pay the Redemption Price will not be on deposit on the Redemption
Date, or such moneys are not received on the Redemption Date, then such notice shall be of no force and
effect, the Trustee shall not redeem such Bonds and the Trustee shall give notice, in the same manner in
which the notice of redemption was given, that such moneys were not or will not be so received and that
such Bonds will not be redeemed.

The failure of any Owner to receive notice given as provided in this Section, or any defect therein,
shall not affect the validity of any proceedings for the redemption of any Bonds. Any notice mailed as
provided in this Section shall be conclusively presumed to have been duly given and shall become effective
upon mailing, whether or not any Owner receives such notice.

So long as the Securities Depository is effecting book-entry transfers of the Bonds, the Trustee shall
provide the notice specified in this Section to the Securities Depository. It is expected that the Securities
Depository shall, in turn, notify its Participants and that the Participants, in turn, will notify or cause to be
notified the Beneficial Owners. Any failure on the part of the Securities Depository or a Participant, or failure
on the part of a nominee of a Beneficial Owner of a Bond (having been mailed notice from the Bond Registrar,
the Securities Depository, a Participant or otherwise) to notify the Beneficial Owner of the Bond so affected,
shall not affect the validity of the redemption of such Bond.
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Official notice of redemption having been given as aforesaid, the Bonds or portions of Bonds to be
redeemed shall become due and payable on the Redemption Date, at the Redemption Price therein specified,
and from and after the Redemption Date (unless the PBC defaults in the payment of the Redemption Price)
such Bonds or portion of Bonds shall cease to bear interest. Upon surrender of such Bonds for redemption in
accordance with such notice, the Redemption Price of such Bonds shall be paid by the Trustee. Installments
of interest due on or prior to the Redemption Date shall be payable as herein provided for payment of interest.
Upon surrender for any partial redemption of any Bond, there shall be prepared for the Owner a new Bond or
Bonds of the same Stated Maturity in the amount of the unpaid principal as provided herein. All Bonds that
have been surrendered for redemption shall be cancelled and destroyed by the Trustee as provided herein and
shall not be reissued.

In addition to the foregoing notice, the Bond Trustee shall give further notice by first class mail or
overnight delivery service to all registered securities depositories then in the business of holding substantial
amounts of obligations of types comprising the Bonds and by facsimile to one or more national information
services that disseminate notices of redemption of obligations such as the Bonds. Each further notice of
redemption given shall contain the information required above for an official notice of redemption plus (a)
the CUSIP numbers of all Bonds being redeemed, (b) the date of issue of the Bonds as originally issued,
(c) the rate of interest borne by each Bond being redeemed, (d) the maturity date of each Bond being
redeemed, and (e) any other descriptive information needed to identify accurately the Bonds being
redeemed. No defect in said further notice nor any failure to give all or any portion of such further notice
shall in any manner defeat the effectiveness of a call for redemption if notice thereof is given to the
Registered Owners of the Bonds as above prescribed.

The Trustee is also directed to comply with any mandatory or voluntary standards then in effect for
processing redemptions of municipal securities established by the State or the Securities and Exchange
Commission. Failure to comply with such standards shall not affect or invalidate the redemption of any Bond.

ARTICLE IV
FUNDS AND ACCOUNTS; APPLICATION OF BOND PROCEEDS
Section 401. Creation of Funds and Accounts.

(a) There is hereby created and ordered to be established in the custody of the PBC the following
separate funds and accounts:

(1) Public Building Commission of Johnson County, Kansas Construction Fund for Lease
Purchase Revenue Bonds (City Center Library Project), hereinafter referred to as the
“Construction Fund.”

2) Public Building Commission of Johnson County, Kansas Costs of Issuance Fund for Lease
Purchase Revenue Bonds (City Center Library Project), hereinafter referred to as the “Costs
of Issuance Fund.”

(b) There is hereby created and ordered to be established in the custody of the Trustee the
following separate funds and accounts:

) Public Building Commission of Johnson County, Kansas Principal and Interest Fund for
Lease Purchase Revenue Bonds (City Center Library Project), hereinafter referred to as the
“Principal and Interest Fund.”
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(2) Public Building Commission of Johnson County, Kansas Rebate Fund for Lease Purchase
Revenue Bonds (City Center Library Project), hereinafter referred to as the “Rebate Fund.”

(c) The PBC and the Trustee shall hold the funds established in this Section 401 in trust pursuant
to the terms hereof as long as any of the Bonds remain outstanding and unpaid or until provisions are made
for the payment thereof in accordance with the terms of this Indenture.

(d) The PBC and the Trustee are authorized to establish separate accounts or subaccounts
within the funds established in this Section 401 or otherwise segregate moneys within such funds, on a
book-entry basis or in such other manner as the PBC or the Trustee may deem necessary or convenient.

Section 402.  Disposition of Series 2017A Bond Proceeds and Other Moneys.

(a) The net proceeds received from the sale of the Series 2017A Bonds shall be deposited
simultaneously with the delivery of such Bonds and applied as follows:

(N The sum of $ _shall be deposited in the Costs of Issuance Fund and applied
in accordance with Section 405 hereof.

2) The remaining balance of the proceeds derived from the sale of the Series 2017A Bonds in
the amount of § shall be deposited in the Construction Fund and applied in
accordance with Section 404 hereof.

** (b) On or before the date of issuance of the Series 2017A Bonds, the Library Board shall deposit
$ with the PBC, which amount shall be deposited into the Equity Account of the Construction
Fund and applied in accordance with Section 404 hereof.]**

Section 403.  Deposits into the Construction Fund. The following funds shall be paid over to
and deposited by the PBC into the Construction Fund, as and when received:

(a) The proceeds from the sale of the Series 2017A Bonds **[and moneys provided by the
Library Board]** to be paid into the Construction Fund pursuant to Section 402 hereof;

(b) The earnings accrued on the investment of moneys in the Construction Fund and required to
be deposited into the Construction Fund pursuant to Section 502 hereof;

(©) The proceeds from the sale of Additional Bonds (except Additional Bonds issued to refund
Outstanding Series 2017A Bonds) required to be paid into the Construction Fund pursuant
to the Supplemental Indenture authorizing such Additional Bonds;

(d) All amounts collected under any performance and labor and material payment bond and any
and all payments from any contractors or other suppliers by way of breach of contract,
refunds or adjustments paid to the PBC, the County or the Library Board in connection with
the Improvements;

(e) The Net Proceeds of casualty insurance, condemnation awards or title insurance required to
be deposited into the Construction Fund pursuant to the Lease;
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() Any and all payments from any contractors or other suppliers by way of breach of contract,
refunds or adjustments required to be deposited into the Construction Fund pursuant to the
Lease; and

(g) Except as otherwise provided herein or in the Lease, any other money received by or to be
paid to the Trustee from any other source for the acquisition, construction and equipping of
the Improvements, when accompanied by directions from the PBC, the County or the Library
Board that such moneys are to be deposited into the Construction Fund.

Section 404.  Application of Moneys in the Construction Fund. Moneys in the Construction
Fund shall be disbursed by the PBC for the payment of Improvement Costs in accordance with the provisions
of Article IV of the Lease.

The PBC shall keep and maintain adequate records pertaining to the Construction Fund and all
disbursements therefrom, and after the Improvements have been completed and the Certificate of Completion
has been filed with the Trustee, the PBC shall file a statement of receipts and disbursements with respect
thereto with the County and the Library Board.

The completion of the Improvements and payment of all costs and expenses incident thereto shall be
evidenced by the filing with the Trustee by the PBC of a Certificate of Completion as required by Section 4.4
of the Lease. As soon thereafter as practicable, any balance remaining in the Construction Fund (other than
amounts required to be transferred to the Rebate Fund) shall without further authorization be transferred to
the Trustee to be deposited into the Principal and Interest Fund and be applied by the Trustee solely to: (i) the
payment of principal and premium, if any, of the Series 2017A Bonds through the payment or redemption
thereof at the earliest date permissible under the terms of this Indenture, or (ii) at the option of the PBC, to the
purchase of the Series 2017A Bonds at such earlier date or dates as the PBC may elect.

Section 405.  Application of Moneys in the Costs of Issuance Fund. All moneys held in the
Costs of Issuance Fund shall be applied by the PBC to pay the Costs of Issuance. Any moneys remaining
in the Costs of Issuance Fund at such time as all Costs of Issuance with respect to the Series 2017A Bonds
have been paid, but in any case not later than February 1, 2018, shall be transferred to the Construction
Fund, or if the Improvements are complete, shall be transferred to the Trustee for deposit in the Principal
and Interest Fund.

Section 406.  Deposits into the Principal and Interest Fund. The Trustee shall deposit into the
Principal and Interest Fund, as and when received, the following:

(a) All Rental Payments paid by or on behalf of the County to the PBC attributable to payments
of principal of, redemption premium, if any, or interest on the Series 2017A Bonds.

') Any amount in the Construction Fund to be transferred to the Principal and Interest Fund
pursuant to Section 404 hereof upon completion of the Improvements.

(©) Any amount in the Costs of Issuance Fund to be transferred to the Principal and Interest Fund
pursuant to Section 405 hereof.

(d) All interest and other income derived from the investment of moneys held in the Principal
and Interest Fund as provided in Section 502 hereof.
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(e) Any amounts required by a Supplemental Indenture authorizing the issuance of Additional
Bonds to be deposited in the Principal and Interest Fund, as specified in such Supplemental
Indenture.

(H All other moneys received by the Trustee under and pursuant to any of the provisions of this
Indenture or the Lease or otherwise, when accompanied by directions from the person
depositing such moneys that such moneys are to be paid into the Principal and Interest Fund.

Section 407.  Application of Moneys in Principal and Interest Fund.  Except as otherwise
provided herein, moneys in the Principal and Interest Fund shall be expended solely for the payment of the
principal of, premium, if any, and interest on the Bonds as the same shall mature and become due or upon the
redemption thereof prior to maturity. The PBC hereby authorizes and directs the Trustee to withdraw
sufficient funds of the Principal and Interest Fund to pay the principal of, premium, if any, and interest on the
Bonds as the same become due and payable and to make said funds so withdrawn available to the Trustee for
the purpose of paying said principal and premium, if any, and interest.

The Trustee, upon written directions from the PBC given pursuant to written direction of the County,
shall use any excess moneys in the Principal and Interest Fund to redeem all or part of the Bonds Outstanding
in accordance with and to the extent permitted by Article ITI hereof, so long as the County is not in default
with respect to any payments under the Lease and to the extent said moneys are in excess of the amount
required for payment of Bonds theretofore matured or called for redemption. The County may cause such
excess money in the Principal and Interest Fund or such part thereof or other moneys of the County, as the
County may direct, to be applied by the Trustee for the purchase of Bonds in the open market for the purpose
of cancellation at prices not exceeding the principal amount thereof plus accrued interest thereon to the date
of delivery for cancellation.

After payment in full of the principal of, redemption premium, if any, and interest on the Bonds (or
after provision has been made for the payment thereof as provided in this Indenture), all rebatable arbitrage
to the United States and the fees, charges and expenses of the Trustee and the PBC, and any other amounts
required to be paid under this Indenture and the Lease, all amounts remaining in the Principal and Interest
Fund shall be paid to the County upon the expiration or sooner termination of the Lease.

Section 408.  Deposits into and Application of Moneys in the Rebate Fund. There shall be
deposited into the Rebate Fund such amounts as are required to be deposited therein pursuant to the Tax
Compliance Agreement. All money at any time deposited in the Rebate Fund shall be held by the Trustee in
trust, to the extent required to pay rebatable arbitrage to the United States of America, and none of the PBC,
the County, the Library Board or the Owner of any Bond shall have any right in or claim to such money. All
amounts deposited into or on deposit in the Rebate Fund shall be governed by this Section and by the Tax
Compliance Agreement.

The Trustee shall remit from moneys in the Rebate Fund all rebate installments and a final rebate
payment to the United States required by the Tax Compliance Agreement. Neither the Trustee nor the PBC
shall have any obligation to pay any amounts required to be rebated pursuant to this Section and the Tax
Compliance Agreement, other than from moneys held in the Rebate Fund created under this Indenture as
provided in this Indenture or from other moneys provided to it by the County. Any funds remaining in the
Rebate Fund after redemption and payment of all of the Bonds and payment and satisfaction of any rebatable
arbitrage, or provision having been made therefor, shall be withdrawn and paid to the County.

The obligation to pay arbitrage rebate to the United States and to comply with all other requirements
of this Section and the Tax Compliance Agreement shall survive the defeasance or payment in full of the
Bonds until all rebatable arbitrage shall have been paid.
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ARTICLE V
SECURITY FOR DEPOSITS AND INVESTMENT OF FUNDS

Section 501.  Moneys to be Held in Trust. All moneys deposited with or paid to the Trustee for
the account of any fund or accounts held under this Indenture, and all moneys deposited with or paid to the
Trustee under any provision of this Indenture, shall be held by the Trustee in trust and shall be applied only
in accordance with the provisions of this Indenture and the Lease and, until used or applied as so provided,
shall (except for moneys in the Rebate Fund which shall be held in trust but are not subject to the lien of this
Indenture) constitute part of the Trust Estate and be subject to the lien, terms and provisions hereof and shall
not be commingled with any other funds of the PBC, the County or the Library Board except as provided in
Section 502 hereof for investment purposes.

Section 502.  Investment of Moneys in Funds. Moneys held in the Principal and Interest Fund
and the Rebate Fund shall be separately invested and reinvested by the Trustee, at the written instruction of
the Authorized PBC Representative, in Investment Securities which mature or are subject to redemption by
the owner prior to the date when such moneys will be needed. The Trustee may conclusively rely upon such
instructions as to both the suitability and legality of the directed investments. The Trustee is authorized,
in making or disposing of any investment permitted by this Section, to deal with itself (in its individual
capacity) or with any one or more of its affiliates, whether it or such affiliate is acting as an agent of the
Trustee or for any third person or dealing as principal for its own account. The Trustee may pool moneys
for investment purposes, except moneys held in any fund or account that are required to be yield restricted
in accordance with the Tax Compliance Agreement, which shall be invested separately. The PBC
acknowledges that, to the extent regulations of the Comptroller of the Currency or any other applicable
regulatory agency grant the PBC the right to receive brokerage confirmations of securities transactions as
they occur, the PBC waives the right to receive such confirmations with respect to any transactions relating
to the Bonds.

Moneys held in the Construction Fund and the Costs of Issuance Fund shall be separately invested
and reinvested by the PBC in Investment Securities which mature or are subject to redemption by the owner
prior to the date when such moneys will be needed.

Neither the Trustee nor the PBC shall make any investments which would violate the provisions of
Section 148 of the Code or the Tax Compliance Agreement. Any such Investment Securities shall be held by
or under the control of the Trustee or the PBC, as applicable, and shall be deemed at all times to be a part of
the fund or account in which such moneys are originally held, and except as otherwise specifically provided
in this Indenture, the interest accruing thereon and any profit realized from such Investment Securities shall
be credited to and accumulated in such fund or account, and any loss resulting from such Investment Securities
shall be charged to such fund or account. The Trustee or the PBC shall sell and reduce to cash a sufficient
amount of such Investment Securities whenever the cash balance in any fund or account is insufficient for the
purposes of such fund or account.

Section 503.  Record Keeping. The Trustee shall maintain records with respect to any and all
moneys or investment held by the Trustee under the Indenture. Such records shall be designed to show
compliance with the provisions of this Article and with the provisions of Article IV and shall be maintained
at least six years after the payment of all of the Outstanding Bonds.

25-
186



ARTICLE VI
GENERAL COVENANTS AND PROVISIONS

Section 601.  Payment of Principal of, Premium, If Any, and Interest on the Bonds. The PBC
covenants and agrees that it will, but solely from the rents, revenues and receipts derived from the Facility as
described herein, promptly pay or cause to be paid the principal of, premium, if any, and interest on the Bonds
as the same become due and payable at the place, on the dates and in the manner provided herein and in the
Bonds according to the true intent and meaning thereof, and to this end the PBC covenants and agrees that it
will use its best efforts to cause the Facility to be continuously leased as a revenue and income producing
undertaking, and that, should there be a default under the Lease with the result that the right of possession of
the Facility is returned to the PBC, the PBC shall fully cooperate with the Trustee and with the Owners to
protect the rights and security of the Owners and shall diligently proceed in good faith and use its best efforts
to secure another lawful tenant for the Facility to the end that at all times sufficient rents, revenues and receipts
will be derived by PBC from the Facility to provide for payment of the principal of, premium, if any, and
interest on the Bonds as the same become due and payable. Nothing herein shall be construed as requiring
the PBC to operate the Facility as a business other than as lessor or to use any funds or revenues from any
source other than funds and revenues derived from the Facility.

. Section 602.  Authority to Execute Indenture and Issue Bonds. The PBC represents that it is
duly authorized under the constitution and laws of the State of Kansas to execute this Indenture, to issue the
Bonds and to pledge and assign the Trust Estate in the manner and to the extent herein set forth; that all action
on its part for the execution and delivery of this Indenture and the issuance of the Bonds has been duly and
effectively taken; and that the Bonds in the hands of the Owners thereof are and will be valid and enforceable
limited obligations of the PBC according to the import thereof.

Section 603.  Performance of Covenants. The PBC covenants that it will faithfully perform at
all times any and all covenants, undertakings, stipulations and provisions contained in this Indenture, in the
Bonds and in all proceedings pertaining thereto.

Section 604. Instruments of Further Assurance. The PBC covenants that it will do, execute,
acknowledge and deliver, or cause to be done, executed, acknowledged and delivered, such Supplemental
Indentures and such further acts, instruments, financing statements and other documents as the Trustee may
reasonably require for the better pledging and assigning unto the Trustee the property and revenues herein
described to secure the payment of the principal of, premium, if any, and interest on the Bonds. The PBC
covenants and agrees that, except as herein and in the Lease provided, it will not sell, convey, mortgage,
encumber or otherwise dispose of any part of its interest in the Facility or the rents, revenues and receipts
derived therefrom or from the Lease, or of its rights under the Lease.

Section 605.  Inspection of Books. The PBC covenants and agrees that all books and documents
in its possession relating to the Facility and the rents, revenues and receipts derived from the Facility shall at
all times be open to inspection by such accountants or other agencies as the Trustee may from time to time
designate.

Section 606.  Enforcement of Rights Under the Lease. The PBC covenants and agrees that it
shall, by and through the Trustee, enforce all of the Trustee’s rights and all of the obligations of the County
(at the expense of the County) under the Lease to the extent necessary to preserve the Facility in good order
and repair, and to protect the rights of the Trustee and the Owners hereunder with respect to the pledge and
assignment of the rents, revenues and receipts coming due under the Lease. The PBC agrees that the Trustee
as assignee of the Lease in its name or in the name of the PBC may enforce all rights of the PBC and all
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obligations of the County under and pursuant to the Lease for and on behalf of the Owners, whether or not the
PBC is in default hereunder.

Section 607.  Possession and Use of Facility. So long as not otherwise provided in this Indenture,
the County shall be suffered and permitted to possess, use and enjoy the Facility and appurtenances so as to
carry out its obligations under the Lease.

Section 608.  Maintenance, Taxes and Insurance. The PBC represents that pursuant to the
provisions of the Lease, the County has agreed to cause the Facility to be maintained and kept in good
condition, repair and working order, to pay, as the same respectively become due, all taxes, assessments and
other governmental charges at any time lawfully levied or assessed upon or against the Facility or any part
thereof, and to keep the Facility constantly insured to the extent provided for therein, all at the sole expense
of County.

Section 609.  Continuing Disclosure. The Lease provides that the County will provide and
disseminate certain information described in the Continuing Disclosure Undertaking for purposes of
complying with the SEC Rule. In the event the County fails to comply in a timely manner with its covenants
in the Continuing Disclosure Undertaking, the Purchaser and/or any Beneficial Owner may make demand for
such compliance by written notice to the County. In the event the County does not remedy such
noncompliance within 10 days of receipt of such written notice, the Purchaser or any Beneficial Owner may
in its discretion, without notice or demand, proceed to enforce compliance by a suit or suits in equity for the
specific performance of such covenant or agreement contained in the preceding section or for the enforcement
of any other appropriate legal or equitable remedy, as the Purchaser and/or any Beneficial Owner shall deem
effectual to protect and enforce any of the duties of the County under the Continuing Disclosure Undertaking.
The Purchaser or Beneficial Owner shall provide a copy of any such demand or notice to the PBC and the
Trustee.

Section 610. Tax Covenants.

The PBC (to the extent within its power or direction) shall not use or permit the use of any proceeds
of Series 2017A Bonds or any other funds of the PBC, directly or indirectly, in any manner, and shall not
take or permit to be taken any other action or actions, which would adversely affect the exclusion of the
interest on any Bond from gross income for federal income tax purposes. The PBC agrees that so long as
any of the Series 2017A Bonds remain Outstanding, it will comply with the provisions of the Tax
Compliance Agreement applicable to the PBC.

The Trustee agrees to comply with the provisions of the Tax Compliance Agreement applicable to
the Trustee. The Trustee from time to time may cause a firm of attorneys, consultants or independent
accountants or an investment banking firm to supply the Trustee, on behalf of the PBC, with such
information as the Trustee, on behalf of the PBC, may request in order to determine in a manner reasonably
satisfactory to the Trustee, on behalf of the PBC, all matters relating to (a) the actuarial yields on the Series
2017A Bonds as the same may relate to any data or conclusions necessary to verify that the Series 2017A
Bonds are not “arbitrage bonds™ within the meaning of Section 148 of the Internal Revenue Code, and (b)
compliance with the rebate requirements of Section 148(f) of the Internal Revenue Code. Payment for costs
and expenses incurred in connection with supplying the foregoing information shall be paid by the County.

Notwithstanding any provision of this Section, if the County provides to the Trustee and the PBC
an opinion of Bond Counsel to the effect that any action required under this Section is no longer required,
or to the effect that some further action is required, to maintain the exclusion of interest on the Tax-Exempt
Bonds from federal gross income, the Trustee and the PBC may conclusively rely on such opinion in
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complying with the provisions of this Indenture, and the covenants under this Indenture shall be deemed to
be modified to that extent.

The foregoing covenants of this Section shall remain in full force and effect notwithstanding the
defeasance of the Series 2017A Bonds pursuant to Article XI of this Indenture or any other provision of
this Indenture, until the final maturity date of all Series 2017A Bonds Outstanding and payment thereof.

ARTICLE VII
EVENTS OF DEFAULT AND REMEDIES

Section 701.  Exercise of Remedies by the Trustee. Upon the occurrence and continuance of
any Event of Default under this Indenture, unless the same is waived as provided in this Indenture, the
Trustee shall have the following rights and remedies, in addition to any other rights and remedies provided
under this Indenture or by law: ’

(a) Right to Bring Suit, Etc. The Trustee may pursue any available remedy at law or
in equity by suit, action, mandamus or other proceeding to enforce the payment of the principal of,
premium, if any, and interest on the Bonds Outstanding, including interest on overdue principal
(and premium, if any) and on overdue installments of interest, and any other sums due under this
Indenture, to realize on or to foreclose any of its interests or liens under this Indenture, the Base
Lease or the Lease, to enforce and compel the performance of the duties and obligations of the PBC
as set forth in this Indenture and to enforce or preserve any other rights or interests of the Trustee
under this Indenture with respect to any of the Trust Estate or otherwise existing at law or in equity.

®) Exercise of Remedies at Direction of Bondowners. If requested in writing to do so
by the Owners of not less than a majority in principal amount of Bonds Outstanding and if
indemnified as provided in Section 802(e) of this Indenture, the Trustee shall be obligated to
exercise such one or more of the rights and remedies conferred by this Article as the Trustee (who
may rely upon the advice or opinion of counsel) shall deem most expedient in the interests of the
Bondowners.

(©) Appointment of Receiver. Upon the filing of a suit or other commencement of
judicial proceedings to enforce the rights of the Trustee and of the Bondowners under this
Indenture, the Trustee shall be entitled, as a matter of right, to the appointment of a receiver or
receivers of the Trust Estate, pending such proceedings, with such powers as the court making such
appointment shall confer.

(d) Suits to Protect the Trust Estate. The Trustee shall have power to institute and to
maintain such proceedings as it may deem expedient to prevent any impairment of the Trust Estate
by any acts which may be unlawful or in violation of this Indenture and to protect its interests and
the interests of the Bondowners in the Trust Estate, including power to institute and maintain
proceedings to restrain the enforcement of or compliance with any governmental enactment, rule
or order that may be unconstitutional or otherwise invalid, if the enforcement of or compliance with
such enactment, rule or order would impair the security under this Indenture or be prejudicial to
the interests of the Bondowners or the Trustee, or to intervene (subject to the approval of a court of
competent jurisdiction) on behalf of the Bondowners in any judicial proceeding to which the PBC
is a party and which in the judgment of the Trustee has a substantial bearing on the interests of the
Bondowners.
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(e) Enforcement Without Possession of Bonds. All rights of action under this
Indenture or any of the Bonds may be enforced and prosecuted by the Trustee without the
possession of any of the Bonds or the production thereof in any suit or other proceeding relating
thereto, and any such suit or proceeding instituted by the Trustee shall be brought in its own name
as trustee of an express trust. Any recovery of judgment shall, after provision for the payment of
the reasonable compensation, expenses, disbursements and advances of the Trustee, its agents and
counsel, and subject to the provisions of Section 705 hereof, be for the equal and ratable benefit of
the Owners of the Bonds in respect of which such judgment has been recovered.

§)) Restoration of Positions. If the Trustee or any Bondowner has instituted any
proceeding to enforce any right or remedy under this Indenture by suit, foreclosure, the appointment
of areceiver, or otherwise, and such proceeding has been discontinued or abandoned for any reason,
or has been determined adversely to the Trustee or to such Bondowner, then and in every case the
PBC, the Trustee and the Bondowners shall, subject to any determination in such proceeding, be
restored to their former positions and rights under this Indenture, and thereafter all rights and
remedies of the Trustee and the Bondowners shall continue as though no such proceeding had been
instituted.

Section 702.  Trustee May File Proofs of Claim. In case of the pendency of any receivership,
insolvency, liquidation, bankruptcy, reorganization, arrangement, adjustment, composition or other judicial
proceeding relative to the PBC or any other obligor upon the Bonds or of such other obligor or their
creditors, the Trustee (irrespective of whether the principal of the Bonds shall then be due and payable, as
therein expressed or by declaration or otherwise, and irrespective of whether the Trustee shall have made
any demand on the PBC for the payment of overdue principal, premium or interest) shall be entitled and
empowered, by intervention in such proceeding or otherwise,

(a) to file and prove a claim for the whole amount of principal (and premium, if any) and
interest owing and unpaid in respect of the Outstanding Bonds and to file such other papers
or documents as may be necessary or advisable in order to have the claims of the Trustee
(including any claim for the reasonable compensation, expenses, disbursements and
advances of the Trustee, its agents and counsel) and of the Bondowners allowed in such
judicial proceeding, and

(b) to collect and receive any moneys or other property payable or deliverable on any such
claims and to distribute the same;

and any custodian, receiver, assignee, trustee, liquidator, sequestrator or other similar official in any such
judicial proceeding is hereby authorized by each Bondowner to make such payments to the Trustee, and in
the event that the Trustee shall consent to the making of such payments directly to the Bondowners, to pay
to the Trustee any amount due to it for the reasonable compensation, expenses, disbursements and advances
of the Trustee, its agents and counsel, and any other amounts due the Trustee under Section 804.

Section 703.  Limitation on Suits by Bondowners. No owner of any Bond shall have any right
to institute any proceeding, judicial or otherwise, under or with respect to this Indenture, or for the
appointment of a receiver or trustee or for any other remedy under this Indenture, unless:

(a) such Owner has previously given written notice to the Trustee of a continuing event of
default;
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(b) the Owners of not less than a majority in principal amount of the Bonds Outstanding shall
have made written request to the Trustee to institute proceedings in respect of such event
of default in its own name as Trustee under this Indenture;

() such Owner or Owners have offered to the Trustee indemnity as provided in this Indenture
against the costs, expenses and liabilities to be incurred in compliance with such request;

(d) the Trustee for 60 days after its receipt of such notice, request and offer of indemnity has
failed to institute any such proceeding; and

(e) no direction inconsistent with such written request has been given to the Trustee during
such 60-day period by the Owners of a majority in principal amount of the Outstanding
Bonds;

it being understood and intended that no one or more owners of Bonds shall have any right in any manner
whatever by virtue of, or by availing of, any provision of this Indenture to affect, disturb or prejudice the
lien of this Indenture or the rights of any other Owners of Bonds, or to obtain or to seek to obtain priority
or preference over any other Owners or to enforce any right under this Indenture, except in the manner
herein provided.

Notwithstanding the foregoing or any other provision in this Indenture, however, the Owner of any
Bond shall have the right which is absolute and unconditional to receive payment of the principal of (and
premium, if any) and interest on such Bond on the respective stated maturities expressed in such Bond (or,
in the case of redemption, on the Redemption Date) and nothing contained in this Indenture shall affect or
impair the right of any Owner to institute suit for the enforcement of any such payment.

Section 704.  Control of Proceedings by Bondowners. The Owners of a majority in principal
amount of the Bonds Outstanding shall have the right, during the continuance of an event of defaul,
provided indemnity has been provided to the Trustee in accordance with this Indenture:

(a) to require the Trustee to proceed to enforce this Indenture, either by judicial proceedings
for the enforcement of the payment of the Bonds and the foreclosure of this Indenture, or
otherwise; and

(b) to direct the time, method and place of conducting any proceeding for any remedy available
to the Trustee, or exercising any trust or power conferred upon the Trustee under this
Indenture, provided that:

(D such direction shall not be in conflict with any rule of law or this Indenture;

2) the Trustee may take any other action deemed proper by the Trustee which is not
inconsistent with such direction; and

3) the Trustee shall not determine that the action so directed would be unjustly
prejudicial to the Owners not taking part in such direction.

Section 705.  Application of Moneys Collected. Notwithstanding anything herein to the
contrary, any moneys collected by the Trustee pursuant to this Article (after the deductions for payment of
reasonable costs and expenses of proceedings resulting in the collection of such moneys) together with any
other sums then held by the Trustee as part of the Trust Estate, shall be applied in the following order, at
the date or dates fixed by the Trustee and, in case of the distribution of such money on account of principal
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(or premium, if any) or interest, upon presentation of the Bonds and the notation thereon of the payment if
only partially paid and upon surrender thereof if fully paid:

(a) First: To the payment of all amounts due the Trustee under Section 804 of this Indenture;

(b) Second: To the payment to the persons entitled thereto of all installments of interest, if
any, then due and payable on the Bonds, in the order in which such installments of interest
became due and payable, and, if the amount available shall not be sufficient to pay in full
any particular installment, then to the payment ratably, according to the amounts due on
such installment, to the persons entitled thereto, without any discrimination or privilege;
and

(c) Third: To the payment to the persons entitled thereof of the unpaid principal of any of the
Bonds which shall have become due and payable (other than Bonds called for redemption
for the payment of which moneys are held pursuant to the provisions of this Indenture), in
the order of their due dates, and, if the amount available shall not be sufficient to pay in
full Bonds due on any particular date, together with such interest, then to the payment,
ratably, according to the amount of principal due on such date, to the persons entitled
thereto without any discrimination or privilege; and

(d) Fourth: To the payment of the remainder, if any, to the County or to whosoever may be
lawfully entitled to receive the same or as a court of competent jurisdiction may direct.

Whenever moneys are to be applied by the Trustee pursuant to the provisions of this Section, such
moneys shall be applied by it at such times, and from time to time, as the Trustee shall determine, having
due regard for the amount of such moneys available for application and the likelihood of additional moneys
becoming available for such application in the future. Whenever the Trustee shall apply such moneys, it
shall fix the date (which shall be an Interest Payment Date unless it shall deem another date more suitable)
upon which such application is to be made and upon such date interest on the amounts of principal to be
paid on such date shall cease to accrue. The Trustee shall give such notice as it may deem appropriate of
the deposit with it of any such moneys and of the fixing of any such date, and shall not be required to make
payment to the Owner of any unpaid Bond until such Bond shall be presented to the Trustee for appropriate
endorsement or for cancellation if fully paid.

Section 706.  Rights and Remedies Cumulative. No right or remedy herein conferred upon or
reserved to the Trustee or to the Bondowners is intended to be exclusive of any other right or remedy, and
every right and remedy shall, to the extent permitted by law, be cumulative and in addition to every other
right and remedy given hereunder or now or hereafter existing at law or in equity or otherwise. The
assertion or employment of any right or remedy hereunder, or otherwise, shall not prevent the concurrent
assertion or employment of any other appropriate right or remedy. No delay or omission of the Trustee or
of any Owner of any Bond to exercise any right or remedy accruing upon an Event of Default shall impair
any such right or remedy or constitute a waiver of any such Event of Default or an acquiescence therein.
Every right and remedy given by this Article or by law to the Trustee or to the Bondowners may be exercised
from time to time, and as often as may be deemed expedient, by the Trustee or by the Bondowners, as the
case may be.

Section 707.  Waiver of Past Defaults. Before any judgment or decree for payment of money
due has been obtained by the Trustee as provided in this Article, the Owners of a majority in principal
amount of the Bonds Outstanding may, by written notice delivered to the Trustee and the PBC, on behalf
of the Owners of all the Bonds waive any past default hereunder and its consequences, except a default (a)
in the payment of the principal of (or premium, if any) or interest on any Bond, or (b) in respect of a
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covenant or provision hereof which under Arficle IX cannot be modified or amended without the consent
of the Owner of each Outstanding Bond affected.

Upon any such waiver, such default shall cease to exist, and any event of default arising therefrom
shall be deemed to have been cured, for every purpose of this Indenture; but no such waiver shall extend to
or affect any subsequent or other default or impair any right or remedy consequent thereon.

ARTICLE VIII
THE TRUSTEE
Section 801.  Acceptance of Trusts; Certain Duties and Responsibilities.

The Trustee accepts and agrees to execute the trusts imposed upon it by this Indenture, but only
upon the following terms and conditions:

(a) The Trustee, prior to an Event of Default and after the curing of all Events of Default,
undertakes to perform such duties and only such duties as are specifically set forth in this
Indenture, and no implied covenants or obligations shall be read into this Indenture against
the Trustee; and in the absence of bad faith, negligence or willful misconduct on its part,
the Trustee may conclusively rely, as to the truth of the statements and the correctness of
the opinions expressed therein, upon certificates or opinions furnished to the Trustee and
conforming to the requirements of this Indenture; but in the case of any such certificates or
opinions which by any provision hereof are specifically required to be furnished to the
Trustee, the Trustee shall be under a duty to examine the same to determine whether or not
they conform to the requirements of this Indenture.

b) If an Event of Default has occurred and is continuing, the Trustee shall exercise such of the
rights and powers vested in it by this Indenture, and use the same degree of care and skill
in their exercise, as a prudent person would exercise or use under the circumstances in the
conduct of his own affairs.

(c) No provision of this Indenture shall be construed to relieve the Trustee from liability for its
own negligent action, its own negligent failure to act, or its own willful misconduct, except
that:

(1) this subsection shall not be construed to limit the effect of subsection (a) of this
Section;

2) the Trustee shall not be liable for any error of judgment made in good faith by an
authorized officer of the Trustee, unless it shall be proved that the Trustee was
negligent in ascertaining the pertinent facts;

3) the Trustee shall not be liable with respect to any action taken or omitted to be
taken by it in good faith in accordance with the direction of the Owners of a
majority in principal amount of the Outstanding Bonds relating to the time, method
and place of conducting any proceeding for any remedy available to the Trustee,
or exercising any trust or power conferred upon the Trustee, under this Indenture;
and
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(d)

4) no provision of this Indenture shall require the Trustee to expend or risk its own
funds or otherwise incur any financial liability in the performance of any of its
duties hereunder, or in the exercise of any of its rights or powers, if it shall have
reasonable grounds for believing that repayment of such funds or adequate
indemnity against such risk or liability is not reasonably assured to it.

Whether or not therein expressly so provided, every provision of this Indenture relating to
the conduct or affecting the liability of or affording protection to the Trustee, whether in its
capacity as Trustee, Paying Agent, Bond Registrar or any other capacity, shall be subject
to the provisions of this Article VIII.

Section 802.  Certain Rights of Trustee.

Except as otherwise provided in Section 801 of this Indenture:

(2)

(b)

()

(d)

()

¢y

The Trustee may rely and shall be protected in acting or refraining from acting upon any
resolution, certificate, statement, instrument, opinion, report, notice, request, direction,
consent, order, bond, debenture, or other paper or document believed by it to be genuine
and to have been signed or presented by the proper party or parties.

The Trustee shall be entitled to rely upon a certificate of an authorized representative of
the PBC as to the sufficiency of any request or direction of the PBC mentioned herein, the
existence or non-existence of any fact or the sufficiency or validity of any instrument, paper
or proceeding, or that a resolution in the form therein set forth has been duly adopted by
the governing board of the PBC and is in full force and effect.

Whenever in the administration of this Indenture the Trustee shall deem it desirable that a
matter be proved or established prior to taking, suffering or omitting any action hereunder,
the Trustee (unless other evidence be herein specifically prescribed) may, in the absence of
bad faith on its part, rely upon a certificate of any authorized representative of the PBC.

The Trustee may consult with counsel, and the written advice of such counsel or any
Opinion of Counsel shall be full and complete authorization and protection in respect of
any action taken, suffered or omitted by the Trustee hereunder in good faith and in reliance
thereon.

The Trustee shall be under no obligation to exercise any of the rights or powers vested in
it by this Indenture at the request or direction of any of the Bondowners pursuant to this
Indenture or otherwise, unless such Bondowners shall have offered to the Trustee
reasonable security or indemnity against the costs, expenses and liabilities (except as may
result from the Trustee’s own negligence or willful misconduct) which might be incurred
by it in compliance with such request or direction; provided that the Trustee may not require
indemnity as a condition to making any payment of principal, purchase price, premium or
interest on the Bonds.

The Trustee shall not be bound to make any investigation into the facts or matters stated in
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction,
consent, order, bond, debenture, or other paper or document, but the Trustee, in its
discretion, may make such further inquiry or investigation into such facts or matters as it
may see fit, and, if the Trustee shall determine to make such further inquiry or investigation,
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(h)

0]

0)

(k)

0

it shall be entitled to examine the books, records and premises of the PBC, personally or
by agent or attorney.

The Trustee assumes no responsibility for the correctness of the recitals contained in this
Indenture and in the Bonds, except the certificate of authentication on the Bonds. The
Trustee makes no representations as to the value or condition of the Trust Estate or any part
thereof, or as to the title thereto or as to the security afforded thereby or hereby, or as to the
validity or sufficiency of this Indenture or of the Bonds. The Trustee shall not be
accountable for the use or application by the PBC of any of the Bonds or the proceeds
thereof or of any money paid to or upon the order of the PBC under any provision of this
Indenture.

The Trustee, in its individual or any other capacity, may become the Owner or pledgee of
Bonds and may otherwise deal with the PBC with the same rights it would have if it were
not Trustee.

All money received by the Trustee shall, until used or applied or invested as herein
provided, be held in trust for the purposes for which they were received. Money held by
the Trustee in trust hereunder need not be segregated from other funds except to the extent
required by law or by this Indenture. The Trustee shall be under no liability for interest on
any money received by it hereunder except as otherwise provided in this Indenture.

The Trustee may execute any of the trusts or powers hereunder or perform any duties
hereunder either directly or by or through agents or attorneys and the Trustee shall not be
responsible for any misconduct or negligence on the part of any agent or attorney appointed
with due care by it hereunder.

The Trustee shall have no responsibility with respect to any information, statement or
recital in any official statement offering memorandum or any other disclosure material
prepared or distributed with respect to the Bonds, except for any information provided by
the Trustee, and shall have no responsibility for compliance with any state or federal
securities laws in connection with the Bonds.

The Trustee agrees to accept and act upon instructions or directions pursuant to this
Indenture sent by unsecured e-mail, facsimile transmission or other similar unsecured
electronic methods, provided, however, that (1) the PBC, subsequent to such transmission
of written instructions, shall provide the originally executed instructions or directions to
the Trustee in a timely manner, (2) such originally executed instructions or directions shall
be signed by a person as may be designated and authorized to sign for the PBC or in the
name of the PBC, by an authorized representative of the PBC, and (3) the PBC shall provide
to the Trustee an incumbency certificate listing such designated persons, which
incumbency certificate shall be amended whenever a person is to be added or deleted from
the listing. If the PBC elects to give the Trustee e-mail or facsimile instructions (or
instructions by a similar electronic method) and the Trustee in its discretion elects to act
upon such instructions, the Trustee’s understanding of such instructions shall be deemed
controlling. The Trustee shall not be liable for any losses, costs or expenses arising directly
or indirectly from the Trustee’s reliance upon and compliance with such instructions
notwithstanding such instructions conflict or are inconsistent with a subsequent written
instruction. The PBC agrees to assume all risks arising out of the use of such electronic
methods to submit instructions and directions to the Trustee, including without limitation
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the risk of the Trustee acting on unauthorized instructions, and the risk of interception and
misuse by third parties.

Section 803. Notice of Defaults. The Trustee shall not be required to take notice or be
deemed to have notice of any default hereunder except a default in any of the payments to the Trustee
required to be made by Article IV of this Indenture, unless the Trustee shall be specifically notified in
writing of such default by the PBC or the Owners of at least 25% in principal amount of all Bonds
Outstanding, and in the absence of such notice so delivered, the Trustee may conclusively assume there is
no default except as aforesaid. Within 30 days after the occurrence of any default hereunder of which the
Trustee is required to take notice or has received notice as provided in this Section, the Trustee shall give
written notice of such default to the PBC and all Owners of Bonds as shown on the Bond Register
maintained by the Trustee, unless such default shall have been cured or waived. For the purpose of this
Section, the term “default”’ means any event which is, or after notice or lapse of time or both would become,
an Event of Default.

Section 804. Compensation and Reimbursement. The Trustee shall be entitled to payment
or reimbursement, as follows:

(a) from time to time for reasonable compensation for all services rendered by it hereunder
(which compensation shall not be limited by any provision of law in regard to the
compensation of a trustee of an express trust);

(b) except as otherwise expressly provided herein, upon its request, for all reasonable
expenses, disbursements and advances incurred or made by the Trustee in accordance with
any provision of this Indenture (including the reasonable compensation and the expenses
and disbursements of its agents and counsel), except any such expense, disbursement or
advance as may be attributable to the Trustee’s negligence, willful misconduct or bad faith;
and

(c) to indemnify the Trustee for, and to hold it harmless against, any loss, liability or expense
incurred without negligence, willful misconduct or bad faith on its part, arising out of or in
connection with the acceptance or administration of this trust, including the costs and
expenses of defending itself against any claim or liability in connection with the exercise
or performance of any of its powers or duties hereunder.

Pursuant to the provisions of the Lease, the County has agreed to pay to the Trustee all reasonable
fees, charges, advances and expenses of the Trustee, and the Trustee agrees to look only to the County for
the payment of all reasonable fees, charges, advances and expenses of the Trustee as provided in the Lease.
The Trustee agrees that the PBC shall have no liability for any fees, charges and expenses of the Trustee.

The indemnifications set forth herein shall survive the termination of this Indenture and/or the
resignation or removal of the Trustee. ~ The Trustee shall promptly notify the County in writing of any
claim or action brought against the Trustee in respect of which indemnity may be sought against the County,
setting forth the particulars of such claim or action, and the County will assume the defense thereof,
including the employment of counsel satisfactory to the Trustee and the payment of all expenses. The
Trustee may employ separate counsel in any such action and participate in the defense thereof, but the fees
and expenses of such counsel shall not be payable by the County unless (i) such employment has been
specifically authorized by the County, (ii) in the opinion of the Trustee the County has failed to actively and
competently pursue the defense of such claim or action, or (iii) the County’s counsel is precluded, by the
rules governing conflicts of interest, from representing the Trustee.
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Section 805.  Corporate Trustee Required; Eligibility. There shall at all times be a Trustee
hereunder which shall be a commercial bank or trust company organized and doing business under the laws
of the United States of America or of any state thereof, authorized under such laws to exercise corporate
trust powers, subject to supervision or examination by federal or state authority, having a corporate trust
office located in the State of Kansas. The Trustee must have a combined capital and surplus or consolidated
net worth of at least $50,000,000, or must provide a guaranty of the full and prompt performance by the
Trustee of its obligations under this Indenture and any other agreements made in connection with the Bonds,
on terms satisfactory to the PBC, by a guarantor with such combined capital and surplus or consolidated
net worth. If such corporation publishes reports of condition at least annually, pursuant to law or to the
requirements of such supervising or examining authority, then for the purposes of this Section, the combined
capital and surplus of such corporation shall be deemed to be its combined capital and surplus as set forth
in its most recent report of condition so published. If at any time the Trustee shall cease to be eligible in
accordance with the provisions of this Section, it shall resign immediately in the manner and with the effect
specified in this Article.

Section 806. Resignation and Removal of Trustee.

(a) The Trustee may resign at any time by giving written notice thereof to the PBC, the County
and each Owner of Bonds Outstanding as shown by the Bond Register required by this Indenture to be kept
by the Trustee. If an instrument of acceptance by a successor Trustee shall not have been delivered to the
Trustee within 30 days after the giving of such notice of resignation, the resigning Trustee may petition any
court of competent jurisdiction for the appointment of a successor Trustee.

(b) If the Trustee has or shall acquire any conflicting interest (within the meaning of the Trust
Indenture Act of 1939, as amended), it shall, within 90 days after ascertaining that it has a conflicting
interest, or within 30 days after receiving written notice from the PBC that it has a conflicting interest,
either eliminate such conflicting interest or resign in the manner and with the effect specified in subsection

(a).

(c) The Trustee may be removed at any time by an instrument or concurrent instruments in
writing delivered to the PBC and the Trustee signed by the Owners of a majority in principal amount of the
Outstanding Bonds. The PBC or any Bondowner may at any time petition any court of competent
jurisdiction for the removal for cause of the Trustee.

(d) If at any time:

(N the Trustee shall fail to comply with subsection (b) after written request therefor
by the PBC or any Bondowner, or

(2) the Trustee shall cease to be eligible under Section 805 and shall fail to resign after
written request therefor by the PBC or by any such Bondowner, or

3) the Trustee shall become incapable of acting or shall be adjudged a bankrupt or
insolvent or a receiver of the Trustee or of its property shall be appointed or any
public officer shall take charge or control of the Trustee or of its property or affairs
for the purpose of rehabilitation, conservation or liquidation,

then, in any such case, the PBC may remove the Trustee, or any Bondowner may petition
any court of competent jurisdiction for the removal of the Trustee and the appointment of
a successor Trustee.
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The Trustee shall give notice of each resignation and each removal of the Trustee and each
appointment of a successor Trustee to the Registered Owners of Bonds as their names and addresses appear
in the Bond Register maintained by the Trustee. Each notice shall include the name of the successor Trustee
and the address of its corporate trust office.

No resignation or removal of the Trustee and no appointment of a successor Trustee pursuant to
this Article shall become effective until the acceptance of appointment by the successor Trustee under
Section 808.

Section 807.  Appointment of Successor Trustee. If the Trustee shall resign, be removed or
become incapable of acting, or if a vacancy shall occur in the office of Trustee for any cause, the PBC (so
long as no Event of Default hereunder has occurred and is continuing), or the Owners of a majority in
principal amount of Bonds Outstanding (if an Event of Default hereunder has occurred and is continuing),
by an instrument or concurrent instruments in writing delivered to the PBC and the retiring Trustee, shall
promptly appoint a successor Trustee. In case all or substantially all of the Trust Estate shall be in the
possession of a receiver or trustee lawfully appointed, such receiver or trustee, by written instrument, may
similarly appoint a temporary successor to fill such vacancy until a new Trustee shall be so appointed by
the PBC or the Bondowners. If, within 30 days after such resignation, removal or incapability or the
occurrence of such vacancy, a successor Trustee shall be appointed in the manner herein provided, the
successor Trustee so appointed shall, forthwith upon its acceptance of such appointment, become the
successor Trustee and supersede the retiring Trustee and any temporary successor Trustee appointed by
such receiver or trustee. If no successor Trustee shall have been so appointed and accepted appointment in
the manner herein provided, the Trustee or any Bondowner may petition any court of competent jurisdiction
for the appointment of a successor Trustee, until a successor shall have been appointed as above provided.
The successor so appointed by such court shall immediately and without further act be superseded by any
successor appointed as above provided. Every such successor Trustee appointed pursuant to the provisions
of this Section shall be a bank with trust powers or trust company in good standing under the law of the
Jurisdiction in which it was created and by which it exists, meeting the eligibility requirements of this
Atrticle.

Section 808.  Acceptance of Appointment by Successor Trustee. Every successor Trustee
appointed hereunder shall execute, acknowledge and deliver to the PBC and to the retiring Trustee an
instrument accepting such appointment, and thereupon the resignation or removal of the retiring Trustee
shall become effective and such successor Trustee, without any further act, deed or conveyance, shall
become vested with all the estates, properties, rights, powers, trusts and duties of the retiring Trustee; but,
on request of the PBC or the successor Trustee, such retiring Trustee shall, upon payment of its charges,
exccute and deliver an instrument conveying and transferring to such successor Trustee upon the trusts
herein expressed all the estates, properties, rights, powers and trusts of the retiring Trustee, and shall duly
assign, transfer and deliver to such successor Trustee all property and money held by such retiring Trustee
hereunder. Upon request of any such successor Trustee, the PBC shall execute any and all instruments for
more fully and certainly vesting in and confirming to such successor Trustee all such estates, properties,
rights, powers and trusts.

No successor Trustee shall accept its appointment unless at the time of such acceptance such
successor Trustee shall be qualified and eligible under this Article.

Section 809. Merger, Consolidation and Succession to Business. Any corporation or
association into which the Trustee may be merged or with which it may be consolidated, or any corporation
or association resulting from any merger or consolidation to which the Trustee shall be a party, or any
corporation or association succeeding to all or substantially all of the corporate trust business of the Trustee,
shall be the successor of the Trustee hereunder, provided such corporation or association shall be otherwise
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qualified and eligible under this Article, and shall be vested with all of the title to the whole property or
Trust Estate and all the trusts, powers, discretions, immunities, privileges and all other matters as was its
predecessor, without the execution or filing of any paper or any further act on the part of any of the parties
hereto. In case any Bonds shall have been authenticated, but not delivered, by the Trustee then in office,
any successor by merger or consolidation to such authenticating Trustee may adopt such authentication and
deliver the Bonds so authenticated with the same effect as if such successor Trustee had itself authenticated
such Bonds.

Section 810.  Co-Trustees and Separate Trustees. At any time or times, for the purpose of
meeting the legal requirements of any jurisdiction in which any of the Trust Estate may at the time be
located, or in the enforcement of any default or the exercise any of the powers, rights or remedies herein
granted to the Trustee, or any other action which may be desirable or necessary in connection therewith,
the Trustee shall have power to appoint, and, upon the written request of the Trustee or of the Owners of at
least 25% in principal amount of the Bonds Outstanding, the PBC shall for such purpose join with the
Trustee in the execution, delivery and performance of all instruments and agreements necessary or proper
to appoint, one or more Persons approved by the Trustee either to act as co-trustee, Jjointly with the Trustee,
of all or any part of the Trust Estate, or to act as separate trustee of any such property, in either case with
such powers as may be provided in the instrument of appointment, and to vest in such person or persons in
the capacity aforesaid, any property, title, right or power deemed necessary or desirable, subject to the other
provisions of this Section. If the PBC does not join in such appointment within 15 days after the receipt by
it of a request so to do, or in case an Event of Default has occurred and is continuing, the Trustee alone shall
have power to make such appointment.

Should any written instrument from the PBC be required by any co-trustee or separate trustee so
appointed for more fully confirming to such co-trustee or separate trustee such property, title, ri ght or power,
any and all such instruments shall, on request, be executed, acknowledged and delivered by the PBC.

Every co-trustee or separate trustee shall, to the extent permitted by law, but to such extent only, be
appointed subject to the following terms, namely:

(a) The Bonds shall be authenticated and delivered, and all rights, powers, duties and
obligations hereunder in respect of the custody of securities, cash and other personal
property held by, or required to be deposited or pledged with, the Trustee hercunder, shall
be exercised solely, by the Trustee.

(b) The rights, powers, duties and obligations hereby conferred or imposed upon the Trustee
in respect of any property covered by such appointment shall be conferred or i mposed upon
and exercised or performed by the Trustee or by the Trustee and such co-trustee or separate
trustee jointly, as shall be provided in the instrument appointing such co-trustee or separate
trustee, except to the extent that under any law of any jurisdiction in which any particular
act is to be performed, the Trustee shall be incompetent or unqualified to perform such act,
in which event such rights, powers, duties and obligations shall be exercised and performed
by such co-trustee or separate trustee.

() The Trustee at any time, by an instrument in writing' executed by it, with the written
concurrence of the PBC, may accept the resignation of or remove any co-trustee or separate
trustee appointed under this Section, and, in case an Event of Default has occurred and is
continuing, the Trustee shall have power to accept the resignation of, or remove, any such
co-trustee or separate trustee without the concurrence of the PBC. Upon the written request
of the Trustee, the PBC shall join with the Trustee in the execution, delivery and
performance of all instruments and agreements necessary or proper to effectuate such
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resignation or removal. A successor to any co-trustee or separate trustee so resigned or
removed may be appointed in the manner provided in this Section.

(d) No co-trustee or separate trustee hereunder shall be personally liable by reason of any act
or omission of the Trustee, or any other such trustee hereunder.

(e) Any request, demand, authorization, direction, notice, consent, waiver or other act of
Bondowners delivered to the Trustee shall be deemed to have been delivered to each such
co-trustee and separate trustee.

Section 811.  Paying Agents. The Trustee is hereby designated and agrees to act as principal
paying agent for and in respect to the Bonds. The PBC may, in its discretion, cause the necessary
arrangements to be made through the Trustee for the designation of alternate paying agents, if any, and for
the making available of funds hereunder for the payment of the principal of, premium, if any, and interest
on the Bonds of any series at the principal corporate trust office or other designated payment office of said
alternate paying agents. In the event of a change in the office of Trustee, the predecessor Trustee which has
resigned or been removed shall cease to be trustee of any funds provided hereunder and paying agent for
principal of, premium, if any, and interest on the Bonds, and the successor Trustee shall become such
Trustee and paying agent unless a separate paying agent or agents are appointed by the PBC in connection
with the appointment of any successor Trustee.

Section 812.  Performance of Duties under the Lease. The Trustee hereby accepts and agrees
to perform all duties and obligations assigned to it under the Lease.

ARTICLE IX
SUPPLEMENTAL INDENTURES

Section 901.  Supplemental Indentures Not Requiring Consent of Owners. The PBC and the
Trustee may from time to time, without the consent of or notice to any of the Owners, amend this Indenture
or enter into such Supplemental Indentures as shall not be inconsistent with the terms and provisions hereof,
for any one or more of the following purposes:

(a) To cure any ambiguity or formal defect or omission in this Indenture, to correct or
supplement any provision in this Indenture that may be inconsistent with any other provision
herein or to make any other change that does not materially adversely affect the rights of the
Owners under this Indenture;

(b) To grant to or confer upon the Trustee for the benefit of the Owners, any additional rights,
remedies, powers or authority that may lawfully be granted to or conferred upon the Owners
or the Trustee or either of them,;

(c) To more precisely identify the facilities financed or refinanced with proceeds of the Bonds,
or to substitute or add additional property thereto, or to correct or amplify the description of
any property at any time subject to the lien of this Indenture, or to subject to the lien of this
Indenture additional property;

(d)  to add to the conditions, limitations and restrictions on the authorized amount, terms or
purposes of issue, authentication and delivery of Bonds or of any series of Bonds, as herein
set forth, additional conditions, limitations and restrictions thereafter to be observed;
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(e) To issue Additional Bonds as provided in Section 210 hereof; and

® To conform the provisions of this Indenture to the provisions of the Code as the same now
exists or may be hereafter amended.

Section 902.  Supplemental Indentures Requiring Consent of Owners. With the written
consent of the Owners of not less than a majority in principal amount of the Bonds then Outstanding affected
by such Supplemental Indenture, the PBC and the Trustee may enter into one or more Supplemental
Indentures for the purpose of adding any provisions to or changing in any manner or eliminating any of the
provisions of this Indenture or of modifying in any manner the rights of the Owners of the Bonds under this
Indenture; provided, however, that no such Supplemental Indenture shall, without the consent of the Owner
of each Outstanding Bond affected thereby, carry out any of the following:

(a) change the stated maturity of the principal of, or any mandatory sinking fund payment with
respect to, or any installment of interest on, any Bond, or change any optional redemption
date thereof, or reduce the principal amount thereof or the interest thereon or any premium
payable upon the redemption thereof, or change the coin or currency in which any Bond or
the interest thereon is payable, or impair the right to institute suit for the enforcement of
any such payment on or after the stated maturity thereof (or, in the case of redemption, on
or after the redemption date);

) reduce the percentage in principal amount of the Outstanding Bonds, the consent of whose
Owners is required for any such Supplemental Indenture, or the consent of whose Owners
is required for any waiver provided for in this Indenture of compliance with certain
provisions of this Indenture or certain defaults hereunder and their consequences;

(©) modify the obligation of the PBC to make payment on or provide funds for the payment of
any Bond;

(d) modify any of the provisions of this Section or Section 707, except to increase any
percentage provided thereby or to provide that certain other provisions of this Indenture
cannot be modified or waived without the consent of the Owner of each Bond affected
thereby; or

(e) permit the creation of any lien ranking prior to or on a parity with the lien of this Indenture
with respect to any of the Trust Estate or terminate the lien of this Indenture on any property
at any time subject hereto or deprive the Owner of any Bond of the security afforded by
the lien of this Indenture.

The Trustee may in its discretion (and has the right to rely upon the advice or opinion of counsel)
determine whether or not any Bonds would be affected by any Supplemental Indenture and any such
determination shall be conclusive upon the Owners of all Bonds, whether theretofore or thereafter
authenticated and delivered hereunder. The Trustee shall not be liable for any such determination made in
good faith.

It shall not be necessary for the required percentage of Owners of Bonds under this Section to
approve the particular form of any proposed Supplemental Indenture, but it shall be sufficient if such act
shall approve the substance thereof.
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Section 903.  Execution of Supplemental Indentures. In executing, or accepting the additional
trusts created by, any Supplemental Indenture permitted by this Article or the modification thereby of the
trusts created by this Indenture, the Trustee shall be entitled to receive, and, subject to Arficle VIII, shall
be fully protected in relying upon, an opinion of counsel stating that the execution of such Supplemental
Indenture is authorized and permitted by and in compliance with the terms of this Indenture. The Trustee
may, but shall not be obligated to, enter into any such Supplemental Indenture which affects the Trustee's
own rights, duties or immunities under this Indenture or otherwise.

Section 904.  Effect of Supplemental Indentures. Upon the execution of any Supplemental
Indenture under this Article, this Indenture shall be modified in accordance therewith and such
Supplemental Indenture shall form a part of this Indenture for all purposes; and every Owner of Bonds
theretofore or thereafter authenticated and delivered hereunder shall be bound thereby.

Section 905.  County’s Consent to Supplemental Indentures. Anything herein to the contrary
notwithstanding, an amendment or Supplemental Indenture under this Article which affects the rights of the
County shall not become effective unless the County shall have consented in writing to the execution and
delivery of such Supplemental Indenture, provided that receipt by the Trustee of an amendment to the Lease
executed by the County in connection with the issuance of Additional Bonds under Section 210 hereof shall
be deemed to constitute consent of the County to the execution of a Supplemental Indenture pursuant to
Section 210 hereof.

ARTICLE X
LEASE AMENDMENTS

Section 1001. Lease Amendments. The provisions of the Lease may be amended to the extent and
upon the terms and conditions provided therein.

ARTICLE XI
SATISFACTION AND DISCHARGE

Section 1101. Payment, Discharge and Defeasance of Bonds. Bonds will be deemed to be paid
and discharged and no longer Outstanding under this Indenture and will cease to be entitled to any lien,
benefit or security of this Indenture if the PBC shall pay or provide for the payment of such Bonds in any
one or more of the following ways:

(a) by paying or causing to be paid the principal of (including redemption premium, if any)
and interest on such Bonds, as and when the same become due and payable;

(b) by delivering such Bonds to the Trustee for cancellation; or

(c) by depositing in trust with the Trustee Defeasance Obligations in an amount, together with
the income or increment to accrue thereon, without consideration of any reinvestment
thereof, sufficient to pay or redeem (when redeemable) and discharge the indebtedness on
such Bonds at or before their respective maturity or Redemption Dates (including the
payment of the principal of, premium, if any, and interest payable on such Bonds to the
maturity or Redemption Date thereof); provided that, if any such Bonds are to be redeemed
prior to the maturity thereof, notice of such redemption is given in accordance with the
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requirements of this Indenture or provision satisfactory to the Trustee is made for the giving
of such notice.

The Bonds may be defeased in advance of their maturity or Redemption Dates only with
Defeasance Obligations pursuant to subsection (c) above, subject to receipt by the Trustee of a verification
report prepared by independent certified public accountants, or other verification agent, addressed to and
satisfactory to the Trustee and the PBC, to the effect that such Defeasance Obligations are sufficient for the
payment in full of the principal of and redemption premium, if any, and interest on such Bonds at their
maturity or Redemption Dates.

The foregoing notwithstanding, the liability of the PBC in respect of such Bonds shall continue,
but the Owners thereof shall thereafter be entitled to payment only out of the moneys and Defeasance
Obligations deposited with the Trustee as aforesaid.

Moneys and Defeasance Obligations so deposited with the Trustee pursuant to this Section shall
not be a part of the Trust Estate but shall constitute a separate trust fund for the benefit of the persons
entitled thereto. Such moneys and Defeasance Obligations shall be applied by the Trustee to the payment
(either directly or through any paying agent, as the Trustee may determine) to the persons entitled thereto,
of the principal (and premium, if any) and interest for whose payment such moneys and Defeasance
Obligations have been deposited with the Trustee.

Section 1102. Satisfaction and Discharge of Indenture. This Indenture and the lien, rights and
interests created by this Indenture shall cease, determine and become null and void (except as to any
surviving rights of transfer or exchange of Bonds herein provided for) if the following conditions are met:

(a) the principal of, premium, if any, and interest on all Bonds has been paid or is deemed to
be paid and discharged by meeting the conditions of Section 1101; and

(b) all other sums payable under this Indenture with respect to the Bonds are paid or provision
satisfactory to the Trustee is made for such payment.

Thereupon, the Trustee shall execute and deliver to the PBC such instruments of satisfaction and
discharge of this Indenture as may be necessary and shall pay, assign, transfer and deliver to the PBC, or
other persons entitled thereto, all moneys, securities and other property then held by it under this Indenture
as a part of the Trust Estate, other than moneys or Defeasance Obligations held in trust by the Trustee as
herein provided for the payment of the principal of, premium, if any, and interest on the Bonds.

Section 1103. Rights Retained After Discharge. Notwithstanding the satisfaction and
discharge of this Indenture, the rights of the Trustee under Section 804 shall survive, and the Trustee shall
retain such rights, powers and duties under this Indenture as may be necessary and convenient for the
payment of amounts due or to become due on the Bonds and the registration, transfer and exchange of
Bonds as provided herein. Nevertheless, any moneys held by the Trustee or any Paying Agent for the
payment of the principal of or interest on any Bond remaining unclaimed for two years after the principal
of all Bonds has become due and payable, whether at maturity or upon proceedings for redemption or by
declaration as provided herein, shall then be paid as provided in Section 212 and all liability of the Trustee
or any Paying Agent or the PBC with respect to such moneys shall thereupon cease.
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ARTICLE XII
MISCELLANEOUS PROVISIONS
Section 1201. Acts of Bondowners.

Any notice, request, demand, authorization, direction, consent, waiver or other action provided by
this Indenture to be given or taken by the Owners may be embodied in and evidenced by one or more
substantially concurrent instruments of similar tenor signed by such Bondowners in person or by agent duly
appointed in writing. A copy of any notice received by the PBC pursuant to the provisions hereof shall be
forwarded to the County and the Library Board. Proof of the execution of any such instrument or of the
writing appointing any such agent and of the ownership of Bonds, if made in the following manner, shall be
sufficient for any of the purposes of this Indenture, and shall be conclusive in favor of the Trustee with regard
to any action taken, suffered or omitted under any such instrument, namely:

(a) The fact and date of the execution by any person of any such instrument or writing may be
proved by the certificate of any notary public or other officer authorized by law to take
acknowledgments of deeds, certifying that the individual signing such instrument or
writing acknowledged to him the execution thereof, or by the affidavit of a witness of such
execution. Whenever such execution is by an officer of a corporation or a member of a
partnership on behalf of such corporation or partnership, such certificate or affidavit shall
also constitute sufficient proof of his authority.

b The fact and date of execution of any such instrument or writing and the authority of any
person executing the same may also be proved in any other manner which the Bond Trustee
deems sufficient; and the Trustee may in any instance require further proof with respect to
any of the matters referred to in this Section.

(c) The ownership of Bonds and the amount or amounts, numbers and other identification of
such Bonds, and the date of holding the same, shall be proved by the Bond Register
maintained by the Trustee.

In determining whether the Owners of the requisite principal amount of Bonds Outstanding have
given any request, demand, authorization, direction, notice, consent or waiver under this Indenture, Bonds
registered in the name of the PBC or the County shall be disregarded and deemed not to be Outstanding under
this Indenture, except that, in determining whether the Trustee shall be protected in relying upon any such
request, demand, authorization, direction, notice, consent or waiver, only Bonds which the Trustee knows to
be so owned shall be so disregarded.

Any notice, request, demand, authorization, direction, consent, waiver or other action by the Owner
of any Bond shall bind every future Owner of the same Bond and the Owner of every Bond issued upon the
transfer thereof or in exchange therefor or in lieu thereof, in respect of anything done or suffered to be done
by the Trustee or the PBC in reliance thereon, whether or not notation of such action is made upon such
Bond.

Section 1202. Limitation of Rights Under the Indenture. With the exception of rights herein
expressly conferred, nothing expressed or mentioned in or to be inferred from this Indenture or the Bonds is
intended or shall be construed to give any person other than the parties hereto and the Owners of the Bonds,
any right, remedy or claim under or with respect to this Indenture, and all of the covenants, conditions and
provisions hereof being intended to be and being for the sole and exclusive benefit of the parties hereto, the
County, the Library Board and the Owners of the Bonds as herein provided.
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Section 1203. Notices. Any notice, request, complaint, demand or other communication required
or desired to be given or filed under this Indenture shall be in writing and shall be deemed duly given or filed
if the same shall be duly mailed by registered or certified mail, postage prepaid, to the Notice Representative
at the Notice Address.

All notices given by certified or registered mail as aforesaid shall be deemed duly given as of the date
they are so mailed. A duplicate copy of each notice, certificate or other communication given hercunder by
the PBC, the County or the Library Board shall also be given to the Trustee. The PBC, the County, the Library
Board and the Trustee may from time to time designate, by notice given hereunder to the others of such parties,
such other address to which subsequent notices, certificates or other communications shall be sent.

Section 1204. Immunity of Officers, Employees and Members of the PBC. This Indenture shall
be governed exclusively by and construed in accordance with the applicable laws of the State. No recourse
shall be had for the payment of the principal of, redemption premium, if any, or interest on any of the Bonds
or for any claim based thereon or upon any obligation, covenant or agreement in this Indenture contained
against any past, present or future officer, director, member, employee or agent of the PBC, or of any
successor municipal corporation, as such, either directly or through the PBC or any successor municipal
corporation, under any rule of law or equity, statute or constitution, or by the enforcement of any assessment
or penalty or otherwise, and all such liability of any such officers, directors, members, employees or agents
as such is hereby expressly waived and released as a condition of and consideration for the execution of
this Indenture and the issuance of the Bonds.

Section 1205. Severability. If any provision of this Indenture shall be held or deemed to be invalid,
inoperative or unenforceable as applied in any particular case in any jurisdiction or jurisdictions or in all
jurisdictions, or in all cases because it conflicts with any other provision or provisions hereof or any
constitution or statute or rule of public policy, or for any other reason, such circumstances shall not have the
effect of rendering the provision in question inoperative or unenforceable in any other case or circumstance,
or of rendering any other provision or provisions herein contained invalid, inoperative or unenforceable to
any extent whatever.

Section 1206. Execution in Counterparts. This Indenture may be simultaneously executed in
several counterparts, each of which shall be an original and all of which shall constitute but one and the same

instrument.

Section 1207. Electronic Transactions. The issuance of the Bonds and the transactions related
thereto and described herein may be conductded and documents may be stored by electronic means.

Section 1208. Governing Law. This Indenture shall be governed exclusively by and construed in
accordance with the applicable laws of the State.

[BALANCE OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the PBC has caused this Indenture to be signed in its name and behalf
by the Chair and its corporate seal to be hereunto affixed and attested by its Secretary, and to evidence its
acceptance of the trusts hereby created, the Trustee has caused this Indenture to be signed in its name and
behalf and its official seal to be hereunto affixed and attested by its duly authorized officers, all as of the date

first above written.

PUBLIC BUILDING COMMISSION OF
JOHNSON COUNTY, KANSAS,

as PBC
(Seal) By: -
Ed Eilert, Chair
ATTEST:
By:

Mike Brown, Secretary

Johnson County PBC 2017A
Trust Indenture



SECURITY BANK OF KANSAS CITY, as Trustee

Name: Pete Gardner
(SEAL) Title:  Senior Vice President/Trust Manager

ATTEST:

Name: M. Kathryn Gellings
Title:  Assistant Vice President/Trust Officer

Johnson County PBC 2017A
Trust Indenture
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EXHIBIT A
FORM OF BONDS

REGISTERED REGISTERED
NUMBER R- $

Unless this certificate is presented by an authorized representative of The Depository
Trust Company, a New York Corporation (“DTC”), to the PBC or its agent for
registration of transfer, exchange or payment, and any certificate issued is registered
in the name of Cede & Co. or in such other name as is requested by an authorized
representative of DTC (and any payment is made to Cede & Co. or to such other entity
as is requested by an authorized representative of DTC), ANY TRANSFER, PLEDGE
OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY
PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has
an interest herein.

UNITED STATES OF AMERICA
STATE OF KANSAS
COUNTY OF JOHNSON
PUBLIC BUILDING COMMISSION OF JOHNSON COUNTY, KANSAS
LEASE PURCHASE REVENUE BOND
(CITY CENTER LIBRARY PROJECT)

SERIES 2017A
Interest Maturity Dated CUSIP:
Rate: % Date: Date:  November 2, 2017

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: DOLLARS

KNOW ALL PERSONS BY THESE PRESENTS: That the Public Building Commission of
Johnson County, Kansas, a municipal corporation in the County of Johnson, State of Kansas (the “PBC”), for
value received, hereby acknowledges itself to be indebted and promises to pay, but solely from the sources
hereinafter referred to, to the registered owner identified above (the “Owner”), or registered assigns, the
Principal Amount shown above on the Maturity Date shown unless called for redemption prior to said
Maturity Date, and to pay interest thereon at the Interest Rate per annum shown above (computed on the basis
of a 360-day year of twelve 30-day months), from the Dated Date shown above or from the most recent date
to which interest has been paid or duly provided for, payable semiannually on March 1 and September 1 of
each year, commencing September 1, 2018 (the “Interest Payment Dates™), until the Principal Amount has
been paid.

Method and Place of Payment. The principal or redemption price of this Bond shall be paid at
maturity or upon earlier redemption to the person in whose name this Bond is registered at the maturity or
redemption date thereof, upon presentation and surrender of this Bond at the corporate trust office of Security
Bank of Kansas City, Kansas City, Kansas (the “Trustee”). The interest payable on this Bond on any Interest
Payment Date shall be paid to the person in whose name this Bond is registered on the registration books
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maintained by the Trustee at the close of business on the Record Date(s) for such interest, which shall be the
15th day (whether or not a business day) of the calendar month next preceding the Interest Payment Date.
Such interest shall be payable (a) by check or draft mailed by the Trustee to the address of such Owner shown
on the Bond Register or at such other address as is furnished to the Trustee in writing by such Owner or, (b)
in the case of an interest payment to Cede & Co. or any Owner of $500,000 or more in aggregate principal
amount of Bonds, by electronic transfer to such Owner upon written notice given to the Trustee by such
Owner, not less than 15 days prior to the Record Date for such interest, containing the electronic transfer
instructions including the bank (which shall be in the continental United States), ABA routing number and
account number to which such Owner wishes to have such transfer directed. The principal or redemption
price of and interest on the Bonds shall be payable in any coin or currency that, on the respective dates of
payment thereof, is legal tender for the payment of public and private debts.

Authorization of Bonds. This Bond is one of a duly authorized series of Bonds of the PBC
designated “Public Building Commission of Johnson County, Kansas Lease Purchase Revenue Bonds (City
Center Library Project), Series 2017A,” in the aggregate principal amount of $[PRINCIPAL AMOUNT] (the
“Series 2017A Bonds™), issued for the purpose of paying all or a portion of the costs of designing,
constructing, equipping and furnishing a library to be located at Lenexa City Center (the “Improvements”™) on
land located in Johnson County, Kansas (the “County”) and owned by the Board of Directors of the Johnson
County Library (the “Library Board”). The PBC and the Library Board will enter into a Base Lease dated as
of November 1, 2017, wherein the Library Board will lease the site on which the Improvements will be
located, together with the existing improvements located thereon (collectively, the “Land”) and the
Improvements to the PBC for a term ending September 1, 20[__]. The PBC and the County will then enter
into a Lease dated as of November 1, 2017 (said Lease, as amended from time to time in accordance with the
provisions thereof, being herein called the “Lease”), wherein the PBC will lease the Land and the
Improvements (collectively, the “Facility”) to the County for Basic Rent payments sufficient to provide funds
to the PBC to payment of the principal of, premium, if any, and interest on the Bonds as the same become
due.

The Series 2017A Bonds are issued pursuant to the authority of and in full compliance with the
provisions, restrictions and limitations of the constitution and laws of the State of Kansas, including K.S.A.
12-1757 et seq., as amended.

The Bonds are issued under and are equally and ratably secured and entitled to the protection of the
Trust Indenture, dated as of November 1, 2017 (said Trust Indenture, as amended and supplemented from
time to time in accordance with the provisions thereof, being herein called the “Indenture”), between the PBC
and the Trustee. Subject to the terms and conditions set forth therein, the Indenture permits the PBC to issue
Additional Bonds (as defined therein) secured by the Indenture ratably and on a parity with the Series 2017A
Bonds (the Series 2017A Bonds, together with any Additional Bonds, being herein referred to collectively as
the “Bonds™). Reference is hereby made to the Indenture for a description of the provisions, among others,
with respect to the nature and extent of the security for the Bonds, the rights, duties and obligations of the
PBC, the Trustee and the Owners, and the terms upon which the Bonds are issued and secured.

The Bonds and the interest thereon are limited obligations of the PBC payable solely and only from
the net earnings and revenues derived by the PBC from the Facility, including but not limited to the rents,
revenues and receipts under the Lease (including, in certain circumstances, Bond proceeds and income from
the temporary investment thereof and proceeds from insurance and condemnation awards). The Bonds and
the interest thereon shall not be a debt or general obligation of the PBC, the County, the Library Board or the
State or any political subdivision thereof and are secured by a pledge and assignment of the Trust Estate to
the Trustee in favor of the Owners of the Bonds. The Bonds shall not constitute an indebtedness or a pledge
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of the faith and credit of PBC, the County, the Library Board, the State or any political subdivision thereof,
within the meaning of any constitutional or statutory limitation or restriction.

Redemption Prior to Maturity. The Series 201 7A Bonds are subject to redemption prior to maturity
as set forth in the Indenture.

Book-Entry System. The Series 2017A Bonds are being issued by means of a book-entry system
with no physical distribution of bond certificates to be made except as provided in the Indenture. One
certificate with respect to each date on which the Series 2017A Bonds are stated to mature or with respect to
each form of Series 2017A Bonds, registered in the nominee name of the Securities Depository, is being issued
and required to be deposited with the Securities Depository and immobilized in its custody. The book-entry
system will evidence positions held in the Series 2017A Bonds by the Securities Depository’s participants,
beneficial ownership of the Series 2017A Bonds in authorized denominations being evidenced in the records
of such participants. Transfers of ownership shall be effected on the records of the Securities Depository and
its participants pursuant to rules and procedures established by the Securities Depository and its participants.
The PBC and the Trustee will recognize the Securities Depository nominee, while the Owner of this Series
2017A Bond, as the owner of this Series 2017A Bond for all purposes, including (i) payments of principal of,
and redemption premium, if any, and interest on, this Series 2017A Bond, (ii) notices and (iii) voting. Transfer
of principal, interest and any redemption premium payments to participants of the Securities Depository, and
transfer of principal, interest and any redemption premium payments to beneficial owners of the Bonds by
participants of the Securities Depository will be the responsibility of such participants and other nominees of
such beneficial owners. The PBC and the Trustee will not be responsible or liable for such transfers of
payments or for maintaining, supervising or reviewing the records maintained by the Securities Depository,
the Securities Depository nominee, its participants or persons acting through such participants. While the
Securities Depository nominee is the Owner of this Series 2017A Bond, notwithstanding the provision
hereinabove contained, payments of principal of, redemption premium, if any, and interest on this Series
2017A Bond shall be made in accordance with existing arrangements among the PBC, the Trustee and the
Securities Depository.

Limitation on Rights. The Owner of this Bond shall have no right to enforce the provisions of the
Indenture or to institute action to enforce the covenants therein, or to take any action with respect to any event
of default under the Indenture, or to institute, appear in or defend any suit or other proceedings with respect
thereto, except as provided in the Indenture. In certain events, on the conditions, in the manner and with the
effect set forth in the Indenture, the principal of all the Bonds issued under the Indenture and then Outstanding
may become or may be declared due and payable prior to the stated maturity thereof, together with interest
accrued thereon. Modifications or alterations of this Bond or the Indenture may be made only to the extent
and under the circumstances permitted by the Indenture.

Transfer and Exchange. EXCEPT AS OTHERWISE PROVIDED IN THE INDENTURE,
THIS GLOBAL BOND MAY BE TRANSFERRED, IN WHOLE BUT NOT IN PART, ONLY TO
ANOTHER NOMINEE OF THE SECURITIES DEPOSITORY OR TO A SUCCESSOR
SECURITIES DEPOSITORY OR TO A NOMINEE OF A SUCCESSOR SECURITIES
DEPOSITORY. This Bond may be transferred or exchanged, as provided in the Indenture, only upon the
Bond Register maintained by the Trustee and kept for that purpose at the corporate trust office of the Trustee,
upon surrender of this Bond together with a written instrument of transfer satisfactory to the Trustee duly
executed by the Owner or such Owner’s duly authorized agent, and thereupon a new Bond or Bonds and in
the same aggregate principal amount shall be issued to the transferee in exchange therefor as provided in the
Indenture, and upon payment of the charges therein prescribed. The PBC and the Trustee may deem and treat
the person in whose name this Bond is registered on the Bond Register as the absolute Owner hereof for the
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purpose of receiving payment of, or on account of, the principal or Redemption Price hereof and interest due
hereon and for all other purposes.

Authentication. This Bond shall not be valid or become obligatory for any purpose or be entitled to
any security or benefit under the Indenture until the Certificate of Authentication hereon shall have been
executed by the Trustee.

Definitions. Capitalized terms not defined herein, shall have the same meaning as set forth in the
hereinafter defined Indenture and Lease.

IT IS HEREBY CERTIFIED AND DECLARED that all acts, conditions and things required to
exist, happen and be performed precedent to and in the execution and delivery of the Indenture and the
issuance of this Bond do exist, have happened and have been performed in due time, form and manner as
required by law.
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IN WITNESS WHEREOF, the PBC has caused this Bond to be executed in its name by the manual
or facsimile signature of its Chair and attested by the manual or facsimile signature of its Secretary and its
official seal to be affixed hereto or imprinted hereon, and has caused this Bond to be dated as of November 2,
2017.

PUBLIC BUILDING COMMISSION
OF JOHNSON COUNTY, KANSAS

(Seal) By:

Chair

ATTEST:

Secretary

CERTIFICATE OF AUTHENTICATION

This Bond is one of a series of Public Building Commission of Johnson County, Kansas Lease
Purchase Revenue Bonds (City Center Library Project) Series 2017A, described in the within-mentioned
Indenture.

Date of Authentication: November 2, 2017
SECURITY BANK OF KANSAS CITY,

Kansas City, Kansas,
as Trustee

By:
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CERTIFICATE OF SECRETARY
The undersigned, Secretary of the Public Building Commission of Johnson County, Kansas, does
hereby certify that the within Bond has been duly registered in my office according to law as of November

2,2017.

WITNESS my hand and official seal.

(Seal)

Secretary

CERTIFICATE OF COUNTY CLERK

I, the undersigned, Director of Records and Tax Administration, acting in the capacity of County
Clerk of Johnson County, Kansas, do hereby certify that this Bond has been duly registered in my office
according to law as of November 2, 2017.

WITNESS my hand and official seal.

(Seal)
Directors of Records and Tax Administration,
acting in the capacity of County Clerk

CERTIFICATE OF STATE TREASURER
OFFICE OF THE TREASURER, STATE OF KANSAS
I, JAKE LATURNER, Treasurer of the State of Kansas, do hereby certify that a transcript of the
proceedings leading up to the issuance of this Bond has been filed in my office, and that this Bond was

registered in my office according to law on November 2, 2017.

WITNESS my hand and official seal.

(Seal) Treasurer of the State of Kansas

State Registration No.
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BOND ASSIGNMENT

FOR VALUE RECEIVED, the undersigned do(es) hereby sell, assign and transfer to

(Name and Address)

(Social Security or Taxpayer Identification No.)

the Bond to which this assignment is affixed in the outstanding principal amount of $ , standing
in the name of the undersigned on the books of the Bond Registrar. The undersigned do(es) hereby
irrevocably constitute and appoint as agent to transfer said Bond on the books of

said Bond Registrar with full power of substitution in the premises.

Dated

Name

Social Security or
Taxpayer Identification No.

Signature (Sign here exactly as name(s)
appear on the face of Certificate)

Signature guarantee:

By

A-7
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Gilmore & Bell, P.C.
Draft: September 7,2017
Lease (PBC 20174A) vl

LEASE

BY AND BETWEEN

PUBLIC BUILDING COMMISSION
OF JOHNSON COUNTY, KANSAS

AND

JOHNSON COUNTY, KANSAS

DATED AS OF NOVEMBER 1, 2017
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LEASE

THIS LEASE is made and entered into as of November 1, 2017, by and between the Public
Building Commission of Johnson County, Kansas, a municipal corporation duly organized under the laws
of the State of Kansas (the “PBC”), and Johnson County, Kansas, a political subdivision organized under
the laws of the State of Kansas (the “County”).

RECITALS

1. The PBC is a duly organized municipal corporation created by the County pursuvant to
K.S.A. 12-1757 et seq. (the “Act”), with full lawful power and authority to enter into this Lease.

2. The County is a political subdivision duly organized and existing under the constitution
and laws of the State of Kansas with full lawful power and authority to enter into this Lease.

3. The Board of Directors of the Johnson County Library (the “Library Board™) is the fee
owner of the real estate legally described in Schedule 1 hereto (together with the existing improvements
thereon, the “Land”), on which it desires to design, construct, equip and furnish a library to be located at
Lenexa City Center (the “Improvements”).

4, The Library Board and the PBC have entered into a Base Lease dated as of November 1,
2017 (the “Base Lease”), whereby the Library Board has leased the Land and the Improvements, as
constructed (collectively, the “Facility”), to the PBC upon the terms and conditions set forth therein.

5. The PBC, in furtherance of the purposes and pursuant to the provisions of the Act, and in
order to construct and equip the Improvements for the Library Board, has proposed and hereby proposes
that it shall:

(a) Lease the Facility to the County for the rentals and upon the terms and conditions
hereinafter set forth; and

(b) Issue, for the purpose of paying the costs of the Improvements, its Lease Purchase Revenue
Bonds (City Center Library Project), Series 2017A, in the aggregate principal amount of
$[PRINCIPAL AMOUNT] (the “Series 2017A Bonds”), under and pursuant to and subject
to the provisions of the Act and a Trust Indenture dated as of November 1, 2017 (the
“Indenture”) between the PBC and Security Bank of Kansas City, as trustee (the
“Trustee™).

6. The County shall sublease the Facility to the Library Board pursuant to a Sublease dated
as of November 1, 2017 (the “Sublease”) between the County, as lessor, and the Library Board, as lessee.

7. The County, pursuant to the foregoing proposals of the PBC, desires to lease the Facility

from the PBC, with an option to purchase the PBC’s interest in the Facility (i.e., the PBC’s rights in the
Base Lease), for the rentals and upon the terms and conditions hereinafter set forth.
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AGREEMENT

NOW, THEREFORE, in consideration of the premises and the mutual covenants and agreements
herein set forth, the PBC and the County do hereby covenant and agree as follows:

ARTICLE 1

Section 1.1 Definitions. Capitalized terms not otherwise defined in this Lease shall have the
meanings set forth in the Indenture. In addition to the words, terms and phrases elsewhere defined in this
Lease and in the Indenture, the following words, terms and phrases as used herein shall have the following
meanings unless the context or use indicates another or different meaning or intent:

“Act” means K.S.A. 12-1757 et seq., as amended from time to time.

“Additional Rent” means all fees, charges and expenses of the Trustee, all Impositions, all amounts
required to be rebated to the United States pursuant to this Indenture, all other payments of whatever nature
(other than Basic Rent) payable or to become payable pursuant to this Indenture or which County has agreed
to pay or assume under the provisions of the Lease and any and all expenses (including reasonable attorney’s
fees) incurred by PBC in connection with the issuance of the Bonds or the administration or enforcement of
any rights under this Lease or the Indenture.

“Additional Term” means the additional term of this Lease commencing on the last day of the
Basic Term and terminating upon the payment or provision for payment of the principal of, redemption
premium, if any, and interest on all Outstanding Bonds.

“Bankruptcy Code” means Title 11 of the United States Code, as amended.

“Base Lease” means the Base Lease dated as of November 1, 2017 between the Library Board, as
lessor, and the PBC, as lessee.

/ “Basic Rent” means the semi-annual amount which, when added to Basic Rent Credits, will be
sufficient to pay, on any Bond Payment Date, all principal of, redemption premium, if any, and interest on
the Bonds which is due and payable on such Bond Payment Date.

“Basic Rent Credits” means all funds on deposit in the Principal and Interest Fund and available
for the payment of principal of, redemption premium, if any, and interest on the Bonds on the Business Day
prior to each Bond Payment Date.

“Basic Rent Payment Date” means the Business Day prior to each Bond Payment Date until the
principal of, redemption premium, if any, and interest on the Bonds have been fully paid or provision made
for their payment in accordance with the provisions of the Indenture.

“Basic Term” means that term commencing on November 2, 2017 and ending on September 1,
2037, subject to prior termination as specified in Section 2.2 of this Lease.

“CERCLA” means the Comprehensive Environmental Response, Compensation and Liability
Act, 42 U.S.C. § 9601, et seq.

“Code” means the Internal Revenue Code of 1986, as amended, together with the regulations

promulgated thereunder by the United States Department of the Treasury.
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“Construction Contracts” means any contracts with respect to the design, acquisition and/or
construction of the Improvements entered into by the PBC.

“County” means Johnson County, Kansas, and its successors and assigns.

“Default” means any event or condition the occurrence of which, with the lapse of time or the
giving of notice or both, constitutes an Event of Default with respect to this Lease.

“Environmental Assessment” means an environmental assessment with respect to the
Improvements conducted by an independent consultant satisfactory to the PBC that reflects the results of
such inspections, records reviews, soil tests, groundwater tests and other tests requested, which assessment
and results shall be satisfactory in scope, form and substance to the PBC and the County.

“Environmental Law” means CERCLA, SARA, and any other federal, state or local
environmental statute, regulation or ordinance presently in effect or coming into effect during the term of
this Lease.

“Event of Bankruptcy” means an event whereby the County shall: (a) admit in writing its inability
to pay its debts as they become due; or (b) file a petition in bankruptcy or for reorganization or for the
adoption of an arrangement under the Bankruptcy Code as now or in the future amended, or file a pleading
asking for such relief; or (¢) make an assignment for the benefit of creditors; or (d) consent to the
appointment of a trustee or receiver for all or a major portion of its property; or (e) be finally adjudicated
as bankrupt or insolvent under any federal or state law; or (f) suffer the entry of a final and nonappealable
court order under any federal or state law appointing a receiver or trustee for all or a major part of its
property or ordering the winding-up or liquidation of its affairs, or approving a petition filed against it under
the Bankruptcy Code, which order, if the County has not consented thereto, shall not be vacated, denied,
set aside or stayed within 60 days after the day of entry; or (g) suffer a writ or warrant of attachment or any
similar process to be issued by any court against all or any substantial portion of its property, and such writ
or warrant of attachment or any similar process is not contested, stayed, or is not released within 60 days
after the final entry, or levy or after any contest is finally adjudicated or any stay is vacated or set aside.

“Event of Default” means, with respect to this Lease, any one of the following events:

(a) Failure of the County to make any payment of Basic Rent at the time and in the amounts
required hereunder; or

(b) Failure of the County to make any payment of Additional Rent at the times and in the
amounts required hereunder, or failure to observe or perform any other covenant, agreement, obligation or
provision of this Lease on the County’s part to be observed or performed (other than covenants relating to
continuing disclosure contained in Section 1.5), and the same is not remedied within thirty (30) days after
the PBC has given the County written notice specifying such failure (or such longer period as shall be
reasonably required to correct such default; provided that (1) the County has commenced such correction
within said 30-day period and (2) the County diligently prosecutes such correction to completion); or

() An Event of Bankruptcy; or
(D Abandonment of the Facility by the County.

“Facility” means the Land and the Improvements acquired, constructed or installed with the
proceeds of the Series 2017A Bonds, together with any Facility Additions.
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“Facility Additions” means any additions to the Facility acquired, constructed or installed from
proceeds of any series of Additional Bonds authorized and issued pursuant to the Indenture. It also includes
any alterations or additions made to the Facility to the extent provided in Articles XI and XII hereof.

“Full Insurable Value” means the full actual replacement cost less physical depreciation.
“Hazardous Substances” shall mean “hazardous substances” as defined in CERCLA.

“Impositions” means all taxes and assessments, general and special, which may be lawfully taxed,
charged, levied, assessed or imposed upon or against or payable for or in respect of the Facility or any part
thereof, or any improvements at any time thereon or the County’s or the Library Board’s interest therein,
including any new lawful taxes and assessments not of the kind enumerated above to the extent that the
same are lawfully made, levied or assessed in lieu of or in addition to taxes or assessments now customarily
levied against real or personal property, and further including all water and sewer charges, assessments and
other governmental charges and impositions whatsoever, foreseen or unforeseen.

“Improvements” means the Lenexa City Center Library located in the County, the design,
construction, equipping and furnishing of which is funded from the proceeds of the Series 2017A Bonds.

“Indenture” means the Trust Indenture dated as of November 1, 2017 between the PBC and the
Trustee, as from time to time amended and supplemented by Supplemental Indentures in accordance with
the provisions thereof.

“Kansas Tort Claims Act” means K.S.A. 75-6101 et seq., and amendments thereto.

“Land” means the real property (or interests therein) described in Schedule 1 attached hereto,
including the existing improvements located thereon.

“Lease” means this Lease by and between the PBC and the County, as from time to time
supplemented and amended in accordance with the provisions hereof and of the Indenture.

“Library Board” means the Board of Directors of the Johnson County Library, a body corporate
and politic organized and existing under the laws of the State, and its successors and assigns.

“PBC” means the Public Building Commission of Johnson County, Kansas, a municipal corporation
organized and existing under the laws of the State, and its successors and assigns.

“Permitted Encumbrances” means any easements and rights-of-way of record at the time of lease
of the Facility to the PBC, and any other minor defects, irregularities, encumbrances, easements, mechanic’s
liens, rights-of-way and clouds on title as do not in the aggregate materially affect the marketability or the
usefulness of the Facility to the County.

“Rental Payments” means the aggregate of the Basic Rent and Additional Rent payments provided
for pursuant to Article IIT of this Lease.

“SARA” means the Superfund Amendments and Reauthorization Act of 1986, as now in effect
and as hereafter amended.

“SEC Rule” means Rule 15¢2-12 promulgated by the Securities and Exchange Commission
pursuant to the Securities Exchange Act of 1934, as amended.
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“Series 2017A Bonds” means the Public Building Commission of Johnson County, Kansas Lease
Purchase Revenue Bonds (City Center Library Project), Series 2017A, dated November 2, 2017, in the
aggregate principal amount of ${PRINCIPAL AMOUNT].

«“Sublease” means the Sublease dated as of November 1, 2017 between the County, as lessor, and
the Library Board, as lessee.

“Term” means collectively the Basic Term and any Additional Term of this Lease.

“Trustee” means Security Bank of Kansas City, Kansas City, Kansas, a state banking corporation
organized under the laws of the State of Kansas, in its capacity as trustee, bond registrar and paying agent,
and its successor or successors, and any other corporation or association with at the time may be substituted
in its place pursuant to and at the time serving as Trustee under the Indenture.

Section 1.2 Rules of Interpretation.

(a) Words of the masculine gender shall be deemed and construed to include correlative words
of the feminine gender. Unless the context shall otherwise indicate, the words importing the singular number
shall include the plural and vice versa, and words importing persons shall include firms, associations and
corporations, including public bodies, as well as natural persons.

(b) Wherever in this Lease it is provided that either party shall or will make any payment or
perform or refrain from performing any act or obligation, each such provision shall, even though not so
expressed, be construed as an express covenant to make such payment or to perform, or not to perform, as the
case may be, such act or obligation.

(c) All references in this instrument to designated “Articles,” “Sections” and other subdivisions
are, unless otherwise specified, to the designated Articles, Sections and subdivisions of this instrument as
originally executed. The words “herein,” “hereof,” “hereunder” and other words of similar import refer to
this Lease as a whole and not to any particular Article, Section or subdivision.

(d) The Table of Contents and the Article and Section headings of this Lease shall not be treated
as a part of this Lease or as affecting the true meaning of the provisions hereof.

Section 1.3 Representations and Covenants by the County. The County makes the
following covenants and representations as the basis for the undertakings on its part herein contained.

(a) Representations and Covenants Relating to the Code.

() The County will not make, or cause or permit to be made, any use of the Bond
proceeds which would cause any Tax-Exempt Bonds to be “private activity bonds” within the
meaning of Section 141(b) of the Code or to cause the interest on the any Tax-Exempt Bonds to
become subject to federal income taxation pursuant to the provisions of the Code. The County will
comply with, and will take all action reasonably required by the PBC in order to comply with, all
other applicable requirements of the Code until all of the Tax-Exempt Bonds, including interest
thereon and any applicable redemption premium, have been paid.

(i) The County covenants and agrees that so long as any of the Bonds remain
Outstanding, the County will not enter into or renew any long-term management contract or service
contract with any person or entity other than a state or local government unit with respect to the

-5-
225



management or operation of all or any portion of the facilities financed or refinanced with Bond
proceeds (or any part thereof) without first obtaining and delivering to the PBC and the Trustee an
opinion of Bond Counsel addressed to the PBC and the Trustee that such management contract will
not adversely affect the tax-exempt status of interest on the Tax-Exempt Bonds.

(iit) The County will not use or cause or allow over 10% of the proceeds of any series of
Tax-Exempt Bonds to be used for any private business use as contemplated by Section 141(b) of the
Code.

(1v) The County will not cause or allow payment of the principal of, or interest on, more
than 10% of the proceeds of any series of Tax-Exempt Bonds to be secured by interest in property
used or to be used for a private business use, or payments in respect of such property.

(v) The County will not make, or cause or permit to be made, any use of the proceeds
(as defined in the Code) of the Bonds which would cause the Tax-Exempt Bonds to be “arbitrage
bonds” within the meaning of Section 148 of the Code. The County further covenants and agrees
that it will comply with all applicable requirements of said Section 148 and Treasury Regulations
promulgated thereunder until all of the Tax-Exempt Bonds, including interest thereon and any
applicable redemption premium, have been paid.

(vi) The County has reviewed the PBC’s IRS Form 8038-G prepared for filing in
connection with the issuance of the Series 2017A Bonds, and represents that the information set forth
therein is true and accurate.

(vii)  The County will comply with the Tax Compliance Agreement and will pay to the
United States all rebate payments required under Section 148(f) of the Code.

(viii)  So long as any Tax-Exempt Bonds remain Outstanding, the County will not enter
into or renew a sublease of the Facility (or any part thereof) with any tenant that is not a state or local
government unit without first obtaining and delivering to the PBC and the Trustee an opinion of Bond
Counsel addressed to the PBC and the Trustee that such lease will not adversely affect the tax-exempt
status of the interest on the Tax-Exempt Bonds.

Additionally, in the Sublease, the County shall cause the Library Board to agree to comply with the
provisions of this subsection (a).

(b) General Representation and Covenants.

(i) The County is a political subdivision of the State of Kansas with lawful power and
authority to enter into this Lease, acting by and through its duly authorized officers.

(i1) The County shall (A) maintain and preserve its existence and organization as a
county under the laws of the State and (B) will not initiate any proceedings to dissolve without making
provision for the payment in full of the principal of and interest and redemption premium, if any, on
the Bonds.

(iii) Neither the execution or delivery of this Lease, the consummation of the transactions
contemplated hereby or by the Indenture or the Sublease, nor the fulfillment of or compliance with
the terms and conditions of this Lease contravenes in any material respect any provisions of its
governing law or resolutions, or conflicts in any material respect with or results in a material breach
of the terms, conditions or provisions of any agreement, indenture or instrument to which the County
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is a party or by which it is bound, or to which it or any of its properties is subject, or would constitute
a material default (without regard to any required notice or the passage of any period of time) under
any of the foregoing, or violates any existing law, administrative regulation or court order or consent
decree to which the County is subject.

(iv) This Lease constitutes a legal, valid and binding obligation of the County
enforceable in accordance with its terms. This Lease and the County’s obligations under it are not
subject to the limitations imposed by the Kansas Cash Basis Law, as codified in K.S.A. 10-1001 to
10-1122, and amendments thereto. Pursuant to the Act, the obligations of the County for rentals
payable under this Lease for its entire term are not subject to annual appropriation, early
cancellation or termination. The County covenants to make all the Rental Payments required under
this Lease from whatever source of revenues is legally available, and will levy ad valorem taxes
without limit if necessary to make such Rental Payments.

v) Either the PBC, the County or the Library Board has obtained or will obtain any and
all permits, authorizations, licenses and franchises necessary to construct the Improvements and to
enable it to operate and utilize the Facility for the purposes for which it was leased by the County
under this Lease.

(vi) The estimated total cost of the Improvements to be financed by the Series 2017A
Bonds, plus interest thereon during construction and installation of the Improvements, and Costs of
Issuance of the Series 2017A Bonds, will not be less than the face amount of such Series 2017A
Bonds.

(vii)  The County hereby covenants and agrees that all of its interests under the Sublease
are hereby assigned to the PBC as security for its obligation to make Rental Payments under this
Lease.

Section 1.4 Representations and Covenants by the PBC. The PBC makes the following
representations and covenants as the basis for the undertakings on its party herein contained:

(a) The PBC is a municipal corporation existing under the Constitution and laws of the State.
Under the provisions of the Act, the PBC has the power to enter into and perform the transactions
contemplated by this Lease and the Indenture and to carry out its obligations hereunder and thereunder.

(b) The PBC will submit to the Internal Revenue Service in accordance with Section 149 of
the Code a completed Internal Revenue Service Form 8038-G, or other similar form provided by the Internal
Revenue Service, with respect to each series of Tax-Exempt Bonds.

() The PBC has not, in whole or in part, assigned, leased, hypothecated or otherwise created
any other interest in, or disposed of, or caused or permitted any lien, claim or encumbrance to be placed
against, the Facility, except as provided for in this Lease and the Indenture.

(d) Except as otherwise provided herein or in the Indenture, the PBC will not, during the Term,
in whole or in part, assign, lease, hypothecate or otherwise create any other interest in, or dispose of, or
cause or permit any lien, claim or encumbrance (other than Permitted Encumbrances) to be placed against,
the Facility, except as is provided for in this Lease and the Indenture.

(e) The PBC has duly authorized the execution and delivery of this Lease and the Indenture
and the issuance, execution and delivery of the Series 2017A Bonds.
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()

The PBC will not make, or cause or permit to be made, any use of the Series 2017A Bond

proceeds which would cause the Series 2017A Bonds to be “arbitrage bonds” within the meaning of the
Code. The PBC will comply with, and will take all actions reasonably required to insure that the County
complies with, all other applicable requirements of the Code with respect to the Tax-Exempt Bonds until
all of the Tax-Exempt Bonds, including interest thereon and any applicable redemption premium, have been

paid.

Section 1.5 Continuing Disclosure. The parties acknowledge that the County has certain
obligations to comply with the provisions of the SEC Rule, as more fully set forth in the Continuing
Disclosure Undertaking. The County hereby covenants with the Purchaser and the Beneficial Owners to
provide and disseminate such information as is required by the SEC Rule and as further set forth in the
Continuing Disclosure Undertaking. Such covenant shall be for the benefit of and enforceable by the
Purchaser and the Beneficial Owners. In the event the County fails to comply in a timely manner with the
covenants contained in this section, the Purchaser and/or any Beneficial Owner may make demand for such

compliance by written notice to the County and the Trustee. In the event the County does not remedy such
noncompliance within 10 days of receipt of such written notice, the Purchaser or any Beneficial Owner
may in its discretion, without notice or demand, proceed to enforce compliance by a suit or suits in equity
for the specific performance of such covenant or agreement contained in this section or for the enforcement
of any other appropriate legal or equitable remedy, as the Purchaser and/or any Beneficial Owner shall
deem effectual to protect and enforce any of the duties of the County under this section. Notwithstanding
any other provision of this Lease, failure of the County to comply with its covenants contained in this
section shall not be considered an Event of Default under this Lease.

ARTICLE II

Section 2.1 Granting of Leasehold. The PBC hereby rents, leases and lets to the County, and
the County hereby rents, leases and hires from PBC, the Facility for the Basic Term, for the rentals and
upon and subject to the terms and conditions hereinafter set forth.

Section 2.2 Termination of Lease. This Lease will terminate upon the occurrence of the
following;:
(a) all Rental Payments that the County is obligated under this Lease to pay during the Basic

Term and any Additional Term have been paid to the PBC in full;

(b) the County has made arrangements which, in the opinion of the PBC, are adequate to
comply with the PBC’s obligations to pay any arbitrage rebate to the United States;

(c) all of the principal of, redemption premium, if any, and interest on all Outstanding Bonds
shall have been paid in full or provision made for their payment in accordance with the
provisions of the Indenture; and

(d) the County has exercised its option to purchase the PBC’s interest in the Facility pursuant
to Article XVI hereof.

ARTICLE 111
Section 3.1 Basic Rent. The County covenants and agrees to pay Basic Rent in immediately

available funds, less Basic Rent Credits, on each Basic Rent Payment Date. Such payments shall be made
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directly to the Trustee for deposit in accordance with the provisions of the Indenture into the Principal and
Interest Fund, to be applied by the Trustee in the manner and for the purposes set forth in the indenture.

Section 3.2 Additional Rent. In addition to Basic Rent, the County shall pay any Additional
Rent required to be paid pursuant to this Lease, or, if such payment cannot be made from legally available
funds, as soon thereafter as funds can be made legally available after receipt of written notice thereof given
to the County by the PBC.

Section 3.3 Rent Payable Without Abatement or Setoff. The County covenants and agrees
with and for the express benefit of the PBC and the Owners that all payments of Basic Rent and Additional
Rent shall be made by the County as the same become due, and that the County shall perform all of its
obligations, covenants and agreements hereunder without notice or demand and without abatement,
deduction, setoff, counterclaim, recoupment or defense or any right of termination or cancellation arising
from any circumstance whatsoever, whether now existing or hereafter arising. Nothing in this Lease shall
be construed as a waiver by the County of any rights or claims the County may have against the PBC under
this Lease or otherwise, but any recovery upon such rights and claims shall be had from the PBC separately,
it being the intent of this Lease that the County shall be unconditionally and absolutely obligated to perform
fully all of its obligations, agreements and covenants under this Lease (including the obligation to pay Basic
Rent and Additional Rent) for the benefit of the Owners.

Section 3.4 Prepayment of Basic Rent. The County may at any time prepay all or any part
of the Rental Payments, which prepayment shall be accompanied by an explanatory written statement of
the Authorized County Representative and written instructions as to application of the prepayment towards
the early redemption of Bonds.

Section 3.5 Deposit of Rental Payments. The PBC shall deposit, use and apply all payments
of Basic Rent and Additional Rent in accordance with the provisions of this Lease and the Indenture.

ARTICLE 1V

Section 4.1 Disposition of Bond Proceeds. The proceeds of the Series 2017A Bonds shall be
deposited in the funds and accounts established under the Indenture and shall be applied in the manner set
forth in the Indenture and this Article, without further order or authorization.

Section 4.2 Construction Contracts. The PBC will enter into a contract or contracts with
respect to the design, acquisition and/or construction of the Improvements (the “Construction Contracts”).
The PBC shall cause the Construction Contracts to be fully performed by the contractor(s), subcontractor(s)
and supplier(s) thereunder in accordance with the terms thereof, and the PBC covenants to cause the
Improvements to be acquired, constructed and installed in accordance with the Construction Contracts. Any
and all amounts received by the PBC from any of the contractors or other suppliers by way of breach of
contract, refunds or adjustments will become a part of and be deposited in the Construction Fund.

Section 4.3 Payment of Improvement Costs. The PBC hereby agrees to pay for the
acquisition, construction and equipping of the Improvements, or any repairs or replacements to be made
pursuant to Article XVII of this Lease, but solely from the Construction Fund, from time to time in
accordance with the provisions of Section 404 of the Indenture. The PBC agrees to cause the acquisition
and construction of the Improvements to be diligently and continuously prosecuted and to be completed
with reasonable dispatch substantially in accordance with the Construction Contracts and the plans and
specifications therefor.
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Section 4.4 Completion of the Improvements. Upon completion of the Improvements, the
PBC shall deliver a Certificate of Completion signed by the Authorized PBC Representative to the Trustee.
In the event funds remain on hand in the Construction Fund on the date the Certificate of Completion is
received by the Trustee, such remaining funds (other than amounts required to be transferred to the Rebate
Fund) shall without further authorization be transferred to the Trustee to be deposited into the Principal and
Interest Fund and shall be applied in accordance with the provisions of the Indenture.

Section 4.5 Right of Entry by the PBC. The duly authorized agents of the PBC shall have
the right at any reasonable time prior to the completion of the Improvements to have access to the Facility
or any parts thereof for the purpose of inspecting and supervising the acquisition, installation or construction
of the Improvements.

Section 4.6 Furnishings and Equipment Purchased by the County. If no part of the purchase
price of an item of personal property is paid from funds deposited in the Construction Fund pursuant to the
terms of this Lease, then such item of machinery, equipment or personal property shall not be deemed a
part of the Facility.

Section 4.7 Facility Property of the PBC. All Improvements to or constituting part of the
Facility, all work and materials on such Improvements as such work progresses, any Facility Additions,
anything under this Lease which becomes, is deemed to be, or constitutes a part of the Facility, and the
Facility as repaired, rebuilt, rearranged, restored or replaced by the County under the provisions of this
Lease, except as otherwise specifically provided herein, will immediately when erected or installed become
the property of the PBC, subject to the Base Lease.

Section 4.8 Kansas Retailers’ Sales Tax. The parties have entered into this Lease in
contemplation that, under the existing provisions of K.S.A. 79-3606 and other applicable laws, sales of
tangible personal property or services purchased directly by the PBC in connection with construction of the
Improvements are entitled to exemption from the tax imposed by the Kansas Retailers® Sales Tax Act.

ARTICLE V

Section 5.1 Environmental Matters. The County acknowledges that is it responsible for
maintaining the Facility in compliance with all applicable Environmental Laws. In the event that the
County does not expeditiously proceed with any compliance action with respect to the Facility lawfully
required by any local, state or federal authority under applicable Environmental Law, the PBC, immediately
after notice to the County, may elect (but may not be required) to undertake such compliance. Any moneys
expended by the PBC in efforts to comply with any applicable Environmental Law (including the cost of
hiring consultants, undertaking sampling and testing, performing any cleanup necessary or useful in the
compliance process and attorneys’ fees) shall be due and payable as Additional Rent hereunder, with
interest thereon at the average rate of interest per annum on the Series 2017A Bonds, plus two (2) percentage
points, from the date such cost is incurred. There will be unlimited recourse to the County to the extent of
any liability incurred by the PBC with respect to any breaches of the provisions of this section.

To the extent permitted by law, the County shall and does hereby indemnify the PBC and the
Owners and agrees to defend and hold them harmless from and against all loss, cost, damage and expense
(including, without limitation, attorneys’ fees and costs associated with or incurred in the investigation,
defense and settlement of claims) that they may incur, directly or indirectly, as a result of or in connection
with the assertion against them or any of them of any claim relating to the presence on, escape or removal
from the Facility of any Hazardous Substance or other material regulated by any applicable Environmental
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Law, or compliance with any applicable Environmental Law, whether before, during or after the term of
this Lease, including claims relating to personal injury or damage to property.

The County agrees to give immediate written notice to the PBC and the Trustee of any violation of
any Environmental Law of which violation the County has actual knowledge.

ARTICLE VI

Section 6.1 Insurance. The Sublease provides that the Library Board shall be required to
maintain in full force and effect the following policies of insurance; provided, however, that to the extent
that such insurance is not provided by the Library Board, the County shall be required to provide such
insurance policies:

(a) Commercial general liability insurance insuring against claims for bodily injury, personal
injury and property damage occurring in or about the Facility, under which the Library Board will be named
as insured and the County, the PBC and the Trustee will be named as additional insureds, in an amount not
less than the then maximum liability of a governmental entity for claims arising out of a single occurrence
as provided by the Kansas Tort Claims Act or other similar future law (currently $500,000 per occurrence);
which policy must provide that such insurance may not be cancelled by the issuer thereof without at least
30 days’ advance written notice to the PBC, the Trustee and the County, such insurance to be maintained
throughout the Term of this Lease.

(b) Workers’ compensation insurance in accordance with statutory law.

(c) Property insurance insuring the Facility for perils covered by a special causes of loss form
in an amount equal to the Full Insurable Value of the Facility. Such insurance coverage shall name the
Library Board, the County, the PBC and the Trustee as loss payees, as their interests appear, and all Net
Proceeds received under such policy or policies by the Library Board, the County or the PBC shall be paid
over to the Trustee and be applied as set forth in Article XVII hereof.

(d) With regard to new buildings and improvements constituting a part of the Facility,
performance and labor and material payment bonds and statutory bonds (with sureties approved by the
PBC) with respect to the applicable Construction Contracts in the full amount of such Construction
Contracts. Said bonds shall name the PBC, the Trustee, the County and the Library Board as obligees. All
payments received by the PBC, the Trustee, the County and the Library Board under said bonds shall
become a part of and be deposited in the Construction Fund. With regard to materials and/or labor furnished
to the Facility at the order of the County without formal contract, or by subcontract with the County acting
as general contractor, with respect to materials or labor which could form the basis of a statutory mechanic’s
lien, if the amount of the transaction does not exceed $10,000, the Trustee may disburse payments therefor
upon receipt of releases or waivers of statutory mechanic’s or subcontractor’s liens by all vendors or
subcontractors receiving payment or furnishing labor or materials as a subcontractor of the vendor or
subcontractor receiving payment.

Section 6.2 General Insurance Provisions.

(a) Prior to the expiration dates of the expiring policies or within 30 days of renewal, originals
or certificates or acceptable binders of the policies provided for in this Article, each bearing notations
evidencing payment of the premiums or other evidence of such payment satisfactory to the PBC, shall be
delivered by the County to the PBC. All policies of such insurance and all renewals thereof shall name the
Library Board (or the County) as insured and the PBC, the Trustee, and the County (or the Library Board)
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as additional insureds, must contain a provision that such insurance may not be cancelled or amended by
the issuer thereof without at least thirty (30) days’ written notice to the PBC, the Trustee and the County,
and shall be payable to the PBC, the Trustee, the County and the Library Board as their respective interests
appear. The PBC and the County each hereby agree to do anything necessary, be it the endorsement of
checks or otherwise, to cause any such payment, as long as such payment is required by this Lease.

(b) Each policy of insurance hereinabove referred to shall be issued by a nationally recognized
responsible insurance company qualified under the laws of the State to assume the risks covered therein
except that the Library Board (or the County) may be self-insured as to any required insurance coverages
under a program of self-insurance approved by the State Commissioner of Insurance or other applicable
State regulatory authority to the extent required by law, and with the consent of the PBC, which consent
will not be unreasonably withheld.

(c) Certificates of insurance evidencing the insurance coverages herein required shall be filed
with the PBC continuously during the term of this Lease.

(d) Each policy of insurance hereinabove referred to may be subject to a reasonable deductible
in an amount approved by the PBC.

(e) Each policy of insurance required herein may be provided through blanket policies
maintained by the County or the Library Board.

H Anything in this Lease to the contrary notwithstanding, subject to the limitations of the
Kansas Tort Claims Act, the County shall be liable to the PBC pursuant to the provisions of this Lease or
otherwise, as to any loss or damage which may have been occasioned by the negligence of the County, its
agents, licensees, contractors, invitees or employees.

Section 6.3 Title Insurance. The County shall purchase, or cause the Library Board to
purchase, from the Construction Fund or from the County’s or the Library Board’s own funds, a policy of
owner’s title insurance, insuring fee simple title to the Facility in the Library Board, subject to the Base
Lease, this Lease, the Sublease and Permitted Encumbrances, in an amount not less than $[PRINCIPAL
AMOUNT]. The PBC and the County agree that any and all proceeds from such insurance during the
Basic Term (a) if received before the completion of the Improvements shall be paid into and become a part
of the Construction Fund, (b) if received thereafter but before the Bonds and interest thereon have been
paid in full, shall be paid into and become a part of the Principal and Interest Payment Fund and (c) if
received after the Bonds, redemption premium, if any, and interest thereon have been paid in full, shall
belong and be paid to the Library Board.

ARTICLE VII

Section 7.1 Impositions. The County shall, during the Term of this Lease, bear, pay and
discharge, before the delinquency thereof, any and all Impositions. In the event any Impositions may be
lawfully paid in installments, the County shall be required to pay only such installments thereof as become
due and payable during the Term of this Lease as and when the same become due and payable.

Section 7.2 Receipted Statements. Unless the County exercises its right to contest any
Impositions in accordance with Section 7.4 hereof, the County shall, within 30 days after the last day for
payment, without penalty or interest, of an Imposition which the County is required to bear, pay and
discharge the same pursuant to the terms hereof, and deliver to the Trustee a copy of the statement issued
therefor duly receipted to show the payment thereof.
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Section 7.3 PBC May Not Sell. The PBC covenants that, unless the County is in Default
under this Lease it will not, without County’s written consent, unless required by law, sell or otherwise part
with or encumber its leasehold interest in the Facility at any time during the Term of this Lease.

Section 7.4 Contest of Impositions. The County shall have the right, in its own or the PBC’s
name or both, to contest the validity or amount of any Imposition by appropriate legal proceedings instituted
at least 10 days before the Imposition complained of becomes delinquent if, and provided, the County:. (a)
before instituting any such contest, shall give PBC written notice of its intention to do so and, if requested
in writing by the PBC, shall deposit with the PBC a surety bond of a surety company acceptable to the PBC
as surety, in favor of the PBC, or cash, in a sum of at least the amount of the Imposition so contested,
assuring the payment of such contested Impositions together with all interest and penalties to accrue thereon
and court costs; (b) diligently prosecutes any such contest and at all times effectively stays or prevents any
official or judicial sale therefor, under execution or otherwise; and (c) promptly pays any final judgment
enforcing the Imposition so contested and thereafter promptly procures record release or satisfaction
thereof. The County shall hold the PBC whole and harmless from any costs and expenses the PBC may
incur related to any such contest.

ARTICLE VIII

Section 8.1 Use of Facility. Subject to the provisions of this Lease, the County shall have the
right to use the Facility for any and all purposes allowed by law and contemplated by the constitution of
the State and the Act, as long as they are consistent with the Code limitations on use of property purchased
with original proceeds of the Tax-Exempt Bonds. The County shall comply with all statutes, laws,
ordinances, resolutions, orders, judgments, decrees, regulations, directions and requirements of all federal,
state, local and other governments or governmental authorities, now or hereafter applicable to the Facility
or to any adjoining public ways, as to the manner of use or the condition of the Facility or of adjoining
public ways. The County shall comply with the mandatory requirements, rules and regulations of all
insurers under the policies required to be carried under the provisions of this Lease. The County shall pay
all costs, expenses, claims, fines, penalties and damages that may in any manner arise out of, or be imposed
as a result of, the failure of the County to comply with the provisions of this Article.

ARTICLE IX

Section 9.1 Sublease by the County. The County intends to enter into the Sublease of the
Facility to the Library Board in exchange for Sublease payments sufficient to provide funds to the County
to pay the County’s payments of Basic Rent hereunder, and the PBC hereby consents to the execution and
delivery of the Sublease. The Library Board will pay operation and maintenance expenses of the Facility, and
will use and operate the Facility.

Other than the Sublease, the County may not sublease the Facility to a single party or entity, without
the prior written consent of the PBC. The County may sublease portions of the Facility for use by others
in the normal course of its business without the PBC’s prior consent or approval provided such sublease
does not adversely affect the tax-exempt status of interest on the Tax-Exempt Bonds. Any such subtenant
must be an entity permitted to be a tenant under the provisions of the Act. In the event of any such
subleasing, the County shall remain fully liable for the performance of its duties and obligations hereunder,
and no such subleasing and no dealings or transactions between the PBC and any such subtenant shall
relieve the County of any of its duties and obligations hereunder. Any such sublease shall be subject and
subordinate in all respects to the provisions of this Lease.
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Section 9.2 Assignment by the County. The County may not assign its interest in this Lease
without the prior written consent of the PBC. Any such assignment must in furtherance of the purposes set
forth in the Act and must be to an entity authorized to be a tenant in accordance with the Act, and such
assignment shall not adversely affect the tax-exempt status of interest on the Tax-Exempt Bonds. In the
event of any such assignment, the County shall remain fully liable for the performance of its duties and
obligations hereunder, except to the extent hereinafter provided, and no such assignment and no dealings
or transactions between the PBC and any such assignee shall relieve the County of any of its duties and
obligations hereunder, except as may be otherwise provided in the following section.

Section 9.3 Release of the County. If, in connection with an assignment by the County of its
interest in this Lease: (a) the PBC and the Owners of ninety percent (90%) in aggregate principal amount
of the Outstanding Bonds (including any Additional Bonds) shall file with the PBC their prior written
consent to such assignment; and (b) the proposed assignee shall expressly assume and agree to perform all
of the obligations of the County under this Lease; then the County shall be fully released from all obligations
accruing hereunder after the date of such assignment.

Section 9.4 Covenant Against Other Assignments. The County will not assign or in any
manner transfer its interests under this Lease, nor will it suffer or permit any assignment thereof by
operation of law, except in accordance with the limitations, conditions and requirements herein set forth.

ARTICLE X

Section 10.1  Repairs and Maintenance. The County covenants and agrees that it will, during
the Term of this Lease, keep and maintain the Facility and all parts thereof in good condition and repair,
including but not limited to the furnishing of all parts, mechanisms and devices required to keep the
furnishings, equipment and personal property constituting a part of the Facility in good mechanical and
working order, and that during said period of time it will keep the Facility and all parts thereof free from
nuisance or conditions unreasonably increasing the danger of fire.

Section 10.2  Removal, Disposition and Substitution of Equipment, Fixtures or Furnishings.
The County shall have the right, provided the County is not in default in the payment of Basic Rent and
Additional Rent, to remove and sell (at not less than fair market value) or otherwise dispose of any
equipment, fixtures or furnishings that constitute a part of the Facility and are no longer used by the County
or the Library Board or, in the opinion of the County, are no longer useful to the County or the Library
Board in its operations of the Facility (whether by reason of obsolescence, depreciation or otherwise),
subject, however, to the condition that the County shall either (a) promptly replace any such equipment,
fixtures or furnishings so removed with fixtures or furnishings of the same or a different kind but which
performs the same function as the equipment, fixtures or furnishings so removed, and the equipment, fixtures
or furnishings so acquired by the County to replace such equipment, fixtures or furnishings thereafter shall be
deemed a part of the Facility, or (b) deposit the proceeds from such sale in the Principal and Interest Fund;
and provided further that such equipment, furnishings and fixtures shall only be disposed of without a sale if,
in the reasonable opinion of the County, such item or items has a resell value of less than $5,000. The County
shall maintain accurate records of such replacements and upon request shall prepare a certificate of the
Authorized County Representative setting forth a complete description of the equipment, fixtures or
furnishings which the County has acquired to replace the equipment, fixtures or furnishings so removed by
the County, stating the cost thereof and the respective acquisition dates.

All equipment, fixtures or furnishings constituting a part of the Facility and removed by the County

pursuant to this section shall become the absolute property of the County, shall no longer be subject to the
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Base Lease or this Lease, and may be sold or otherwise disposed of by the County subject to the
requirements of this section. In all cases, the County shall pay all the costs and expenses of any such
removal and shall immediately repair at its expense all damage caused thereby. The County’s rights under
this section to remove equipment, fixtures or furnishings constituting a part of the Facility is intended only
to permit the County and the Library Board to maintain an efficient operation by the removal of such
furnishings or equipment no longer suitable to the County’s or the Library Board’s use for any of the reasons
set forth in this section, and such right is not to be construed to permit a removal under any other
circumstances and shall not be construed to permit the wholesale removal of such equipment, fixtures or
furnishings by the County.

ARTICLE XI

Section 11.1  Alteration of Facility. The County shall have and is hereby given the right, at its
sole cost and expense, to make such changes and alterations in and to any part of the Facility as the County
from time to time may deem necessary or advisable without the consent of the PBC; provided, however,
the County shall not make any major change or alteration which will adversely affect the intended use or
structural strength of any part of the Facility. All changes and alterations made by the County pursuant to
the authority of this Article shall (a) be made in a workmanlike manner and in strict compliance with all
laws, regulations and ordinances applicable thereto, (b) when commenced, be prosecuted to completion
with due diligence, and (c) when completed, shall be deemed a part of the Facility and subject to the Base
Lease; provided, however, that additions of fixtures, furnishings or personal property of the County, not
purchased or acquired from proceeds of the Bonds and not constituting a part of the Facility shall remain
the separate property of the County and may be removed by the County at any time.

ARTICLE XII

Section 12.1  Additional Improvements. The County shall have and is hereby given the right,
at its sole cost and expense, to construct on the Land or within areas occupied by the Facility, or in airspace
above the Facility, such additional buildings and improvements as the County from time to time may deem
necessary or advisable. All additional buildings and improvements constructed by the County pursuant to
the authority of this Article shall, during the Term, remain the property of the County and may be added to,
altered or razed and removed by the County at any time during the Term hereof. The County covenants
and agrees (a) to make all repairs and restorations, if any, required to be made to the Facility because of the
construction of, addition to, alteration or removal of, said additional buildings or improvements, (b) to keep
and maintain said additional buildings and improvements in good condition and repair, ordinary wear and
tear excepted, and (c) to promptly and with due diligence either raze and remove from the Land, in a good,
workmanlike manner, or repair, replace or restore such of said additional buildings or improvements as
may from time to time be damaged by fire or other casualty.

ARTICLE XIII

Section 13.1  Securing of Permits and Authorizations. The County shall not do or permit
others under its control to do any work in or in connection with the Facility or related to any repair,
rebuilding, restoration, replacement, alteration of or addition to the Facility, or any part thereof, unless all
requisite municipal and other governmental permits and authorizations shall have first been procured and
paid for. All such work shall be done in a good and workmanlike manner and in compliance with all
applicable building, zoning and other laws, resolutions, governmental regulations and requirements and in
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accordance with the requirements, rules and regulations of all insurers under the policies required to be
carried under the provisions of this Lease.

Section 13.2  Mechanics’ Liens. The County shall not do or suffer anything to be done whereby
the Facility, or any part thereof, may be encumbered by any mechanic’s or other similar lien and if any
mechanic’s or other similar lien is filed against the Facility, or any part thereof, the County shall discharge
the same of record within 30 days after the date of filing. Notice is hereby given that the PBC does not
authorize or consent to and shall not be liable for any labor or materials furnished to the County or the Library
Board or anyone claiming by, through or under the County or the Library Board upon credit, and that no
mechanic’s or similar liens for any such labor, services or materials shall attach to or affect the estate of the
PBC in and to the Facility, or any part thereof.

Section 13.3  Contest of Liens. The County, notwithstanding the above, shall have the right to
contest any such mechanic’s or other similar lien if within said 30 day period stated in Section 13.2 it: (a)
notifies the PBC and the Trustee in writing of its intention so to do; (b) diligently prosecutes such contest,
at all times effectively staying or preventing any official or judicial sale of the Facility or any part thereof
or interest therein, under execution or otherwise; and (c) promptly pays or otherwise satisfies any final
judgment adjudging or enforcing such contested lien claim and thereafter promptly procures a recorded
release or satisfaction thereof.

Section 13.4  Utilities. All utilities and utility services used by the County and the Library Board
in, on or about the Facility shall be contracted for by the County or the Library Board in the County’s or
Library Board’s own name and the County shall, at its sole cost and expense, procure any and all permits,
licenses or authorizations necessary in connection therewith.

ARTICLE XIV

Section 14.1  Indemnity. Subject to the provisions of the Kansas Tort Claims Act and other
applicable law, the County covenants and agrees, at its expense, to pay, and to indemnify and save the PBC
and all agents, members, directors, officers and employees thereof harmless against and from any and all
claims by or on behalf of any person, firm, corporation, or governmental authority, arising from the
acquisition, construction, equipping, occupation, use, operation, maintenance, possession, conduct or
management of, or from any work done in or about the Facility, or from the subletting of any part thereof,
including any liability for violation of conditions, agreements, restrictions, laws, or regulations affecting
the Facility or the occupancy or use thereof. Subject to the provisions of the Kansas Tort Claims Act and
other applicable law, the County also covenants and agrees, at its expense, to pay and to indemnify and
save the PBC and all agents, members, directors, officers and employees thereof harmless against and from,
any and all claims arising from (i) any condition of the Facility and the adjoining sidewalks and
passageways, (ii) any breach or default on the part of the County in the performance of any covenant or
agreement to be performed by the County pursuant to this Lease, (iii) any act or negligence of the County
or, any of its agents, contractors, servants, employees or licensees in connection with their use, occupancy
or operation of the Facility, or (iv) any accident, injury or damage whatsoever caused to any person, firm
or corporation, in or about the Facility or upon or under the sidewalks and from and against all costs,
reasonable counsel fees, expenses and liabilities incurred in any action or proceeding brought by reason of
any claim referred to in this section. In the event that any action or proceeding is brought against the PBC
or any agent, member, director, officer or employee thereof by reason of any such claim, the County, upon
notice from the PBC, covenants to resist or defend such action or proceeding by counsel reasonably
satisfactory to the PBC.
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Notwithstanding the fact that it is the intention of the parties that the PBC and all agents, members,
directors, officers and employees thereof shall not incur any pecuniary liability whatsoever by reason of the
terms of this Lease, or the undertakings required of the PBC hereunder or any agent, member, director,
officer or employee thereof, by reason of the issuance of Bonds, by reason of the execution or authorization
of any documents or certification in connection with the Bonds including, but not limited to, the Indenture,
this Lease, or any preliminary or final official statement, by reason of the performance, or nonperformance,
of any act required of it by this Lease or the Indenture, or by reason of the performance, or nonperformance,
of any act requested of it by the County, including all claims, liabilities or losses arising in connection with
the violation of any statutes or regulations pertaining to the foregoing; nevertheless, if the PBC or any agent,
member, employee, officer or director thereof should incur any such pecuniary liability then in such event
the County, subject to the provisions of the Kansas Tort Claims Act and other applicable law, shall
indemnify and hold harmless the PBC and all agents, members, directors, officers and employees thereof,
against all claims, fees, including attorney fees, and expenses by or on behalf of any person, firm,
corporation, or governmental authority, arising out of the same, and all costs, fees and expenses incurred in
connection with any such claim or in connection with any action or proceeding brought thereon, and upon
notice from the PBC, the County shall defend and hold harmless the PBC in any such action or proceeding.
This section shall survive the termination of this Lease for any claim, proceeding or action arising from any
event or omission occurring during the Term and after the termination, due to an Event of Default, for any
period the County or assignee occupies the Facility.

Section 14.2  Liability. Subject to Article IV hereof, the provisions of the Kansas Tort Claims
Act and other applicable law, the County hereby accepts all responsibility relating to the operation,
maintenance and repair of the Facility during the Lease Term and agrees that the PBC shall not have any
liability therefor.

ARTICLE XV

Section 15.1  Access to Facility. The PBC, for itself and its duly authorized representatives and
agents, reserves the right to enter the Facility at all reasonable times during usual business hours throughout
the Term for the purpose of: (a) examining and inspecting the same, (b) performing any work made
necessary by reason of an Event of Default by the County under any of the provisions of this Lease, and (c)
while an Event of Default is continuing hereunder, for the purpose of exhibiting the Facility to prospective
purchasers or lessees. The PBC may, during the progress of said work mentioned in (b) above, keep and
store on the Facility all necessary materials, supplies and equipment and shall not be liable for
inconvenience, annoyances, disturbances, loss of business or other damage suffered by reason of the
performance of any such work or the storage of such materials, supplies and equipment.

Section 15.2  Quiet Enjoyment and Possession. So long as no Event of Default has occurred
and is continuing under this Lease, the County shall and may peaceably and quietly have, hold and enjoy
the Facility.

ARTICLE XVI

Section 16.1  Option to Purchase the Facility. Subject to the provisions of this Article, the
County shall have the option to purchase the PBC’s interest in the Facility (i.e., the PBC’s rights in the Base
Lease), for the benefit of the Library Board, at any time during the Term hereof and for 120 days thereafter.
The County shall exercise its option by giving the PBC written notice of the County’s election to exercise
its option specifying the date, time and place of closing, which date (the “Closing Date”) shall not be earlier
than 30 days or later than 180 days after the notice is given.

-17-
237



Section 16.2  Quality of Title and Purchase Price. If notice of election to purchase is given,
the PBC shall sell its interest in and to the Facility to the County, for the benefit of the Library Board, and
shall convey its interest in and to the Facility to the Library Board, on the Closing Date, free and clear of
all liens and encumbrances except: (a) those to which the title was subject on the date of execution of the
Base Lease, or to which title became subject with the County’s written consent, or which resulted from any
failure of the County to perform any of its covenants or obligations under this Lease; (b) taxes and
assessments, general and special, if any; and (c) the rights of any party having condemned or who is
attempting to condemn title to, or the use for a limited period of, all or any part of the Facility, for the price
and sum as follows (which the County shall pay in cash at the time of delivery of PBC’s deed or other
instrument or instruments of transfer to the Facility to the County as hereinafter provided):

@)) The full amount which is required to provide the PBC with funds sufficient, in
accordance with the provisions of the Indenture, to pay at maturity or to redeem and pay in full (A)
the principal of all of the Outstanding Bonds, (B) all interest due thereon to date of maturity or
redemption, whichever first occurs, and (C) all costs, expenses and premiums incident to the
redemption and payment of said Bonds in full, plus

2)  $100.00.

Nothing in this Article shall release or discharge the County from its duty or obligation under this
Lease to make any payment of Basic Rent or Additional Rent which, in accordance with the terms of this
Lease, becomes due and payable prior to the Closing Date, or its duty and obligation to fully perform and
observe all covenants and conditions herein stated to be performed and observed by the County prior to the
Closing Date.

Section 16.3  Closing of Purchase. On the Closing Date the PBC shall deliver to the Library
Board its quit claim deed or other appropriate instrument or instruments of conveyance or assignment,
properly executed and conveying its interest in the Facility to the Library Board free and clear of all liens
and encumbrances of the PBC or the Owners, and the County shall pay the full purchase price for the
Facility as follows: (a) the amount specified in clause (1) of Section 16.2 shall be deposited in the Principal
and Interest Fund and be used to pay or redeem the Bonds and the interest thercon as provided in the
Indenture, and (b) the amount specified in clause (2) of said Section 16.2 shall be paid to the PBC; provided,
however, nothing herein shall require the PBC to deliver its said quit claim deed or other appropriate
instrument or instruments of assignment or conveyance to the Library Board until after all duties and
obligations of the County under this Lease to the date of such delivery have been fully performed and
satisfied. Upon the delivery to the Library Board of the PBC’s said quit claim deed or other appropriate
instrument or instruments of assignment or conveyance and payment of the purchase price by the County,
all rights of the County under this Lease shall, ipso facto, terminate.

Section 16.4  Effect of Failure to Complete Purchase. If, for any reason, the purchase of the
Facility by the County pursuant to valid notice of election to purchase given as aforesaid is not effected on
the Closing Date, this Lease shall be and remain in full force and effect according to its terms the same as
though no notice of election to purchase had been given, except that if such purchase is not effected on the
Closing Date because the PBC does not have or is unable to convey to the Library Board such title to the
Facility as the Library Board is required to accept, the PBC shall use its best efforts to cure any such defect
in its title. In the event the PBC is unable to cure such defect in its title, the County shall have the right to
cancel this Lease forthwith if, but only if, the principal of and interest on the Bonds and all costs incident
to the redemption and payment of the Bonds have been paid in full. The County shall also have the right
to exercise any legal or equitable remedies, in its own name or in the name of the PBC, to obtain its own
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name or in the name of the PBC, to obtain acceptable title to the Facility for the benefit of the Library
Board.

Section 16.5  Application of Condemnation Awards if the County Purchases the Facility. The
right of the County to exercise its option to purchase the Facility under the provisions of this Article shall
remain unimpaired notwithstanding any condemnation of title to, or the use for a limited period of, all or
any part of the Facility. 1f the County shall exercise its said option and pay the purchase price as provided
in this Article, all of the condemnation awards received by the PBC after the payment of said purchase
price, less all attorneys’ fees and other expenses and costs incurred by the PBC in connection with such
condemnation, shall belong and be paid to the Library Board.

Section 16.6  Assignment of Rights to the Library Board. In the event that the County exercises
the option to purchase the PBC’s interest in the Facility pursuant to this Article XVI, the Base Lease shall be
considered assigned to the Library Board and terminated through merger of the leasehold interest with the
fee interest.

ARTICLE XVII
Section 17.1  Damage and Destruction.

(a) If, during the Term, the Facility is damaged or destroyed, in whole or in part, by fire or
other casualty, the County shall promptly notify the PBC and the Trustee in writing as to the nature and
extent of such damage or loss and whether it is practicable and desirable to rebuild, repair, restore or replace
such damage or loss.

) If the County determines that rebuilding, repairing, restoring or replacing the Facility is
practicable and desirable, the County shall forthwith proceed with and complete with reasonable dispatch
such rebuilding, repairing, restoring or replacing. In such case, any Net Proceeds of property and/or
casualty insurance required by this Lease and received with respect to any such damage or loss to the
Facility shall be deposited in the Construction Fund and shall be used and applied for the purpose of paying
the cost of such rebuilding, repairing, restoring or replacing such damage or loss. Any amount remaining
in the Construction Fund after such rebuilding, repairing, restoring or replacing shall be deposited into the
Principal and Interest Fund and used to pay or redeem the Bonds and the interest thereon as provided in the
Indenture.

(c) If the County determines that rebuilding, repairing, restoring or replacing the Facility is not
practicable and desirable, any Net Proceeds of casualty insurance required by this Lease and received with
respect to any such damage or loss to the Facility shall be paid into the Principal and Interest Fund. The
County agrees that it shall be reasonable in exercising its judgment pursuant to this subsection (c).

(d) The County shall not, by reason of its inability to use all or any part of the Facility during
any period in which the Facility is damaged or destroyed, or is being repaired, rebuilt, restored or replaced
nor by reason of the payment of the costs of such rebuilding, repairing, restoring or replacing, be entitled
to any reimbursement or any abatement or diminution of the Basic Rent or Additional Rent payable by the
County under this Lease nor of any other obligations of the County under this Lease except as expressly
provided in this Section.
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Section 17.2 Condemnation.

(a) If, during the Term title to, or the temporary use of, all or any part of the Facility shall be
condemned by any authority exercising the power of eminent domain, the County shall, within 90 days
after the date of entry of a final order in any eminent domain proceedings granting condemnation, notify
the PBC and the Trustee in writing as to the nature and extent of such condemnation and whether it is
practicable and desirable to acquire or construct facilities to substitute for the Facility, or portion thereof.

(b) If the County determines that such substitution is practicable and desirable, the County
shall forthwith proceed with and complete with reasonable dispatch the acquisition or construction of such
substitute facilities. In such case, any Net Proceeds received from any award or awards with respect to the
Facility or any part thereof made in such condemnation or eminent domain proceeds shall be deposited in
the Construction Fund and shall be used and applied for the purpose of paying the cost of such substitution.
Any amount remaining in the Construction Fund after such acquisition or construction shall be deposited
into the Principal and Interest Fund and used to pay or redeem the Bonds and the interest thereon as provided
in the Indenture.

() If the County determines that it is not practicable and desirable to acquire or construct
substitute facilities, any Net Proceeds of condemnation awards received by the County shall be paid into
the Principal and Interest Fund. The County agrees that it shall be reasonable in exercising its judgment
pursuant to this subsection (c).

(d) The County shall not, by reason of its inability to use all or any part of the Facility during
any such period of restoration or acquisition nor by reason of the payment of the costs of such restoration
or acquisition, be entitled to any reimbursement or any abatement or diminution of the Basic Rent or
Additional Rent payable by the County under this Lease nor of any other obligations hereunder except as
expressly provided in this Section.

(e) The PBC shall cooperate fully with the County in the handling and conduct of any
prospective or pending condemnation proceedings with respect to the Facility or any part thereof. In no
event will the PBC voluntarily settle or consent to the settlement of any prospective or pending
condemnation proceedings with respect to the Facility or any part thereof without the written consent of the
County.

Section 17.3  Effect of the County’s Default. Anything in this Article to the contrary
notwithstanding, the PBC and the Trustee shall have the right at any time and from time to time to withhold
payment of all or any part of the Net Proceeds from the Construction Fund attributable to damage,
destruction or condemnation of the Facility to the County or any third party if an Event of Default has
occurred and is continuing, or the Trustee has given notice to the County of an Event of Default which,
with the passage of time, will become an Event of Default. In the event the County cures any Default
specified herein, the Trustee may make payments from the Net Proceeds to the County in accordance with
the provisions of this Article. However, if this Lease is terminated or the PBC or the Trustee otherwise
re-enters and takes possession of the Facility without terminating this Lease, the PBC and the Trustee shall
pay all the Net Proceeds held by them into the Principal and Interest Fund and all rights of the County in
and to such Net Proceeds shall cease.
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ARTICLE XVIII

Section 18.1  Remedies on Default. Whenever any Event of Default shall have happened and
be continuing, the Trustee (acting on behalf of the PBC) may take any one or more of the following remedial
actions:

(a) Give the County written notice of intention to terminate this Lease on a date specified
therein, which date shall not be earlier than 30 days after such notice is given and, if all Events of Default
have not then been cured on the date so specified, the County’s rights to possession of the Facility shall
cease, and this Lease shall thereupon be deemed terminated, and the PBC may re-enter and take possession
of the Facility; or

b) Without terminating the Term hereof, or this Lease, conduct inspections or an
Environmental Assessment of the Facility, and re-enter the Facility or take possession thereof pursuant to
legal proceedings or any notice provided for by law and this Lease. The PBC may refuse to re-enter or take
possession of the Facility if it has reasonable cause for such refusal. “Reasonable cause” shall include the
presence on the Facility of conditions which are in violation of any Environmental Law or the existence or
threat of a remedial action against the County under any Environmental Law resulting from conditions on
the Facility.

Having elected to re-enter or take possession of the Facility without terminating the Term or this
Lease, the PBC shall use reasonable diligence to relet the Facility, or parts thereof, subject to the Base
Lease, for such term or terms and at such rental and upon such other terms and conditions as are deemed
advisable, with the right to make alterations and repairs to the Facility, and no such re-entry or taking of
possession of the Facility shall be construed as an election to terminate this Lease, and no such re-entry or
taking of possession shall relieve the County of its obligation to pay Basic Rent or Additional Rent (at the
time or times provided herein), or of any of its other obligations under this Lease, all of which shall survive
such re-entry or taking of possession. The County shall continue to pay the Basic Rent and Additional Rent
provided for in this Lease until the end of the Term, whether or not the Facility shall have been relet, less
the net proceeds, if any, of reletting the Facility.

Having elected to re-enter or take possession of the Facility pursuant to subsection (b) above, the
PBC may (subject, however, to any restrictions against termination of this Lease in the Indenture or the
Base Lease), by notice to the County given at any time thereafter while the County is in default in the
payment of Basic Rent or Additional Rent or in the performance of any other obligation under this Lease,
elect to terminate this Lease in accordance with subsection (a) above and thereafter proceed to sell its
interest in the Facility subject to the Base Lease.

If, in accordance with any of the foregoing provisions of this Article, the PBC shall have the right
to elect to re-enter and take possession of the Facility, the PBC may enter and expel the County and those
claiming through or under the County and remove the property and effects of both or either by all lawful
means without being guilty of any manner of trespass and without prejudice to any remedies for arrears of
Basic Rent or Additional Rent or preceding breach of covenant.

All Basic Rent recovered from the County and the net proceeds of any re-letting or sale of the
Facility shall be deposited in the Principal and Interest Fund and applied by the PBC as set forth in the
Indenture. For purposes of this paragraph, “net proceeds” means the receipts obtained from reletting or
sale after deducting all expenses incurred in connection with such reletting or sale, including without
limitation, all repossession costs, brokerage commissions, legal fees and expenses, expenses of employees,
alteration costs and expenses of preparation of the Facility for reletting or sale.
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Section 18.2  Survival of Obligations. The County covenants and agrees with the PBC and the
Owners that until all the Bonds and the interest thereon and redemption premium, if any, are paid in full or
provision made for the payment thereof in accordance with the Indenture, its obligations under this Lease
shall survive the cancellation and termination of this Lease, for any cause, and that the County shall continue
to be obligated to pay Basic Rent and Additional Rent (reduced by any net income the PBC may receive
from the Facility after such termination) and perform all other obligations provided for in this Lease, all at
the time or times provided in this Lease. Notwithstanding any provision of this Lease or the Indenture, the
County’s obligations under Section 14.1 hereof shall survive any termination, release or assignment of this
Lease and payment or provision for payment of the Bonds.

Section 18.3  No Remedy Exclusive. No remedy herein conferred upon or reserved to the PBC
is intended to be exclusive of any other available remedy or remedies, but each and every such remedy shall
be cumulative and shall be in addition to every other remedy given under this Lease or now or hereafter
existing at law or in equity or by statute, subject to the provisions of the Indenture. No delay or omission
to exercise any right or power accruing upon any Event of Default shall impair any such right or power, or
shall be construed to be a waiver thereof, but any such right or power may be exercised from time to time
and as often as may be deemed expedient. In order to entitle the PBC to exercise any remedy reserved to
it in this Article, it shall not be necessary to give any notice, other than notice required herein.

ARTICLE XIX

Section 19.1  Performance of the County’s Obligations by the PBC. If the County shall fail to
keep or perform any of its obligations as provided in this Lease, then the PBC may (but shall not be
obligated to do so) upon the continuance of such failure on the County’s part for 90 days after notice of
such failure is given the County by the PBC or the Trustee and without waiving or releasing the County
from any obligation hereunder, as an additional but not exclusive remedy, make any such payment or
perform any such obligation, and the County shall reimburse the PBC for all sums so paid by the PBC and
all necessary or incidental costs and expenses incurred by the PBC in performing such obligations through
payment of Additional Rent. If such Additional Rent is not so paid by the County within ten (10) days of
demand, the PBC shall have the same rights and remedies provided for in Article XVIII in the case of
default by the County in the payment of Basic Rent.

ARTICLE XX

Section 20.1  Surrender of Possession. Upon accrual of the PBC’s right of re-entry as the result
of an Event of Default by the County hereunder or upon the cancellation or termination of this Lease by
lapse of time or otherwise (other than as a result of the County’s purchase of the Facility), the County shall
peacefully surrender possession of the Facility to the PBC in good condition and repair, ordinary wear and
tear excepted; provided, however, the County shall have the right, prior to or within 120 days after the
termination of this Lease, to remove from or about the Facility any buildings, improvements, personal
property, furniture and fixtures that are not a part of the Facility under the terms of this Lease. All repairs
to and restorations of the Facility required to be made because of such removal shall be made by and at the
sole cost and expense of the County. All buildings, improvements, personal property, furniture and fixtures
owned by the County and which are not so removed from or about the Facility prior to or within 120 days
after such termination of this Lease shall become subject to the Base Lease.
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ARTICLE XXI

Section 21.1  Notices. Any notice, request, complaint, demand or other communication required
or desired to be given or filed under this Lease shall be in writing and shall be deemed duly given or filed
if the same shall be: (a) duly mailed by registered or certified mail, postage prepaid; or (b) communicated
via facsimile, with electronic or telephonic confirmation of receipt, or (¢) communicated via electronic mail
with electronic or telephonic confirmation of receipt to the Notice Representative at the Notice Address.
The PBC and the County may from time to time designate, by notice given hereunder to the others of such
parties, such other address to which subsequent notices, certificates or other communications shall be sent.
All notices given by: (1) certified or registered mail shall be deemed duly given as of the date they are so
mailed, however, notice to the Trustee shall be deemed duly given upon actual receipt; (b) facsimile or
electronic mail shall be deemed duly given as of the date of confirmation of receipt. If, because of the
temporary or permanent suspension of regular mail service or for any other reason, it is impossible or
impractical to mail any notice in the manner herein provided, then such other form of notice as shall be
made with the approval of the other party shall constitute a sufficient notice.

ARTICLE XXTI

Section 22.1  Net Lease. The parties hereto agree that: (a) this Lease is intended to be a net
lease; (b) the payments of Basic Rent and Additional Rent are designed to provide the PBC with funds
adequate in amount to pay all principal of and interest on all Bonds as the same become due and payable
and to pay and discharge all of the other duties and requirements set forth herein; and (c) to the extent that
the payments of Basic Rent and Additional Rent are not adequate to provide the PBC with funds sufficient
for the purposes aforesaid, the County shall be obligated to pay, and it does hereby covenant and agree to
pay, upon demand therefor, as Additional Rent, such further sums of money as may from time to time be
required for such purposes.

ARTICLE XXIII

Section 23.1  Rights and Remedies. The rights and remedies reserved by the PBC and the
County hereunder and those provided by law shall be construed as cumulative and continuing rights. No
one of them shall be exhausted by the exercise thereof on one or more occasions. The PBC and the County
shall each be entitled to specific performance and injunctive or other equitable relief for any breach or
threatened breach of any of the provisions of this Lease, and each party hereby waives the right to raise
such defense in any proceeding in equity.

Section 23.2  Waiver of Breach. No waiver of any breach of any covenant or agreement herein
contained shall operate as a waiver of any subsequent breach of the same covenant or agreement or as a
waiver of any breach of any other covenant or agreement, and in case of a breach by either party of any
covenant, agreement or undertaking, the nondefaulting party may nevertheless accept from the other any
payment or payments or performance hereunder without in any way waiving its right to exercise any of its
rights and remedies provided for herein or otherwise with respect to any such default or defaults which
were in existence at the time such payment or payments or performance were accepted by it.

Section 23.3 The PBC Shall Not Unreasonably Withhold Consents and Approvals.
Wherever in this Lease it is provided that the PBC shall, may or must give its approval or consent, or
execute supplemental agreements, exhibits or schedules, the PBC shall not unreasonably, arbitrarily or
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unnecessarily withhold or refuse to give such approvals or consents or refuse to execute such supplemental
agreements, exhibits or schedules.

ARTICLE XXIV

Section 24.1  Funds Held by the PBC After Payment of All Bonds. If, after the principal of
and interest on all of the Bonds and all costs incident to the payment of the Bonds have been paid in full,
the PBC holds unexpended funds received in accordance with the terms hereof, such unexpended funds
shall, except as otherwise provided in this Lease and the Indenture and after payment therefrom to the PBC
of any sums of money then due and owing by the County under the terms of this Lease, be the absolute
property of and be paid over forthwith to the County.

ARTICLE XXV

Section 25.1 Amendments. This Lease may be amended, changed or modified in the following
manner:

(a) With respect to an amendment, change or modification which reduces the Basic Rent or
Additional Rent, or any amendment which reduces the percentage of Owners whose consent is required for
any such amendment, change or modification, by an agreement in writing executed by the PBC and the
County and consented to in writing by the Owners of 100% of the aggregate principal amount of the Bonds
then Outstanding.

(b) With respect to any other amendment, change or modification which will materially
adversely affect the security or rights of the Owners, by an agreement in writing executed by the PBC and
the County and consented to in writing by the Owners of a majority in aggregate principal amount of the
Bonds then Outstanding; provided that a modification to Schedule 1 hereto to conform to actual legal
descriptions of the components of the Land may be accomplished with an addendum executed by the PBC
and the County without the consent of the Owners.

(c) With respect to all other amendments, changes, or modifications, by an agreement in
writing executed by the PBC and the County.

Section 25.2  Granting of Easements. If no Event of Default under this Lease shall have
happened and be continuing, the County may, at any time or times, (a) grant easements, licenses and other
rights or privileges in the nature of easements with respect to any property included in the Facility, free
from any rights of the PBC or the Owners, or (b) release existing easements, licenses, rights-of-way and
other rights or privileges, all with or without consideration and upon such terms and conditions as the
County shall determine, and the PBC agrees, to the extent that it may legally do so, that it will execute and
deliver any instrument necessary or appropriate to confirm and grant or release any such easement, license,
right-of-way or other right or privilege or any such agreement or other arrangement, upon receipt by the
PBC and the Trustee of: (i) a copy of the instrument of grant or release or of the agreement or other
arrangement, (ii) a written application signed by the Authorized County Representative requesting such
instrument, and (iii) a certificate executed by the County stating (A) that such grant or release is not
detrimental to the proper conduct of the business of the County, and (B) that such grant or release will not
impair the effective use or interfere with the efficient and economical operation of the Facility and will not
materially adversely affect the security of the Owners. If the instrument of grant shall so provide, any such
easement or right and the rights of such other parties thereunder shall be superior to the rights of the PBC
and the Bondowners and shall not be affected by any termination of this Lease or default on the part of the
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County hereunder. If no Event of Default shall have happened and be continuing, any payments or other
consideration received by the County for any such grant or with respect to or under any such agreement or
other arrangement shall be and remain the property of the County, but, in the event of the termination of
this Lease because of an Event of Default, all rights then existing of the County with respect to or under
such grant shall inure to the benefit of and be exercisable by the PBC.

Section 25.3  Security Interests. The County agrees to execute and deliver all instruments
(including financing statements and continuation statements) necessary for perfection of and continuation
of the security interest of the PBC in and to the Facility. The PBC is authorized by the County to file or
cause to be filed all such original instruments and shall continue or cause to be continued the liens of such
instruments for so long as the Bonds shall be Outstanding.

Section 25.4  Construction and Enforcement. This Lease shall be construed and enforced in
accordance with the laws of the State. The provisions of this Lease shall be applied and interpreted in
accordance with the rules of interpretation set forth in the Indenture. Wherever in this Lease it is provided
that either party shall or will make any payment or perform or refrain from performing any act or obligation,
each such provision shall, even though not so expressed, be construed as an express covenant to make such
payment or to perform, or not to perform, as the case may be, such act or obligation.

Section 25.5  Invalidity of Provisions of Lease. If, for any reason, any provision hereof shall be
determined to be invalid or unenforceable, the validity and effect of the other provisions hereof shall not be
affected thereby.

Section 25.6  Covenants Binding on Successors and Assigns. The covenants, agreements and
conditions herein contained shall be binding upon and inure to the benefit of the parties hereto and their
respective successors and assigns.

Section 25.7  Execution of Counterparts. This Lease may be executed simultaneously in
multiple counterparts, each of which shall be deemed to be an original, but all of which together shall
constitute one and the same instrument.

Section 25.8  Electronic Transactions. This Lease and the transactions related thereto and
described herein may be conducted and documents may be stored by electronic means.

[BALANCE OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the parties hereto have caused this Lease to be signed and delivered
by duly authorized officials as of the day and year first above written.

PUBLIC BUILDING COMMISSION OF
JOHNSON COUNTY, KANSAS

(SEAL)
ATTEST:
Ed Eilert, Chair '
Mike Brown, Secretary
ACKNOWLEDGMENT
STATE OF KANSAS )
) SS.

COUNTY OF JOHNSON )

This instrument was acknowledged before me on , 2017, by Ed Eilert,

Chair of the Public Building Commission of Johnson County, Kansas, a municipal corporation organized
under the laws of the State of Kansas.

(Seal)

Notary Public
My Commission Expires:

Johnson County PBC 2017A
Lease
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JOHNSON COUNTY, KANSAS

(SEAL)
ATTEST:
Ed Eilert, Chair
Linda W. Barnes, Clerk of the Board
ACKNOWLEDGMENT
STATE OF KANSAS )
) SS.
COUNTY OF JOHNSON )
This instrument was acknowledged before me on , 2017, by Ed Eilert,

Chair of Johnson County, Kansas, a political subdivision duly organized and existing under the constitution
and laws of the state of Kansas.

(SEAL)

Notary Public
My Commission Expires:

Johnson County PBC 2017A
Lease



SCHEDULE 1

PROPERTY DESCRIPTION

A tract of land being part of Lot 5 of CITY CENTER LENEXA FIFTH PLAT, a subdivision in the City of
Lenexa, Johnson County, Kansas.

Beginning at the Southeast corner of said Lot 5; thence South 75°48'01” West, along the South line of said
Lot 5, a distance of 17.56 feet, to a point of curvature; thence Westerly and Southwesterly, continuing along
said South line, and along a curve to the left, having a radius of 590.00 feet, and a central angle of 13°1628”,
a distance of 136.69 feet, said point also being on the Southeasterly prolongation of an Existing Easterly
Foundation Wall; thence North 33°50'58” West, departing said South line, along said Southeasterly
prolongation and said Easterly Foundation Wall, a distance of 112.46 feet; thence North 46°05'13” East,
continuing along said Easterly Foundation Wall, a distance of 0.37 feet; thence North 33°53'18” West,
continuing along said Easterly Foundation Wall and it's Northwesterly extension, a distance 0f 26.09 feet;
thence North 25°44'36" East, departing said Northwesterly extension, a distance of 11.10 feet; thence North
56°03'59" East, a distance of 17.01; thence North 65°06'39" East, a distance of 14.27 feet; thence North
72°07'25” East, a distance of 48.40 feet; thence South 17°52'35” East, a distance of 10.29 feet; thence North
81°28'02” East, a distance of 127.03 feet, to a point on a non-tangent curve, said point also being on the
East line of said Lot 5; thence Southerly and Southeasterly, along said East line, and along a curve to the
left, having a radius of 695.00 feet, and a central angle of 09°18'54”, and whose initial tangent bearing is
South 02°49'20” East, a distance of 112.99 feet, to the Point of Beginning, containing 23,704.21 square feet
or 0.54 acres, more or less.
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